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Insurance Men You, too, can benefit ... 
GREETINGS 


EAD these comments 
from our First 


Convention by mail JOIN 
“As a direct result of the convention card 


on Rents and Rental Value, I was able to 
close a policy for $15,000. Thanks are 
due you. I'll get a couple of more in a th k f hi 

day or two, due to following out sugges- e ran ~ O t IS pro- 
tions given on some of the other cards and 


you can rest assured it is a real pleasure 


singin. gressive fire company 


—from Massachusetts. 


DO Aer ne that has no other fire 


ment are enthusiastic and find the ‘talks’ 


are practical and impressive.” 


Ve.” onide affiliations. 


“This is quite an innovation and we feel 


that it is proving of real benefit to us.” 


eee pal Its field men 


“T want to congratulate you on the very 


o 
brilliant idea and splendid execution of 2 g t 1 () () vA 
the ‘First Convention by Mail.’ 1V e a e n S a O 


“The idea is not only novel, but it shows 


oe service, not in any way 


real genius in business development. 


“IT am securing wonderful returns from 


Plt mca restricted by a sense of 


—from Michigan. 


a “Group Consciousness”. 


f- CONVENTION BY MAIL OF THE 
FIDELITY AND GUARANTY FIRE CORP 














FIDELITY & GUARANTY FIRE CORP. 


BALTIMORE, MARYLAND 


Affiliated with the UNITED STATES FIDELITY AND GUARANTY COMPANY 
Writing practically ALL forms of Insurance, except Life 
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ICE-BOATING IN THE EIGHTIES 


cAmerica (reates a Sport 


Fo centuries ice-boats have been common in Finland and on the canals of Holland, where they 
were used to transport merchandise during the winter months, but it was left to America to visu- 
alize and develop their possibilities as a means of amusement. Ice-boating, therefore, though it did 
not originate in America, may be considered a peculiarly American sport. 

Ice-yachts in the early days of the sport were small, but with the discovery that speed increased 
in proportion to the sail area, larger yachts were built. Ice-boats are capable of tremendous 
speed — more than a mile a minute —and it is a familiar sight on the Hudson River to see them 


S racing the New York Central express train which runs conveniently along the river’s bank. Among 
N the fastest and most famous ice-yachts ever built are those portrayed in the accompanying illustration. <5} 
\EZ 


In 1861, the Poughkeepsie Ice-Yacht Club, the pioneer yacht club of America, was formed and 
its success led to the establishment of other clubs, the most prominent among them being the New 
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vA Z - With the founding of the Springfield Fire & Marine Insurance Company there was instituted a vs EW 
iE ge policy of co-operation with agents which the great growth of this company and the prosperity of its = tess. 

= — agents have amply justified. A company. is successful in proportion to its agents’ success and the =< ¥, 
SS officers of the Springfield Fire & Marine Insurance Company welcome the opportunity of assisting —— p 
——a its agents in working out problems. == _— 
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SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
SPRINGFIELD, MASSACHUSETTS, U. S. A. 


GEORGE G. BULKLEY, President Canadian Department 


Pacific Department 
W. E. Finptay, Manager 


Joun C. Dornin. Manager 








































































San Francisco Western Department Montreal, Quebec 

IN Afilliations Harpinc & Linincer, Managers Affiliations 

>= Constitution Department ; Michigan Fire & Marine Insurance Company 

of Springfield, Mass. Chicago ; Detroit, Michigan 

Bal Sentinel Fire Insurance Company New England Fire Insurance Company 

po Springheld, Mass. Pittsfield, Mass. 
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Helpless 
to prevent loss! 


Residence Burglary Insurance 
is the surest protection 


The AMERICA FORE GROUP of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY FIDELITY-PHENIX FIRE INSURANCE COMPANY NIAGARA FirRE INSURANCE COMPANY 


AMERICAN EAGLE FirRE INSURANCE COMPANY FIRST AMERICAN FIRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
ERNEST STURM. Chairmen of the Boords 


7 ; 4 
Eighty Maiden L : oO PAUL L. HAID. President - New York ,N.Y. 
2 as nied THE FIDELITY AND CASUALTY COMPANY Y 
ERNEST STURM. Chairman of the Board 
WADE FETZER. Vice irm 
PAUL L.HAID. President 


NEW YORK CHICAGO SAN FRANCISCO — ATLANTA DALLAS = MONTREAL 
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CHARLES MARTEL 
688-741 A. D. 
Courageous ruler of the 
Frankish Kingdom 


EUROPE’S SECURITY 


... was at stake 


. . when Charles Martel, ‘‘The Hammer,” engaged the Moslem warriors 
on the grassy plains of Tours in 732 A. D. and smashed the red tide of 
Saracen invasion. 






Martel’s victory cost many lives, but it brought security to Europe, en- 
abling the Franks to build their civilization without fear of the Crescent. 













Security in modern times is much more easily obtained. For example, any 
Agent representing a Company of the Fireman’s Fund Group can sell 
FULL PROTECTION on personal effects, jewelry, furs, and objects of art 
through “‘All Risks” POLICIES of the 


FIREMAN'S FUND 
INSURANCE COMPANY 


. . and affiliated companies: 





HOME FIRE & MARINE INSURANCE COMPANY, OCCIDENTAL INSURANCE COMPANY 
and on the Pacific Coast the OCCIDENTAL INDEMNITY COMPANY 


Fire + Marine + Automobile 





SAN FRANCISCO 





NEW YORK CHICAGO BOSTON ATLANTA 
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Sectional Plan 
Most Favored 


Opinion of Executives Leans 
Toward Decentralized Control 
by Territories 


PERMITS CLOSER CHECK 


Nature of Fire Insurance Believed to 
Preclude Nation Wide Underwrit- 
ing Organization 


NEW YORK, Dec. 3.—Now that the 
National Association of Insurance 
Agents is greatly interested in the idea 
of a national underwriting organization, 
the plan is again being projected at least 
conversationally in New York. Not 
only are some of the leaders in the local 
agents organization committed to the 
plan, but President Stebbins of the gen- 
eral agents group has advocated it. 

It may be that sectional bodies 
throughout the country some time will 
be merged in a national organization, as 
the agents and some company off- 
cials prophesy, but it is not likely to 
take place for a long time unless condi- 
tions in the fire field change materially. 
The trend in all avenues of endeavor is 
toward consolidation, as business men 
now see many advantages under strong 
centralized direction. 


Different Belief in Insurance 


Just now, however, the thought of 
climinating the four sectional fire organ- 
izations is far from the minds of leaders 
in the insurance business. It is generally 
believed that divisional bodies are, and 
probably always will be, in much closer 
contact with problems, each in its par- 
ticular field, than could possibly be a 
general organization. True, automobile 
insurance companies discarded the sec- 
tional for the centralized bureau fdea, 
but conditions in that field are entirely 
different from those in the fire lines. 

The fire and theft hazard of a motor 
car is no more severe in San Francisco 
than it is in this city, while the automo- 
bile is never stationary but instead is 
constantly traveling from one location 
to another. 


Factors to Be Considered 


In fire insurance the primary factors 
to be considered are construction of 
building, ocupancy, exposure and vary- 
ing state laws governing coverage and 
loss settlements, all of which are sub- 
ject to change. Sectional bureaus are 
better able to keep pace with conditions 
than a central organization. 

Recognizing these and other truths, 
most company executives favor closer 
cooperation among territorial organiza- 
tions, rather than merger, so that uni- 
formity of requirements may be brought 
about with a minimum of time and ex- 
pense, insofar as is possible. 





To Fight Farm Fires with 
Written and Spoken Word 





WITH RADIO, FARM JOURNALS 


Agricultural Committee National Fire 
Waste Council in Ambitious Pro- 
gtam for Year 


An ambitious program was laid down 
Monday by the agricultural committee 
of the National Fire Waste Council to 
get the information about farm fires and 
their prevention in the possession of 
farm communities. The agricultural 
committee is composed of representa- 
tives of farm journals, agricultural col- 
leges, farm insurance managers, farm 
bureau officials and representatives of 
the United States Department of Agri- 
culture. Wallace Rogers of Gale & 
Pietsch, advertising, is chairman. The 
meeting was held in Chicago. 

Authority was given for enlarging the 
committees on radio and publicity. A 
special committee was appointed to re- 
port on the advisability of conducting 
inter-township or inter-county fire waste 
contests on the same principle as the 
inter-chamber fire waste contests are 
now conducted. 


Utilizing the Radio 


It was suggested that fire prevention 
features be introduced into chain farm 
programs on the radio. Also it was 
suggested that as many farm journals 
as possible be induced to publish spe- 
cial fire prevention editions during the 
year. The members were told that five 
or six farm journals published such edi- 
tions during the last year. 

Mr. Rogers explains that the agricul- 
tural committee has been engaged for 
four or five years in learning what 
causes farm fires and how they may be 
prevented. The necessity is now to get 
this information which has been assem 
bled into the hands of farm dwellers. 

During the past year, Mr. Rogers re- 
ported that farm losses showed an in- 
crease of 25 per cent, for a total of ap- 
proximately $125,000,000. A very large 
percentage of the increased farm fire 
waste during 1930 was due to the 
drouth. 

Among those in attendance were T. F. 
Cunneen, manager insurance department 
Chamber of Commerce of the United 
States; H. E. Roethe, bureau of chem- 
istry, department of agriculture; W. E. 
Straub, president, Farmers Mutual, Lin- 
coln, Neb.; James Slocum, secretary, 
Pioneer Reserve Mutual Fire, Detroit; 
T. L. Wheeler, editor Farmers’ Guide, 
Huntington, Ind.; I. D. Goss, manager 
farm department, America Fore; F. H. 
Cornell, manager, farm department, 
Home; Dr. E. A. White, director, com- 
mittee on relations of electricity to ag- 
riculture; R. E. Vernor, manager fire 
prevention department, Western Actu- 
arial Bureau. 


ity program was substitution of the word 
“association” for that of “union” in the 
titles of the reorganized eastern and 
western organizations and announce- 
ment of the intention to institute such a 
change in the title of the Board of Fire 
Underwriters of the Pacific within a few 


The first move in the general uniform- | weeks. 





Finance Report Criticises 
Auto Insurance Carriers 


BUT LAWS ARE OVERLOOKED 


Underwriters Make Reply to Some 


Observations of Finance Com- 
panies Committee 


NEW YORK, Dec. 3.—The insurance 
committee of the National Association 
of Finance Companies in its annual re- 
port was sharply critical of some of the 
practices of the fire and casualty auto- 
mobile writing companies, and offered 
a number of suggestions for bettering 
the conditions complained of. 

While the matters objected to by the 
committee may be new to the finance 
people, they are largely an old story 
with underwriters, who point out that 
in the making of their rates and the ar- 
rangement of territories to which these 
apply, there are certain laws and insur- 
ance department requirements that must 
be complied with, a feature seemingly 
overlooked by the finance company rep- 
resentatives. The automobile fire and 
theft underwriters would like to be able 
to place all cars the country over upon 
the same rate basis, but the mere sug- 
gestion of such a program would incur 
the severe displeasure of the insurance 
departments and motor car manufac 
turers. 

State Figures Separate 


Under the statutes of many states au 
tomobile rates, like fire rates, must be 
predicated on the loss and expense ex- 
perience in that state, and there must 
be no doubling up in order to obtain an 
average figure. The differing hazard 
between country districts and large 
metropolitan centers must be taken into 
the reckoning, for assureds in small 
communities would object to being re 
quired to pay the same charge as resi- 
dents in highly congested centers. 

Automobile rates are constantly being 
urged by makers of different types of cars 
to afford preferential treatment, the cost 
of insurance being quite a factor in the 
selling of automobiles, hence the prac 
tice of grading each important make of 
car upon its particular loss record. These 
vary not a little and for a variety of rea- 
Some cars are in particular favor 
with the buying public and hence are more 
subject to theft than others. Another 
loss factor is the lack of safety devices 
upon certain makes, making their steal- 
ing far easier than that of machines 
strongly equipped in such connection 
Manufacturers strenuously object to rate 
groupings each declaring that his make 
of car has a better loss record than any 
other, and insist that its experience alone 
be taken into account in rate determin 
ing. 


sons. 


Cooperation Is Welcomed 


Underwriters are not disposed to 
adopt any practice that will relieve 
financing concerns from exercising 


proper care in the sale of machines, new 
or second hand, and point out that the 
several leading financing institutions 
that have special funds and do their own 
car recovering have a far better experi- 
ence than do those which calmly wait 
for the insurance carriers to perform 
such work for them. 





Transfer Blue 
Goose Contract 


Shifted to 
Lincoln National 
Life 


Group Insurance Is 


RATES ARE GRADUATED 


Those Insured in Texas Prudential Will 
Be Automatically Protected in 
New Company 


The insurance committee of the Blue 
Goose has effected a transfer of the life 


msurance contract covering its mem- 
bers from the Texas Prudential of Gal- 
veston to the Lincoln National Life of 
Fort Wayne, Ind., and all members in- 
sured under the former company will 
be automatically protected on Jan. 1 
under the Lincoln National. The Lin- 


coln National is one of the ranking life 
insurance companies of the country, hav- 
ing on Dec. 31, 1929, assets of $69,197,- 
942, income of $23,295,973 and insurance 
in force of $812,459,912. 
Under the Lincoln National contract, 
a graduated scale of rates, according to 
the age of the applicant, is charged. Be- 
cause of the exceptionally heavy mor- 
tality rates under the contract with the 
American National and later with the 
Texas Prudential in which standard 
rates were charged, this system of grad- 
uated rates was considered essential and 
just. 
Multiple 


Cover Contract 


Because of this feature the policy is 
designated as a multiple cover contract, 
instead of group insurance, which has 


come to be known as that form of con- 


tract under which those working for a 
common employer are insured. “Rec- 
ognizing,” the Blue Goose insurance 


committee declares in a bulletin, “that it 
was unfair to the younger members to 
burden them with a part of the cost 
of carrying the older members, we, after 
thorough investigation, have accepted 
the new contract on the basis of the 
new rates which we believe will be equit- 
able both to the company and all mem- 
bers.” 

Another feature of the contract is the 
privilege given to each Blue Goose as- 
sured to purchase a second contract 
equal in amount to the first if evidence 
of insurability is presented. Up to age 
59 members are permitted $2,500 insur- 
ance, which amount they may double 
by exercising the privilege of the con- 
tract. Above age 60 members are per- 
mitted to buy $1,000 and may purchase 
an additional $1,000. 


Cost of Insurance 


Up to age 40 the cost of the insurance 
is less than under the Texas Prudential 
standard rate, but above age 40 the rate 
is more than twice as much. At age 60 
and above the rate is about 5 times the 
Texas Prudential rate. The charge in- 
cludes the $1 fee, which goes to In- 


(CONTINUED ON PAGE 42) 
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Interesting Report Given 
on Merchant Marine Fund 


SURVEY BY SHIPPING BOARD 


Total 


miums Despite Horizontal Rate 


Expenses Exceed Earned Pre- 


Increase of 25 Percent 


WASHINGTON, D. C., Dec. 3.—In- 
surance policies totaling $393,500,000, 
covering hull, disbursements, and _pro- 


tection and indemnity risks, furnished 
by purchasers of shipping board ton 
nage and by borrowers from the con- 


struction loan fund, have been examined 
and approved, it is shown by the annual 
report of T. V. O’Connor, chairman of 


the board. Policies covering fire insur- 
ance, workmen’s compensation, public 
liability, automobiles, etc., in the ap- 


proximate amount of $35,000,000 
also been handled, it is stated. 


have 


Reports Insurance Operations 


Insurance activities of the board dur- 
ing the fiscal year ended June 30, last, 
are outlined in the report, which shows 
that on privately owned vessels, includ- 
ing those sold by the board and those 


on which construction loans have been 
made, the amount of hull insurance to- 
taled $57,058,142 on 224 steamers at the 


close of the fiscal year. 

As of Jan. 1, the marine insurance re- 
amounting at that time to 
$5,245,196, used to cover vessels owned 
by and operated for the account of the 
shipping board, was combined with the 
insurance fund created under provisions 
of section 501 merchant marine act of 
1928. This created a general insurance 
fund in which both shipping board and 


serve, 


privately owned tonnage is_ insured, 
separate records being kept for each 
vessel. At the close of the fiscal year 


the fund had an unobligated balance of 
about $8,796,000, of which $3,570,000 ap 
plied to privately owned vessels and 
$5,226,000 to shipping board tonnage. 
Expenses Exceed Premiums 


Premiums earned from the inception 
of the fund to June 30, last, totaled 
$1,724,000, while charges against the 
fund for proved loss and damage claims, 
and for administrative expenses, totaled 
$1,654,000. Unsettled claims pending 
June 30 were estimated at $1,625,000, 
but part of this total undoubtedly will 


be recovered from third parties, as in 
collision cases. 
\ horizontal increase in rates of not 


less than 25 percent on policy renewals 
for privately owned hulls insured in 
the fund was put into effect Feb. 1, and 
in hazardous trades the rate has 
been advanced more than 25 percent. 
These rates are tixed on the reasonable 
expectation that the premium income 
will be sufficient to pay and it 
has been the general practice to ascer- 
tain the rate quoted by commercial 
underwriters before fixing the rate for 
that portion of the total insurance cov- 
ered in the fund. 


some 


losses, 


New Policy Is Introduced 


A new form of policy, which is prac- 
tically identical with the commercial 
was issued of Jan. 1, to cover 


form, 
vessels owned by the board. Under this, 


each shipping board service is rated on 
its individual loss experience, and the 
premium rate is fixed accordingly, 
whereas previously all cargo services 


were insured at a uniform rate. 

During the six months following adop- 
tion of the new policy, earned premiums 
on shipping board vessels insured in 
the tund totaled $765,000, while proved 
loss and damage claims and administra 
tive expenses totaled about $784,000 

Che latter total includes claims which 
arose both before and after Jan. 1, when 
the insurance reserve was transferred to 
the general fund, and coverage of ship- 
ping board that fund was 
undertaken. 


1 
vesseis, in 

















NEWARK, 


Dec. 
morning fire completely gutted the Sec- 
ond Presbyterian Church in Newark en- | 


3.—Early 


tailng a loss of $250,000. 
The church adjoins the new 17-story 


American Insurance Company building, 





and although there is 25 feet of clear 
space between, the heat was so 
intense that the paint on the interior 
woodwork was badly blistered. The 
wired glass windows bore myriads of 
cracks, but they held, and prevented 


Wootton Is Atlas Adjuster 


Harlan Wootton is now supervising 
all adjustments for the Atlas and Al- 


Monday | 








—Newark News Photo 
serious interior damage to the building. 
The building had been occupied only 
a month and the last word in fire- 
resistive construction, yet the cost to 
repair the damage incurred to the lime- 
stone which was cracked by the heat 
exceeds the cost of the premium of the 
imsurance on it many times over. It is 
just one more example of the fact that 
there is no such thing as a “fireproof” 
structure, and that insurance is the only 
effective weapon against fire. 


is 


bany, succeeding the late L. C. Wil- 
liams. Mr. Wootton has been connected 
with the claim division of the Atlas for 
ten years. 
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| Plan Organization to Tell 
of Progress of Insurance 





—. 
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ILLINOIS FEDERATION MOVE 


C. H. Burras, Chairman of Committee, 
to Present Chicago Exposition Pro. 
posal at New York Meeting 


Definite steps toward participation of 
insurance in some material form in the 
Century of Progress exposition to be 
held in Chicago in 1933 were taken by 
the executive committee of the Insur- 
ance Federation of Illinois at a meeting 
at which a_ special committee was 
named, headed by C. H. Burras of 
Joyce & Co., who will carry the mes- 
sage to the Insurance Federation of 
America at its annual meeting in New 
York Dec. 8, and to other organizations, 

Other members of the committee are 
I. M. Hamilton, president Federal Life, 
Chicago; L. M. Drake, Critchell, Miller, 
Whitney & Barbour, and J. E. Callen- 
der, resident manager Ocean Accident, 
Chicago. 


Luncheon Meeting Planned 


Mr. Burras will be the only member 
of the committee to go to New York. 
Invitations are being sent out for a 
luncheon at the Rooseveit hotel there 
Dec. 10, which it hoped managers 
and secretaries of the principal national 
insurance organizations will attend. 


is 


Among those invited are: National 
Association of Insurance Agents, Na- 
tional Board, Association of Life In- 


surance Presidents, Association of Cas- 
ualty & Surety Executives, Health & 
Accident Underwriters Conference, 
American Life Convention, Surety As- 
sociation and National Association of 
Casualty & Surety Agents. Director 
L. H. Lowe and Superintendent H. W. 
Hanson of Illinois have been invited, 
together with Commissioner C. C. Wy- 
song of Indiana, president National Con- 
vention of Insurance Commissioners. 


Tells Object of Conference 


The object of the luncheon meeting 


is to present through Mr. Burras the 
obligation insurance owes to tell its 
story of progress in the Jast century to 
the hundreds of thousands of persons 


who will attend the Chicago exposition. 

The executive committee of the IIli- 
nois federation recently met with Dr. 
A. D. Albert, a representative of R. C. 
Dawes, president of the exposition. Dr. 
Albert stated that nearly every indus- 
try and business of the United States 
would present its story in some con- 
crete form at the exhibition and he be- 
lieves insurance has a real story to tell 
in depicting its progress. 

No idea as yet has been developed as 
to the particular form the insurance ex- 
hibit might take. The only purpose at 
present is to perfect a working organ- 
ization of all interested insurance bodies 
that many minds may be brought 
to bear on this problem. It is admitted 
the story of insurance is difficult to tell 
in a form suitable for public presenta- 
tion. Yet Dr. Albert said this problem 
already has been solved by some other 
industries, and it can be solved by in- 
surance 


so 


F, L. Stabler Resigns 


F. L. Stabler, assistant United States 
manager of the Svea and Skandia and 
vice-president of the Hudson, has re- 
signed. Mr. Stabler formerly served in 
an executive capacity at the United 
States office of the North British & 
Mercantile. He has been with the Svea 
over eight years. He is a former In- 
diana field man and in. his connection 
with the Svea had charge of Western 
Underwriters Association territory, gen- 
eral agencies, Texas and Virginia. The 
Svea has another assistant manager, M 
J. Zaengle, who was formerly super- 


intendent of agencies. 
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Pennsylvania Smudge Cover 
Ruling Proves Bothersome 


SUPPLEMENTAL FORM BANNED 


Restricts Issuance of 
Contract by Non-resident Carriers 


Unless Charter Gives Power 


Commissioner 





NEW YORK, Dec. 3.—Fire com- 
panies operating in Pennsylvania have 
been notified by Commissioner Taggart 
of his unwillingness to permit issuance 
by non-resident carriers of smudge dam- 
age covering through the medium of the 
recently adopted supplemental form of 
contract, unless advised that companies’ 
charters give them such power and he 
is assured that the plan is sanctioned 
by the home state department. 

Apparently the writing of a letter to 
the latter effect by the New York de- 
partment on behalf of home companies 
does not wholly meet Mr. Taggart’s re- 
quirements, for he asks that a certificate 
of authority be furnished him. While 
the point at issue seems to the average 
underwriter to be a trifling one, yet it is 
causing company executives consider- 
able annoyance. Attorneys have been 
called into conference and it is antici- 
pated a means will be found of satisfy- 
ing the Pennsylvania commissioner 
without irritating agents in the state 
and their assureds. 

Much Demand for Cover 


With the rapidly growing popularity 
of oil as a substitute for coal in home 
heating furnaces, there has been a pro- 
nounced call for smudge damage cov- 
erage on the part of property-owners, 
to meet which the companies prepared 
the supplemental form for attachment to 
the fire policy. The rate for the indem- 
nity is 4 cents per annum, or 10 cents 
for three years. Whether these figures 
will prove adequate to cover the losses, 
time alone will determine. The busi- 
ness is too new to have furnished a 
dependable loss experience. 

New Jersey is one of the few states 
declining to sanction the writing of 
smudge damage indemnity within its 
borders, not that such form of coverage 
fails to meet a public need, but solely 
on the ground that no specific authority 
to transact the business is given by the 
state laws. ; 

Amendment Being Drafted 

While it would doubtless be easy to 
secure an amendment to the statutes 
granting such permission, the under- 
writing fraternity intends instead to pro- 
pose an amendatory act authorizing the 
insurance department to approve any 
form of protection that changing meth- 
ods in the conduct of general business 
might make desirable, avoiding thereby 
the necessity of asking for an alteration 
in the law every time a new form ot 
coverage is proposed. 

An amendment of such character will 
be drawn up and offered for considera- 
tion when the regular session of thx 
New Jersey legislature convenes early 
mm 1931. 





Has 40th Anniversary 


Dec. 2 marked the 40th anniversary 
of Secretary H. J. Zechlin’s connection 
with the Niagara Fire, the service of 
which he first entered as mail clerk in 
the western department office at Chicago 
in 1890. After a training in various 
underwriting posts he was appointed 
Wisconsin state agent in 1912, contin- 
uing for 15 years, when he was called 
the head office in New York as 
agency superintendent for the west un- 
der Vice-President W. L. Steele. Soon 
thereafter he .-was placed in charge of 
metropolitan business, which he has 
handled ever since with conspicuous suc- 
Mr. Zechlin is well recalled by 
the fraternity in the central west as a 
former president of the Wisconsin Field 
Men’s Club. 


+ 
ta 


cess. 


UNDERWRITER 


N ow U.S O.Gross Earnings 


Forms Reviewed by Falls 


how use and occupancy forms may be 
applied to the insurable values as they 


appear in the assured’s account books, 


said L. E. Falls, vice-president Amer- 
ican of Newark, in a discussion on 
“Gross Earnings and Forms” before 
the Orange County Local Agents As- 


sociation at Port Jervis, N. J., Tuesday. 

“The use and occupancy form which 
is at present being most widely dis- 
cussed,” Mr. Falls said, “is the coinsur- 
ance form permitting coverage under 
two items, the second of which permits 
insurance of ordinary payroll for a term 
of 90 days at pro rata rates. It is pos- 
sible that a full understanding of the 
applicat‘on of this form to the needs of 
the buyer touches all the important 
phases of use and occupancy insurance. 

Three Features 

“The features of this coinsurance U 
and O. form which are new in the writ- 
ing of such policies, includes: 


“1. Coverage of expense for heat, 
light and power. without charging a 
premium upon the annual amount of 


such expense. 2. The calculation of a 
premium upon the assured’s gross ex- 
penses, excluding the expense of heat, 
light and power. 3. The insurance on 
ordinary payroll for than the 
amount of such payroll over an annual 
period 


less 


“Many questions are asked concern- 
ing these new features in all of the 
states where this form is being used. 


The answers to these questions and the 
reasons for asking them are not aca- 
demic—they are intensely practical, if 
the agent expects to explain the cover- 
age to an intelligent buyer of insurance, 
and eaually necessary to the adjuster 
who undertakes. to settle a under 
these coinsurance U. and O. forms. 


Consider Old Principle 


loss 


“In an attempt to answer queries spe- 
cifically. we would first state a principle 
on which we think all practicable use 
and occupancy forms should be _ pre- 
pared. The contract should undertake 
to reimburse the assured for his net 
loss, consisting of net profit and ex- 
penses which are unavoidable under the 
circumstances, and for the duration of 
the under consideration, and the 
premium should be calculated upon all 
the value which may contribute to the 
net loss, if the assured’s business be in- 
terrupted by fire. Possibly this method 
of premium calculation was not before 
viewed in quite this light until the co- 
insurance clause was incorporated in the 
use and occupancy form: but the prin- 
ciple as we have stated it, is one of the 
six basic principles of insurance. 


loss 


Limits Carriers’ Liability 


“There has always been a question in 
preparing a work sheet for a use and 
occupancy policy regarding the amount 
that should be included in the insured 
value to cover the expense of heat, 
light and power Y knows how 
much of this expense may continue 
after the fire, not knowing whether a 
fire, which causes even a total interrup 
tion. mav leave intact considerable phy 
values in the insured property, 
which must be protected by heat against 
elements: nor whether the entire cost of 
light and power may 


x 
Vo one 


sical 


go on even though 


the fire damage has seriously impaired | 
the sales of the merchant or the output 
of the manufacturer. This coinsurance | 
use and occupancy form agrees to pay 
the net amount of such loss, and by 
eliminating the value of these items 


from the required amount of insurance, 
the assured from the possibility 
of being co-insurer by failure to include 
such value in his amount of insurance 

“The face of the policy is the insuring 


Saves 





company’s limit of liability and if loss 


Enterprising agents are interested in | of net profit and other items of unavoid- 


| able expense exhaust such insured 

amount, there can be no extra payment 
made by the company to cover heat, 
light and power expense, nor any other 
item even though it be a net loss to the 
assured. 

“It is optional with the assured 
whether any amount of insurance be 
carried under these forms to cover ordi 
nary payroll. A merchant or a manu 
facturer may decide that the possibility 
of net loss to him in the matter of ordi- 
nary nayroll for purely productive em- 
ployes or clerks is too remote to neces- 
sitate protection by insurance. In that 
event, the entire amount of the policy 
will be written under item 1, which in- 
sures against actual loss of net pronht; 
fixed expense, including salaries of ex- 
ecutives and other employes necessarily 
retained during a period of interruption, 
excluding, however, wages or ordinary 
payroil as described in item 2. 

Should Take Largest Payroll 


“The amount of ordinary payroll 
upon which premium is charged and to 
which amount the liability is 
limited, is for 90 consecutive days. It 
may happen that the period of interrup- 
tion will cover the most productive days 
of the year, during which the ordinary 
payroll is higher than at any other sea- 
son, and for this reason, the amount in- 
sured under item 2 should be the ordi- 


loss 


nary payroll for the 90 consecutive day 
period in the year when the greatest 
payroll is expended. This may be and 


frequently is greater than 25 percent of 
the annual ordinary payroll 

“Unlike any other use and occupancy 
form in general use in the United States, 
this coinsurance form is a yearly form 
and contains no limit of liability on the 
per od shorter 
had 


loss 


company’s part for any 
than a year. We have, heretofore, 
forms limiting the liability for 
within a period of one day, one week, 
or one month; but this coinsurance form 
is on an annual basis and the assured, 


to collect the full amount of his net 
loss of insured items, whether for a 
long or a short period of interruption 
and whether such interruption be total 
or partial, is required on'y to have in 
force at the time of loss, an amount of 
insurance equal to the value of those 
items on which he may suffer net loss, 
caused by the fire. 


Must Retain All Employes 
“It has been argued by dry goods re 


tailers and some of the retail, wholesale, 


and manufacturing assured, that for 
periods of interruption less than a year 
they find it necessary to retain all their 
employes and continue to disburse all 
the items of expense, in undiminished 
(CONTINUED ON PAGE 12) 





Predicts 1930 Record 
Will Duplicate 1924 





One of the important western 
managers, in preparing a log of 
the 1930 business, has come to the 
conclusion that this year will al- 
most duplicate the experience as 
| to income and loss ratio of 1924, 

wh'ch was an off year in both re- 
spects. This company’s record is 
representative. In 1924 the step 
on the chart was at a low point 
while 1925 showed a slight im- 
provement. The steps were higher 
in 1926, 1927 and 1928 when the 
high point was reached. There 
was a drop in 1929 and 1930 will 
show another drop bringing it 
down to the 1924 level. 
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I. U. B. Gives Interpretation 
of Its Commission Rule 


BOARD’S STAND IS CLARIFIED 


Governing Committee’s Action Wins 


Approval of Major Organizations 
Throughout United States 


\n 
Underwriters 
country-wide interest to agents has been 
niade the erning committee of 
the organization 

As a result, an agent placing a line 


interpretation of the Interstate 
Board commission rule of 


by gov 


under any of the board’s forms will re- 
ceive 10 percent commission on the en- 
tire contract, plus 5 percent of that 
portion of the risk located in the city 
or town and immediate vicinity where 
such agent is commissioned to operate 


In no case is the entire 15 percent to 
be paid any one person or firm, “unless 
cuch party produces the business and is 
likewise a commissioned agent, and all 
liability is within his territory.” 

Limitation on Payment 


Out of the 15 percent total commis- 
sion, 5 percent may be distributed to 
other agents but not in excess of 5 per- 
cent to any one or more representatives 
domiciled in any center where a portion 


of the risk is lo ated 
The phrase, “and immediate vicinity 
in which such agent is commissioned, 


refers to the center where he maintains 


a bona fide office, and is not to be con- 
strued as meaning adjoining cities, 
towns or states 


This clarifying rule has been approved 


by the Eastern Underwriters Associa- 
tion. Western Underwriters Associa- 
tion, Southeastern Underwriters Associ- 
ation and the Pacific Board for their 





respective territories 


Ray Retires as Manager 
to Become General Agent 


NEW YORK, Dec. 3.—H. H. Ray 
will retire as deputy United States man- 
ager of the Atlas of London and as 
vice-president of its subsidiary, the Al 
bany. at the close of this year, to asso- 
ciate with F. G. Skinner of this city as 
general agents m easte"n New York for 
the General and First National, both of 
Seattle. with writing powers for the 
two carriers throughout the country 
They will also be binding agents in the 
United States for the Atlas 

Mr. Rav’s connection with the Atlas 
dates from 1894, when he entered its 
employ as a stripling, being promoted 
through successive grades to his present 


important post. For some time past he 


has had particular charge of the com- 
pani special risk department, in whi h 
division of underwriting he is recog 
ized as an expert by agents in all sec- 
tions of the land Mr. Skinner, too, has 
had a ripened training in msurance of 
early 22 vears. from the various angles 
! il ecia d general agent With 
4 iireat established following if ws 

ent! expected that the new gen 
‘ t will ike i ecure 

e for itse re insurance 


Freeman to Head Promotion 
Department of Springfield 








President | Ile { the Spring@heia 
Y the ap tn it , 4 | 
| ‘ uperintendent ‘ 
' , P ‘ department 
Mr lreet has had w d ‘ rience 
publicity work, having been manager 
the advertising and publicity di 
f the America Fore. He was 
rected W that er » for exght vears 
Formerly he was nected with D. | 
Keller & Co., printers and designers of 
Chicago 
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Are you 








PLAN 


your assured 's banker? 


ANY agents have their own funds tied up 


and are unable to draw a normal income 


Immediate 
Payment in 
Full — 100% The 
Including 

Commissions 


Pay Your 
Companies 


Serve Your 
Customers 


from their agency, because of slow-pay customers. 


FIRST BANCREDIT CORPORATION, 


Chicago, Illinois, now offers you 


A Tested Plan for Financing Insurance Premiums 


The response to the announcement in our first 
advertisement in The National Underwriter on 


November 13 was over-whelming. If you are not 


Enjoy the 
Commissions 
you have 
earned 


Avoid 
Collection 


Troubles 


one of the hundreds who have already secured 
details and made arrangements for the use of this 


service, you should do so now. 
i ee 


Write today for our booklet, ‘Installment Sell- 
ing, as applied to insurance premiums. 


’ 


-—. .. nw oo? 


The plan is very simple in operation, imposing 


Avoid Loss 


of Business 


Maintain Lines 


at Full Amounts 
Needed 


Save Minor 
Lines that 

might be cut 

off for Economy 


Big Risks 


agent has the entire premium at once—a 


his company. 


Small Risks 


Many of your customers, whether 
small, will appreciate the privilege of being 
allowed to pay their premiums on this basis. Can 
you afford to be without this service which the 
public is demanding in the purchase of practically 
all commodities? 


All Appreciate 
Sound Financing 


Moderate Charges 


Simple in 
Operation 


Minimum of 
Formalities 


Return Mail 


Service 


Meet your Balances 
for January 1st 





commission 


no burdensome detail or red tape, and requires 
no endorsement or guaranty by the agent. A 
down-payment is collected from. the 
which is kept by the agent. A contract is signed 
by the assured, providing for payment of the 
balance plus a moderate charge in 6, 8 or 10 
monthly insta 
tract together with the policies, the FIRST BAN- 
CREDIT CORPORATION immediately issues a 


check to the agent for the unpaid balance. The 


assured 


Iments. Upon receipt of this con- 





| his 


all the money with which to pay 





arge or 


Write for booklet 
INSTALLMENT 
SELLING 

as applied to 
Insurance Premiums 





FIRST BANCREDIT CORPORATION 


Aftiliated with 
FIRST BANK STOCK CORPORATION 


WRIGLEY BUILDING 
CHICAGO 











Tennessee Association Picks 
Knoxville for 1931 Meeting 


PLAN REGIONAL CONFERENCES 


Field Men to Cooperate with Agents in 
Holding Sales Meetings— 
Financing Considered 


The Tennessee Association of Insur- 
ance Agents will hold its annual conven- 
tion in Knoxville next year. Attendance 
at the convention in Memphis last week 
reached about 150, which, considering 
conditions generally and the special sit- 
uation in Tennessee, was very satisfac- 
tory. 

A most interesting decision of the 
convention was its acceptance of the 
suggestion made by Bruce Gibson, pres- 
ident of the Tennessee Fire Underwrit- 
ers Association, that cooperating com- 
mittees be appointed from the two 
organizations to work out a series of 
regional sales conferences over the state. 
The plan is to invite men thoroughly 
conversant with various special lines to 
meet with local agents in separate meet- 
ings, in the eastern, middle and western 
parts of the state, so that the agents 
may discuss in detail plans and methods 
for developing business of the inland 
marine, use and occupancy and other 
allied lines. 

Playlet Presented 


A playlet, “Mr. Porter from Podunk,” 
sponsored by the Insurance Club of 
Memphis, was outstanding as an in- 
structive and entertaining specialty. 

\ discussion at a noon luncheon on 
Wednesday on “Premium Finance 
Plans,” was presided over by Will John- 
ston of Memphis who presented a val- 
uable discussion and then answered 
questions of agents. Mr. Johnston had 
a wealth of facts and information bear- 
ing upon the subject. 


Resolutions Adopted 


A number of resolutions were made, 
including recommendations that the bank 
agency situation in Johnson City and 
Jackson be considered. Resolutions 
were adopted favoring regional meet- 
ings, drivers’ license law, and coopera- 
tion with the state insurance department 
in the enforcement of the agency quali- 
fication law. It was also voted to in- 
vestigate the present standard mort- 
gage clause and if possible secure the 
passage of an act in the legislature re- 
quiring the insertion in the standard 
clause of a requirement that the mort- 
gagee pay the premiums on policies pro- 
tecting the mortgaged property, in case 
the owner of the property fails to pay 


for same. 


Tennessee Notes 


H,. Phelps Smith of Gale-Smith & Co., 
Nashville, chairman of the Tennessee 
association's public relations commit- 
tee, was unable to attend the conven- 
tion at Memphis last week on account 
of the death of his father. 

* * tk 

Sam Williamson, Memphis, is_ reor- 
ganizing his company and expected to 
be back in the insurance business before 
long Mr. Williamson was caught in 
the fall of the real estate market as his 
firm dealt largely also in real property. 

*x* *« * 

Walter H. Bennett, secretary National 
association, gave two splendid addresses 
at the meeting. Mr. Bennett has the 
faculty of selecting subjects of great 
interest to the agent and at the same 
time having such general public inter- 
est as to get substantial space in the 
public press on matters concerning the 
interest of insurance agencies. 

* 

In Memphis is located the Blue Goose 
Work Clothing Company, which uses the 
form of this noble bird as its advertis- 
ing trademark. The company furnishes 
its dealers with a replica of the blue 
goose in its natural colors, standing on 
a small base. This replica is just the 
right size as a marker for a Bhue Goose 
luncheon table and a Blue Goose mem- 
ber while in Memphis bought one for 








Credit Men Draft 
New Report Form 
Listing Insurance 








The National Association of Credit 
Men publishes a new insurance state- 
ment form as a supplement to finan- 
cial and property statements customarily 
required of firms seeking credit It 
covers in detail the insurance carried 
by applicants for credit accommodation, 
The form was drafted after conferences 
with insurance companies. It is de- 
signed primarily to facilitate accurate 
analysis of insurance coverage by credit 
executives. 

Many houses extending credit for a 
long time have included in forms sey- 
eral questions regarding insurance, but 
these did not elicit sufficient informa- 
tion to give credit managers an accur- 
ate picture. Credit managers frequently 
must require customers to take addi- 
tional insurance to protect accounts, and 
it is hoped the new form will thus 
facilitate determination whether or not 
customers are adequately insured and 
also provide necessary data on which 
to base recommendations. The form js: 

If a partnership, do you carry business 
life insurance? How much? Does this 
insurance also provide accident protec- 
tion? Is the treasurer bonded, and for 
how much? Do you carry fidelity bonds 
or dishonesty insurance? State whether 
individual, scheduled or blanket If 
automobiles are used in your business, 
are they covered by liability insurance? 
If a store, is general liability insurance 
earried? Are the elevators insured for 
public liability? What are the values 
of the property, and how much fire in- 
surance is carried? Property 
Insurance carried $......... 
What coinsurance is on the fire insur- 
ance policies? List companies’ with 
which you carry insurance. Is business 
interruption insurance carried? If there 
is a lease, is the leasehold interest in- 
sured? Is the rental income insured for 
loss by fire? Is building sprinklered? 
Name system. If building is sprinklered, 
and stock susceptible to water damage, 
is sprinkler leakage insurance carried? 
If oil heater or gas on premises, is ex- 
plosion insurance carried? Are goods in 
transit insured? Are you protected by 
check alteration and forgery insurance? 
Is burglary and hold-up insurance car- 
ried? When were your various insur- 
ance policies last examined or gone over 
by an insurance expert? What other in- 


> 


surance do you carry? 


values 


Names Ww. 1B. Committees 


President Ralph Rawlings of the 
Western Insurance Bureau has named 
the members of the committees on pub- 
licity and education and on field clubs. 
Members of the publicity committee are 
H. A. Clark, Firemen’s; W. E. Wol- 
laeger, Concordia, and Mr. Rawlings. 
Members of the committee on field clubs 
are F. S. Danforth, Millers National, 
succeeding W. E. McCullough; D. W. 
Crane, Ohio Farmers; Mr. Clark and 
Mr. Rawlings. 


Kilburg Now Secretary 

NEW YORK, Dec. 3.—A. B. Kil- 
burg, for some years general agent ot 
the automobile department of the Public 
Fire at its Chicago office, has been ad- 
vanced to assistant secretary in charge 
of the automobile division for the entire 
country, assuming the new duties at 
once at Newark. Mr. Kilburg, who suc- 
ceeds H. W. Allen, resigned, has been 
identified with automobile underwriting 
for years and is familiar with condi- 
tions in all sections of the country. 








proud display as the marker for the 
Blue Goose luncheon table in his city. 
S 

Three men on the Tennessee program 
were comrades in fire prevention work 
about 15 years ago when Walter H. 
Bennett was state fire marshal of IIli- 
nois. T. Alfred Fleming was state fire 
marshal of Ohio and R. E. Richman was 
deputy fire marshal of Indiana. 
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THE AMERICAN LIABILITY AND SURETY COMPANY 
CINCINNATI, OHIO W. J. WILLIAMS, Pres. 


All Lines of 


Automobile Insurance 


Accident and Health 
Fidelity and Surety Bonds 


x=] AMERICAN 
LIABILITY 
SURETY 


co 







ALSO 


General Liability 


Plate Glass 
Burglary 


POLICYHOLDER’'S SURPLUS—$1,486,926.61 


Address —Wrm. C. Safford, Vice.-Pres. and Gen. Mgr. 
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SERVICE UNEQUALED 


ALL OVER THE 
W/ ORLD 

















An organization of specialists in the handling 
of all claims, including— 


AUTOMOBILE — AvIATION — USE & Occu- 
PANCY—FIRE—TORNADO—RENTAL — SPRIN- 
KLER LEAKAGE—FURS—JEWELRY—ALL RISK 
BurGLary — Live Stock — BLANKET BoNnpDs 
—RapIUM—FINE ARTS. 





CHICAGO — NEW YORK — PHILADELPHIA 
LOS ANGELES—SAN FRANCISCO 
MONTREAL—LONDON—MANCHESTER 
STRASBOURG—ANTWERP—GENOA 
ALEXANDRIA—CAIRO—SHANGHAI 
PARIS—MARSEILLES—NICE 


Represented in every principal city in the world 
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Lake Marine Situation Is 
Found Cause for Concern 


YEAR’S RESULTS REVIEWED 


Underwriting Experience Better Than 
in Several Years but Return Pre- 
miums Loom Large 


In spite of an apparently fine showing 
on lake marine this year and a loss ratio, 
so far as can be ascertained, lower than 
for a number of years, underwriters are 
concerned over the return premium sit- 
uation. The practice on lake marine in- 
surance is to give credit for each 15 con- 
secutive days a steel freighter is not 
working, for which a certain percentage 
of the premium is returned upon expira- 
tion of the policy the next year. 

Some boats did not leave their piers 
this year, due to the business depression 
and much reduced amount of shipment. 
While the others had a fair share of 
the available work, almost all had idle 
periods which will entitle them to return 
premiums next year. 

From an underwriting standpoint this 
season has been better than for a num- 
ber of vears. No major storms have hit 
the Great Lakes and there is no fur- 
ther fear of increase in loss ratio from 
this cause, as navigating power of lake 
steel freighters ceased Nov. 30. Under 
a provision permitting navigation until 
midnight Dec. 12, by payment of an ad- 
ditional premium, there is still time for 
large losses to occur, but it is said more 
than the usual number of freighters are 
already in winter quarters and only a 
few will remain out until Dec. 10 or 12, 
whereas ordinarily a large number would 
be on the lakes the early part of De- 
cember. 





F. E. Wright Dies 

Funeral services were held at Osh- 
kosh Nov. 28 for F. E. Wright, 79, 
who formerly conducted a local agency 
with D. W. Fernandez known as Fer- 
nandez & Wright, and who later became 
special agent for the Northwestern Fire 
& Marine in Wisconsin and Minnesota 
until his retirement from active busi- 
ness in 1914. 





McCoy on Leave of Absence 


D. L. McCoy of Sioux Falls, S. D., 
past most loyal grand gander of the 
Blue Goose and state agent of the North 
America, is away on a leave of absence 
on account of his health, and letters 
from members of the order and field 
men will be appreciated. His address 
is 835 Carter avenue, Wichita, Kan. 


White Considers Candidates 

Governor-elect White of Ohio is in 
Columbus this week and is supposed to 
be considering various candidates for 
office in his administration. Harry S. 
Conn, former superintendent of insur- 
ance under Governor Donahey, is 
spoken of quite frequently for that post 
and is understood to be receptive. W. 
C. Safford, executive vice-president of 
the American Liability & Surety of Cin- 
cinnati, could hardly afford to consider 
it, as he is making a success of his com- 
pany. H. S. Coil, of Cincinnati, for- 
merly manager of the Missouri State 
Life and a friend of Governor White, is 
understood to be a candidate. 





Savage General Adjuster 
W. G. S. Savage, for a number of 
years manager of the Middle Depart- 
ment for the Fire Association group, 
has been appointed general adjuster for 
the group, assuming direction of the re- 
organized loss department as of Dec. 1. 
He is succeeded as Middle Department 
manager by J. G. Carretson, who for a 
number of years held a like post with 
the Niagara Fire and is thus well in- 
formed as to conditions in the territory. 





High Court Rule Disposes 
of the Mutzenbecher Cases 











NEW YORK, Dec. 3.—The U. §. 
Supreme Court has refused applications 
of the alien property custodian for writs 
of certiorari in the suit against the In- 
ternational of New York to review the 
decision of the United States circuit 
court of appeals of the second district 
that the custodian has not the right to 
appoint counsel to try cases in the name 
of the government and that all such 
cases must be prosecuted by the attorney 
general or some deputy or special as- 
sistant. 

The custodian was prosecuting about 
12 cases in his name for the benefit of 
H. Mutzenbecher, Jr.. Hamburg, Ger- 
many, and the Hamburg Assurance. The 
attorneys were appointed by agreement 
with the Mutzenbecher firm after the 
attorney general on investigation re- 
peatedly refused to have anything to do 
with these suits. 

Such of the cases has had been tried 
on their merits were decided against the 
custodian, and in some of these the court 
held that the custodian had no right to 
appoint counsel to try cases for the gov- 
ernment, but the defendants waived that 
question, went to trial, and won on the 
merits. 

Large sums were sued for in some 
of these cases, the aggregate being con- 
siderably over $5,000,000. The decision 
finally disposes of all of the so-called 
Mutzenbecher cases which have clogged 
the courts for several years. 


Miller to Be Host 


President C. S. S. Miller of the In- 
surance Advertising Conference, will be 
host to his fellow officers of the organ- 
ization and members of its executive 
committee at a dinner in New York 
Dec. 10, at which a number of impor- 
tant subjects will be reviewed. 


Merit Rating Group to Meet 


Commissioner Younger of Ohio has 
called a meeting of his merit rating com- 
mittee at the Hotel Roosevelt in New 
York next Monday afternoon, will be 
the first day meeting of the mid-winter 
session of the National Convention of 
Insurance Commissioners. Mr. Younger 
is inviting all interested persons to at- 
tend. 


Two-mill Fire Tax Sought 


The movement led by R. C. Sherman 
for improvement of Waukegan, III. fire 
fighting facilities appears to have gained 
much headway recently. Mr. Sherman 
is chairman of 


the chamber of com- 
merce fire prevention committee. He is 
advocating a two-mill fire tax. His pro- 


gram was accelerated after a $30,000 
fire this week. Within the last three 
months three Waukegan buildings have 
burned to the ground with total loss. 
The two-mill fire tax will be up for 
referendum April 21. 


Shallcross in Chicago 


C. F. Shallcross, United States mana- 
ger North British & Mercantile, and 
John Mylod, head of the company’s 
automobile division, are in Chicago. 





G. E. Congdon Dies 


G. E. Congdon, for over 30 years 
prior to his retirement in 1929 New 
York state agent for the Fire Associa- 
tion group, died at his home in Jackson- 
ville, Fla., recently. Prior to his con- 
nection with the Fire Association Mr. 
Congdon was in the field for the North 
British & Mercantile and before that for 
the Guardian of London. 


Schreiner Back From Abroad 
Carl Schreiner, president of the Pilot 
of New York, is back from a visit to 
Germany. 
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Continental Indemnity Company 


(a stock company incorporated under the laws of the State of Missouri in1917) 


THOSE. who desire to build an automobile 


insurance agency for permanency and profit 
and connect with America’s fast growing 
insurance organization which offers choice 
terntory, fine contracts and service, are re- 
quested to fill and: return the coupon. 


Continental Indemnity Co. of America 
Executive Offices 


105 W. Adams St., Box 826 
Chicago, Illinois 


I would be interested in selling Automobile In- 
surance for the Continental Indemnity Company 


of America. I believe I could write $——__— 
per year in premiums. 


Continental Indemnity is At the present time | represent the following 











| 
| 
| 
| 
| 
| 
part of The Darby Day | companies: 
fleet which includes the 
Liberty of Dayton, Auto- | mee — 
mobile of Dallas and Chi- 
cago Fidelity and Casualty. | ———_ — — 
| A - 
| Remarks: 
| erigret R 
| ; ne : 
| 
| Name actliennteeniiindiiimmaaie - 
| nee a 
| City_ State 
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N. Y. Zoological Soc. 
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WHAT 


with 
the eyes of a Pekingese 
the ears of a Fox 
the nose of a Rabbit 
the fore-feet of a Squirrel 
the fur of a Persian Cat 
the tail, Kangaroo-ish 
the Jerboa is a 


“WHAT IS IT?” 


What 
is it the Local 
Agent needs to know 
in providing each 
Prospect with all the 
forms of protection 
each needs right 
now? 


oe Oe) 


Our Individual Survey Cards 
are an ever present help 
in answering the question 


WHAT IS IT 
that is needed? 


, C 
MERCANTILE f 


ly 





The Handy Guide: "Our Facilities” 
The Handy “Silent Salesmen” 
The Handy Fieldman 


Round out Our Agents opportunities. 














New Portrait of C. W. Bailey 








This photograph shows the new portrait in oil of C. W. Bailey, president of 


the A.aerican of Newark, and the artist, George R. Boynton. 


The painting is a 


gift of the American directors and has just been hung in the board room of the 


American’s new building. Mr. 


3oynton has painted many portraits of generals, 


admirals and colonels and other men prominent in public life. 
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| CHANGES IN THE FIELD | 


1 





Stroub Gets Montana Field | te'titory by the 


Home Appoints Successor to Reynolds— 
McBride to Southern California 
—Diedendorf to Oregon 





New 
Stroub 
succeeding 


The Home of 
pointed G. E. 
agent, 


York has 
Montana state 
Howard Reynolds, 
recently placed in charge of the moun- 


ap- | 


tain field force covering Colorado, Wyo- | 


ming and New Mexico with Denver 
headquarters. Mr. Stroub is not new 
to Montana, having traveled the state as 
special agent for the Home prior to 
1925, when he was transferred to 
Arizona and California field. 

Other recent special agency appoint- 
ments by the Home fleet include those 
of rH. Ras 
ern California field, and R. Y. 
dorf attached to the Oregon 
30th of the specials are 
the head office. 


Dieden- 
section. 
graduates of 


W. N. DuVal 
W. N. DuVal has been appointed Min- 


nesota state agent for the Yorkshire 
group, heretofore represented in that 





WANTED: Reputable 
opening for a Special 
Indiana. Only 
the Western 


fire company has an 
Agent in Illinois and 


one having affiliations with 


Underwriters Association and 


the ability to extend an agency plant need 


apply. Good opening for a high grade man. 


Address S-3, The National Underwriter. 











McBride assigned to the south- | 








Enck & Linnell gen- 
eral agency. Mr. DuVal has established 
headquarters in Minneapolis. He _ has 


| had a number of years’ experience both 
in Minnesota 


and Wisconsin. 


W. O. McLelland 


W. O. McLelland, who has been ex- 
ecutive special agent of the Great 
American, has resigned to join the home 
office force of the Detroit Fire & 
Marine under Executive Vice-President 
Raymond Waldron, taking over some 
of the duties formerly performed by the 


| late Joseph F. Curtin. 


the | 





Agents of Newport News in 
Row with New York Broker 





Controversy has developed between 


lthe New York City broker who placed 


the insurance on the plants of the New- 


|port News Shipbuilding Company and 
| the local agents of Newport News, Va. 


At the request of the assured, the broker 
placed the insurance through the local 
agents at Newport News. They de- 
manded half of the 20 percent commis- 
sion but the broker contends that the 
agents are not entitled to that amount 
for countersigning the policies. The 
broker is demanding his full commis- 
sion of 15 percent. A $10,000,000 line 
with a premium of $8,800 is involved. 

There is a report that some of the 
companies have allowed the brokers the 
15 percent commission but are allowing 
the Newport News agents 10 per cent 
as an overriding commission. 
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| NEWS OF THE COMPANIES 
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Allemannia and City Merge 





Stockholders to Vote on Consolidation 
of Crum & Forster Companies Under 
Title of Allemannia 


A meeting of the stockholders of the 
Allemannia, a Crum & Forster com- 
pany, has been called for Dec. 23 to 
vote on the proposition to consolidate 
the Allemannia and the City of Sunbury, 
Pa., also a Crum & Forster carrier. 
Under the plan which has been endorsed 
by the directors of both companies, the 
consolidated carrier will operate under 
the title of the Allemannia. It is pro- 
posed that the new Allemannia will 
have a capital of $1,000,000 and a sur- 
plus in excess of $2,000,000. 

The Allemannia was organized in 
1868 and is licensed in about 40 states. 
Its net premiums last year were over 
$2,100,000 and its annual statement 
showed capital of $500,000 and net sur- 
plus of $1,650,639. 


City of Pennsylvania 


The City of Sunbury, Pa., was or- 
ganized in 1920 by a merger of the old 
City of Pittsburgh and the North Branch 
and was brought under Crum & Fors- 
ter’s control in 1927. It is licensed in 
about 12 states and its writings, except 
in California and Oregon, have been 
automatically reinsured by the United 
States Fire. Last year its net premiums 
retained amounted to about $44,000. At 
the end of the year it had $600,000 
capital and $398,382 net surplus. 

This is the second merger in the Crum 
& Forster fleet within a few weeks, the 
Union Fire of Buffalo, which had not 
been active, having been combined with 
the New York State of Albany a short 
time ago. 





Get Liquidating Payment 


NEWARK, Dec. 3.—Stockholders of 
the Jefferson Fire of Newark have re- 
ceived checks at the rate of $5 per share, 
another step in the contemplated disso- 
lution of the company. The company’s 
outstanding insurance liabilities have 
been reinsured and the stockholders 
have approved the reduction of the out- 
standing capital from $400,000 to $200,- 
000. The surplus has been reduced to 
approximately $50,000. A further distri- 
bution will be made this month. 


Reciprocals Are Merged 


The Epperson Underwriters of Kan- 
sas City, Mo., has been consolidated 
with the Lumbermen’s Underwriting AIl- 
liance of that city. The U. S. Epperson 
Underwriting Company is attorney-in- 
fact for both exchanges. The Epperson 
Underwriters at the end of last year 
reported admitted assets $406,989, sur- 
plus $286,624, net premiums written in 
the year $409,607; and the Lumbermen’s 
Alliance reported admitted assets $3,- 
530,530, surplus $2,553,113 and net pre- 
miums written $2,085,208. 








A. B. Banks Resigns Reciprocal 
A. B. Banks & Co. of Little Rock 


has resigned as attorney-in-fact for the 
Lumber Underwriters of Little Rock, a 
reciprocal, and Hampton, Silliman & 
Treishmann have succeeded to that 
authority to operate under the direct 
supervision of the advisory committee 
and the American Reciprocal Associa- 
tion. The reciprocal has only $1,500 de- 
posited in the closed banks of A. B. 
Banks & Co., according to the an- 
nouncement. 


Report on N. Y. State Fire 


An examination into the condition of 
the New York State Fire, a Crum & 
Forster company, shows total assets of 
$1,805,922 and total liabilities of $946,- 


<a 
} 
| 
| 
811, according to the report of Acting | 
Superintendent Behan of New York. 
The company’s capital is $200,000 and 
surplus $659,110, bringing a surplus to 
policyholders of $859,100. 

In the five-year period from Jan. 1, 
1925, it was shown that the company 
had a gain from underwriting of $142,- 
780 and a gain from investments of 
$529,326. On Dec. 31, 1924, the com- | 


any’s surplus was $183,003 and on 


659,110, an increase of $476,107. 


|p 
| Zune 30, 1930, the amount reported was | 
$ 





Fireman’s Fund Conference On 


Instead of holding the annual man- 
agerial conference in February, as has 


mental managers and general agents of 


| the Fireman’s Fund group are holding 
| their annual meeting at the head office 


in San Francisco Dec. 2-17. 
Those attending the conferences are 


dent of the Fireman’s Fund Indemnity; 
Charles C. Hannah, Boston; S. M. 
Buck, Chicago; C. A. Bickerstaff, At- 
lanta, and the executives at the home 
offices. 





The Lien Assurance of 
and the 


Los Angeles 
Skandia have been licensed in 


| | Kentucky. 
been done for many years, the depart- | 


| insurance 


Eugene F. Hord, executive vice-presi- | 


Death of Cathcart 


Alexander Cathcart, senior member 
of Cathcart & Maxfield and a leading 
man of St. Paul for many 
years, died of a heart attack last week. 








FIDELITY and 
SURETY BONDS 


li 


BURGLARY and PLATE 
GLASS INSURANCE 








$100,000,000! 


Snicx "EM UP!” Three little words, but fraught with 
significance. They’re costly words, too! The yearly toll 
exacted from banks, merchants and other property- 
owners by hold-up men is estimated to be more than 






Even as you read this, somewhere in this crime-ridden 
country of ours, somebody --maybe one of your own 
clients--is complying with the command to “stick 


"em up.” 


There seems to be no sure-fire preventive for such 
attacks. But, there is an effective and economic anti- 
dote--insurance! There’s a form of Burglary and Rob- 
bery Insurance for every purse and purpose. And it’s 
an easily renewable line which pays those who seil it 


we Say more? 


handsome returns in the way of commissions. Need 


FIDELITY and DEPOSIT 
COMPANY of MARYLAND 


Baltimore 
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PROTECTION * 
SERVICES 





On y by giving sound, reliable coun- 
sel, year in and year out, do you retain 
your client’s faith and maintain your 
premium income. He has placed his 
protection needs in your hands, depends 
upon your recommendation for security. 


The wise insurance man realizes the 
value of complete protection, protection 
that prevents heavy property damage— 
prevents permanent loss of business. 


A.D.T. Central Station Systems of prop- 
erty protection operate to minimize 
losses by fire and theft. By automatic 
supervision A.D.T. constantly checks 
watchmen’s activities, reports fires di- 
rectly to the fire department and keeps 
automatic sprinklers ever-ready to func- 
tion. Protection never sleeps where 
A.D.T. stands guard. 


A.D.T. Central Station Services include 
Night Watchman Supervisory Service, 
Manual and Automatic Fire Alarm Sys- 
tems, Sprinkler Supervisory Service and 
Burglar Alarm Systems. 


Throughout the nation A.D.T. protects 
$22,300,000,000 in property valuations— 
and keeps losses at an almost irreducible 
minimum. 


Advocate complete protection for busi- 
ness safety. 
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New U. & O. Gross Earnings 
Form Reviewed by Falls 


(CONTINUED FROM PAGE 5) 


amounts, which constituted the cost of 
doing business before the interruption 
occurred. Of course this means that 


under a form with no daily, 
monthly limit of liability, 
collect, as his net loss, 
of his gross earnings 
period of interruption. We have a re- 
cent case in point: A department store 
in a large eastern city suffered a loss 
where the agreed period of interruption 
is less than a week. The owner argues, 
and reasonably so, that he cannot di- 
minish the amount of his outgo for ex- 
pense. Since his income is curtailed, he 
has suffered a net use and occupancy 
loss and feels that he is therefore en- 
titled to collect from the insurance com- 
panies under a coinsurance use and oc- 
cupancy form, pro rata of one year’s 
gross earnings for the days of interrup- 


weekly, nor 
the assured may 
the full amount 
for an uncertain 


tion, in the proportion that the inter- 
rupted business bears to the total 
business. 


Can Make Special Provision 


“If it could be established for what 
period of time this situation would en- 
dure in any given business, provision 
could be made in the form to insure on 
a gross earnings basis for such prede- 
termined period, and on a net earnings 
basis for the remaining portion of the 
year. The insurance companies prepared 
a form on this theory, which was the 
supplemental coinsurance use and occu- 
pancy contract filed in New York state 
about two years ago. Brokers and 
agents in considerable numbers claimed 
they did not understand the form and 
could not sell it. Therefore it was 
abandoned and the present coinsurance 
U. & O. forms promulgated. 

“Suppose, for illustration, that the use 
and occupancy value, consisting of net 
earnings and expenses, which latter 
must continue in event of total inter- 
ruption for a period of one year, 
amounts to $30,000. Suppose also that 
the amount of annual expense, some of 
which may continue for some period of 
interruption, but most of which will be 
avoidable during the entire period of 
protracted interruption, amounts to an- 
other $30,000. The gross earnings of 
the business are, therefore, $60,000, 
which we shall divide, for example, by 
setting aside $10,000 as net profit. 
Neither of these figures includes the cost 
of raw material, finished stock, nor 
other tangible inventory. At an arbi- 
trarily selected use and occupancy rate 
of 1 percent per annum, insurance in 
the amount of net earnings ($30,000) 
will produce a $300 premium, and total 
interruption (if the business be con- 
stant and without fluctuations) of three 
days, will produce a 100 percent loss 
ratio to premium on this policy. If, on 
the other hand, the assured can suc- 
cessfully establish that for this three- 
day interruption of his business, he must 
continue to disburse expense in the same 
amounts as were required for the opera- 
tion of the business prior to the fire, 
the loss under a coinsurance use and 
occupancy form for such three day in- 
terruption will be $600, or 200 percent to 
premium. 


Loss No Greater 


“Under a form containing a per diem 
limit of Jiability, not exceeding 1/300th 
of the amount of insurance, the loss in 
the second case would be no greater 
than in the first; but when this per diem 
limit is removed from the policy, it is 
necessary that the coinsurance clause 
under the principle of insurance as 
above stated must require that the pre- 
mium be based upon the entire value 
which may contribute to the loss under 
the policy. This is the reason why it is 
defensible and just, that the premium 
be charged upon the gross earnings of 
the business, whether or not they must 
all necessarily continue in event of long 
or short interruption, and it is not in- 
consistent that the limit of the insur- 
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By H. W. 


Cornelius & Co. 105 South 
La Salle Street, Chicago, as of Dee, 1 
Div. per 

Stock Par Share Bid Asked 
A. Lincoln Life.. 10 1.20 37 =. 
Aetna Cas. ...... 10 1.60 75 80 
Aetna Fire ..... 10 2.00 48 0 
Betmen LATO .cies 10 1.20 60 62 
Agricultural .... 25 4.00 95 105 
Amer. Alliance.. 10 1.60 24 27 
American, N. J.. 5 1.00 17 19 
Amer. Surety os oe 6.00 96 100 
Automobile ..... 10 1.20 28 30 
Baltimore Amer. 5 .80 10 12 
PE: sodensaoe 00 16.00 490 530 
os ae 5 1.20 12 14 
CRPOTBR ccccces 10 1.50 25 27 
Chi. Fed. & Cas. 25 ion ll 15 
City of N. ...-100 16.00 275 300 
Contl. Assur. ... 10 2.00 60 65 
Continental Cas. 10 1.60 33 35 
Continental Ins.. 10 2.40 44 46 
Fidelity & Dep.. 50 9.00 140 145 
Fidel.-Phenix ... 10 2.60 52 54 
Fire Co. of Chgo. 25 pas ae 15 
Firemen’s ...... 10 2.20 29 31 
B02 ee 5 1.60 27 29 
Glens Falls .... 10 1.50 50 53 
Globe & Rutgers "100 24.00 640 670 
Great Am. Indem. 10 vas 23 26 
Great Am. Insur. 10 1.60 26 28 
Great Lakes .... 10 1.00 10 12 
 cscdvers 10 1.00 20 22 
OTOr neences 10 1.60 31 33 
Harmonia ...... 10 1.50 25 27 
Hartford Fire... 10 2.00 60 62 
Htfd. St. Boiler. 10 1.60 48 51 
Home, N. Y. .... 10 2.00 37 39 
Home Fire Sec 10 cae 10 12 
Homestead ..... 10 1.00 17 19 
Independ. Indem. 5 de 6 8 
Independ,. Fire... 5 <a 6 8 
Ins. Co. of N. A. 10 2.00 51 53 
Knickerbocker . 5 1.50 19 21 
Lincoln Nat. Life 10 2.50 85 90 
Lincoln, N. Y... 10 2.40 25 30 
Merchants, Com. 10 2.00 56 61 
Merchants, Pfd..100 7.00 110 ies 
Metropolitan, Ill. 10 1.00 8 10 
Mo. State Life... 10 1.20 25 27 
National Cas. ... 10 1.20 19 21 
National Fire .. 10 2.00 56 58 
National Liberty. 5 .50 7 9 
National Surety. 50 5.00 57 59 
National Union..100 12.00 185 195 
New Brunswick. 10 1.50 26 28 
New Hampshire. 10 *1.60 45 50 
N. Am. Life (old) 50 10.00 eee 170 
Northern, N. Y.. 25 4.00 85 95 
North River ... 10 2.00 42 46 
N. W. National... 25 5.00 95 105 
P eople & Natl. - 5 .50 7 9 
P hiladelphia Nat. 10 1.20 17 19 
eee 10 2.00 70 72 
Preferred Acci 20 3.00 50 55 
Prov. Wash. .... 10 2.20 41 43 
Republic Fire ... 10 2.00 16 19 
OD snceseces 10 2.20 20 22 
Springfield ..... 25 4.50 105 115 
St. Paul F. & M. 25 5.00 170 180 
i Be. ccaws'es 100 *25.00 1650 1750 
TVOGVOIOTD .ccces 100 24.00 940 965 
U. S. Casualty... 25 4.00 52 57 
Westchester .... 10 2.50 42 46 





*Extra dividend paid. 








ance payment shall be the actual loss 
sustained by the assured. This is an- 
other cardinal principle on which all in- 
surance contracts must be based—the 
principle of indemnity—the violation of 
which would make insurance nothing 
more than gambling and, therefore, 
against the public interest.” 


Outside Companies Critical 
of New York Board Action 


The New York Board made an appeal 
to all companies operating in that city to 
contribute a stipulated percentage of 
their premiums to the city’s unemploy- 
ment fund, the amount being designated 
for each company according to its met- 
ropolitan income. This has not met 
with a favorable response. The outside 
companies declare they have a local un- 
employment problem as has New York 
City. If outside companies contribute 
to the New York City fund they should 
in all justice contribute to every other 
city’s similar fund where they operate. 
Each company, it is held, should be lib- 
eral in its local residential contribution 
but should not be expected to take part 
elsewhere. 


Braun Is Auto Accident Victim 


John Braun, manager at Baltimore 
for Johnson & Higgins, was killed in 
an automobile accident. 
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DEPARTMENT TO MOVE | 


Jan. 7 has been designated “moving 
day’ tor the New York City office of 
the insurance department, which will mi- 
grate from its present quarters at 111 
John Street to its permanent location 
on the seventh floor of the new State 
building at Centre and Pearl Streets, 
opposite the new supreme court build- 
ing. The liquidation bureau, now at 
110 William Street, will be on the same 
floor, placing all department offices here 
under one roof. The department has 
been at 111 John Street since May, 1929, 
when it moved from 165 Broadway, 
where it had been for almost 20 years. 
On the same floor in the State building 
will be the governor’s offices and those 
of the state parks department and naval 
militra. The building is only nine stories 
high. The two stories above the sev- 
enth are set back, making the insurance 
department’s floor the highest to enjoy 
the full area of the building. 

*x* * * 
BUSY LEGISLATIVE SEASON 

When the legislative season opens it 
is confidently expected that all sorts 
of fantastic bills, designed to better de- 
pressed economic conditions and prevent 
their repetition, will make their appear- 
ance in different states, and as a result 
underwriters and their organizations 
are on their guard. Aside from the 
monopolistic workmen's compensation 
measures, which bob up periodically in 
New York and elsewhere, and which are 
expected in greater number in 1931 
than ever before, a bill providing for 
unemployment insurance is promised in 
the Empire State. The granting of fire 
insurance by the state is again seriously 
talked of in some western common- 
wealths. Those sponsoring panaceas 
would do well to bear in mind the ex- 
periences of the score or more states of 
the northwest and southwest that some 
years ago adopted bank guarantee laws. 
Not only did these measures fail to 
give the protection glibly claimed by 
their backers, but bank deposit losses 
were so numerous that one by one the 
states having such statutes repealed 
them, and are now endeavoring to settle 
with the unfortunate depositors upon 
the best terms possible. 

2 os a 
STOCK CARRIERS’ DEFENSE PLAN 


Mutuals have become unusually ag- 
gressive in recent years, so that stock 
agents in all sections of the country now 
feel their competition. No longer con- 
fining their solicitation to standard 
equipped industrial plants the mutuals 
now seek lines on mercantile risks and 
contents, and the standards of accept- 
ance are far less rigid than formerly. 
Randolph Buck, manager Western Fac- 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON 











Arkansas and adjoining states. When | 


| news of the company’s difficulties be- 


came known competing offices eagerly 
sought to connect with its agencies. | 
Practically all companies writing in Ar- | 
kansas have had checks sent by agents 
in the state returned them, payment be- | 
ing suspended pending determination of 
the status of the various banks caught in 
the failures. 

This experience demonstrates anew 
the need for a revision of the present 
agency form of appointment, a task that 
was suggested by the Western Union 
some years ago, but failed of accom- 
plishment through lack of cooperation 
by other governing bodies. The pro- | 
posal was to incorporate a clause in the |! 





agreement stipulating that money col- 
lected on behalf of the carrier was to 
be regarded as trust funds, thereby pre 
venting their being deposited in the gen 
eral account of an agent and tied up in 
event of his default for any reason 
* * * 

Ss. E. U. A. MEETING SUCCESSFUL 

From accounts of those who attended 
the semi-annual meeting of the South 
eastern Underwriters Association at 
Pinehurst, N. C., it was one of the most 
important in the organization's history. 
A great deal of time in the four days 
of the meeting was given to the consid 
eration of important affairs. Reports of 
standing committees were freely dis 
cussed, affording every underwriter in 
attendance opportunity to inform him 
self and voice his opinions. The result, 
it is expected, is that united and hearty 
support of all action taken will be given 
by every member. The S. E. U. A. ex- 
periences less competition from non 
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tory Association, recently suggested 
that stock men confine their purchases 
to manufacturers who patronize stock 
carriers. This is being done by many 
stock companies, who refuse to buy of- 
fice or other equipment from manufac- 
turers placing insurance solely with mu- 
tuals. One big company even declined 
the offer of a leading elevator manufac- 
turer to furnish cars for its new head 
office building, although the president 
of the elevator company was on the 
board of the carrier. 


* * * 
LESSON IN ARKANSAS 


Sympathy is generally expressed for 
A. B. Banks of Little Rock, Ark., over 
the failure of the several banks and in- 
surance companies in which he was the 
dominant factor. Mr. Banks had been 
in the fire insurance business for many 
years and represented a number of im- 
portant offices. His fire company, the 
Home of Little Rock, was a member of 
the Southeastern Underwriters Associa- 
tion and no challenge was ever made of 
its good faith. Appealing to home pride 
Mr. Banks secured for the company an 
unusually large volume of premiums in 
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affiliated stock companies than does any 
ther governing organization in the 
country, fully 96 percent of stock pre 
miums in the territory going to member 
companies 
Recognizing the growing aggressive- 
ness of mutuals throughout its field and 
heeding the appeal of local agents for 
militant action against such carriers, the 
association henceforward will refuse to 
permit member companies to remain in 
agencies representing mutuals regard 
less of the “age, standing or previous 
condition of servitude” of such concerns 
The association does not propose to al- 
low mutuals to get the foothold in the 
south they have obtained in New Eng- 
land, and will wage a vigorous cam- 
paign to retain all possible business in 
stock offices 
xk * * 
WILL OPEN HEADQUARTERS 
Insur- 


The National Association of 
ance Agents will establish official head- 
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there’s still time— 


Not much time remains until 1930 becomes a year 
of the past. To some it has been a year of many 
disappointments and hardships. To others it has 
been just another year. To all it has been a year of 
entrenchment. 


It is still possible, however, for insurance men re- 
gardless of the time to end up the year even better 
than they now anticipate. This is an opportune 
time to suggest an appraisal to your client. Busi- 
ness is certain to undergo many accounting changes 
before the new year and a Lloyd-Thomas appraisal 
which gives a thorough impartial analysis of a 
business is an almost essential record to have before 
any changes are made. 


Your client especially needs an appraisal of his 
property at this time. An appraisal ascertains true 
insurable value. Knowing this value you can place 
the proper amount of insurance on his property. 


Insist upon a Lloyd-Thomas appraisal. 


“WHAT IS AN APPRAISAL? — It is a complete classified inventory 
of insurable property (except stock, merchandise and rew materials). 
Each item of property is valued at today’s cost to replace new. The 
amount of accrued depreciation is determined and the sound insurable 
value is given. 





“ITS ADVANTAGES—lst—It discovers insurable values that have 
long been written off the books through unscientific depreciation— 
2nd—It gives the agent, the assured, and the companies value facts of 
property. S3rd—It makes for adequate insurance protection, for in 
nearly every instance it calls for additional insurance.’’ 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 


———— 
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| INSURANCE STOCKS a 





BOUGHT -- SOLD -- QUOTED 


Mr. Howard W. Cornelius has specialized in 
Insurance Stocks for the past twenty years. 


Inquiries Invited 


H. W. CORNELIUS & CO. 


105 So. La Salle St. Telephone Randolph 9168 
Chicago 











quarters for the first three days of next 
week at the Roosevelt Hotel in New 
York during the time that the National 
Convention of Insurance Commissions 
is holdi ng its meeting there. Secretary 
W. H. Bennett will be in charge. It is 
expected W. B. Calhoun of Milwaukee, 
chairman executive committee; George 
W. Carter, Detroit; E. J. Cole, Fall 
River, Mass.: W. E. Harrington, At- 
lanta; Clyde B. Smith, Lansing, Mich.; 
T. C. Moffatt, Newark, | ee ee ee 
Gardner, Poughkeepsie, N. Y, all will 
be on hand at headquarters. 

The National Association of Casualty 
& Surety Agents of which W. G. Wilson 
of Cleveland is president, will have its 
officers and executive committee on 
hand. This is the year when the cas- 
ualty men will tender a dinner to the 
local agency officials. 

The Insurance Federation will hold its 
annual meeting and dinner at the Astor. 
In view of the fact that the commis- 
sioners are meeting at the Roosevelt 
this year, the two meeting places have 
caused more or less inconvenience. 

x * * 


FOLONIE IN NEW YORK 


R. J. Folonie, counsel for the com- 
panies in the Missouri rate litigation, 
has moved to New York to continue 
gathering evidence to sustain the appli- 
cation of the companies for a permanent 
injunction restraining the Missouri com- 
missioner from interfering in the collec- 
tion of the 1624 percent rate increase in 
that state. Mr. Folonie went to New 
York after having taken depositions in 
Kansas City and Chicago from com- 
panies and company departments in the 
neighborhood of those cities. His New 
York task will probably occupy the rest 
of the year. 

Mr. Folonie is seeking to bolster by 
a mass of evidence the companies’ con- 
tention that rates should be predicated 
upon premiums earned rather than on 
premiums received. Mr. Folonie’s wit- 
nesses are being cross examined by a 
representative of the Missouri attorney 
general’s office. 

. * * 
ARNOW AND SIMON IN CONTEST 


Arthur Arnow and Paul Simon have 
been placed in nomination for the presi- 
dency of the General Brokers association 
of the metropolitan district. Elections 
will be held Dec. 10. Nominated for 
first vice- president is Harry Broadman; 
second vice-president, Julius Margolias; 
third, S. N. Schwartz; fourth, W. J. 
McLaren; fifth, G. F. Sullivan; secre- 
tary, Leonard Jacobs; assistant secre- 
tary, Joseph Wank; treasurer, Abraham 
Prusoff; executive committee, B. E. 
Frank, Joseph Wank, Louis Keepnews, 
David M. Herstein, L. J. Smith, Louis 
Escher, Nathan Greenbaum, J. A. Dono- 
hue, J. F. Nubel. 


Special Agent Is to Blame 
for Inconsistent Producers 


The special agent with a constructive 
and long distance conception of his 
business can be a powerful factor in 
eliminating incompetent producers from 
the business, C. P. Thurman, president 
Kentucky Fire Underwriters Associa- 
tion, declared in his address at the an- 
nual meeting at Louisville. 

“Established agents,” he said, “have 
long demanded higher standards for 
those seeking to enter the insurance 
business. No one has complained that 
there are too few agents—the complaint 
has been that there are too many poor 
ones. No one wishes, theoretically, to 
keep out of the business anyone who 
deserves to be in it. The competent 
field man can be most helpful in se- 
curing the desired results by appoint- 
ing as agents only such men as will 
do credit to the profession. It is essen- 
tial for a man to respect his own voca- 
tion, whatever it is, and to consider its 
development along broad and ethical 
lines a sacred trust equally to himself, 
his associates and his competitors.” 


The meeting of the executive commit- 
tee of the National Board, originally set 
for Dec. 4, has been postponed to Dec. 11. 
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RULES ON BROKER’S STATUS 


What is believed to set a precedent in 
Illinois insurance law was the ruling of 
the appellate court in Chicago that a 
broker in procuring an insurance policy, 
js the representative of the assured and 
not the agent of the company. Justice 
Gridley reversed the opinion of the mu- 
nicipal court of Chicago and remanded 
for retrial the appeal of the Concordia 
Fire from a judgment of $1,480. 

The insured suffered a windstorm loss 
before the policy was issued, but on the 
premise that he had discussed the mat- 
ter of insurance with Wilde & Co., the 
broker, prior to the occurrence of the 
loss and had ordered the policy, the in- 
sured sought to prove that the firm was 
the agent of the company and that it 
was bound to pay the loss. Fred Silber 
was attorney for the Concordia. 
ENTERS FOR REINSURANCE ONLY 

The Lion of Los Angeles has entered 
Illinois for reinsurance only. President 
I. M. Fisher reports that the company 
has already completed its reinsurance 
arrangement in Illinois. 


* * * 
& ROLLO TO DISSOLVE 


The insurance partnership of Rogers 
& Rollo, which has been in existence 
since 1899, is being dissolved. On Jan. 
1, C. Marshall Rogers will join George 
Herrmann & Co. as_ vice-president 
while L. C. Rollo, one of the original 
members of the agency, will transfer 
his office to the quarters of the Cook 
county department of the America Fore 
in A-1757 Insurance Exchange build- 
ing, where he will be associated in a 
production capacity with E. B. Vick- 
ery, secretary America Fore. 

The American Central, which has 
been represented in the agency and by 
the Rogers’ family since 1884, is being 
taken into the Herrmann agency. Mr. 
Rollo will retain the Maryland, a mem- 
ber of the America Fore group. The 
other companies in the Rogers & Rollo 
agency will be resigned, according to 
present plans. They are the Milwau- 
kee Mechanics, State of Pennsylvania, 
City of New York, Columbia Casualty, 
Commercial Casualty and Home for in- 
land marine. 

The Rogers & Rollo agencv was 
formed in 1899 by the late C. E. Rollo, 
his brother L. C. Rollo and the late 
C. M. Rogers, father of the present 
partner. L. C. Rollo was a veteran fire 
insurance man at the time of the forma- 
tion of the agency, having been a broker 
since 1871. Mr. Rogers, Jr., joined the 
agency in 1907. 

It is the plan of George Herrmann 
& Co. to retain the quarters now occu- 
pied by the Rogers & Rollo agency at 
2029 Insurance Exchange building. The 
offices of George Herrmann & Co. are 
on the same floor although not con- 
tiguous with Rogers & Rollo. 

The Herrmann agency is one of the 
largest and oldest operators in the city. 
It was founded in 1898. Mr. Herrmann 
recently celebrated his 75th birthday. 

*x* * * 

INSURANCE STOCK COMMENT 

Commenting on the insurance stock 
market situation, H. W. Cornelius of 
H. W. Cornelius & Co., Chicago, says: 

“Insurance stocks were very inactive 
the past week, partly due to the holi- 
day and also in sympathy with other 
markets which were undoubtedly mark- 
ing time pretty much, pending news 
from Washington. The volume of 
trading was very limited and while a 
few stocks showed slightly higher 
prices, it was very much of a mixed 
market.” 


ROGERS 


* * * 





NORTH AMERICA’S CONTRIBUTION 


Employes of the western department 
of the North America are proud of the 
contribution which they have made to- 
wards unemployment relief. Less than | 


300 employes of the department have 
provided $5,000. This is not a new 
undertaking on the part of the North 
America office in the west. For several 
years the employes have been working 
in conjunction with the Chicago Trib- 
une’s Good Fellow Fund at Christmas 
time. This year they more than re- 
doubled their efforts in this project. 
os @ 


REPORT ON INSPECTIONS 


As shown by the records of the fire 
prevention department of the Western 
Actuarial Bureau, 12 town inspections 
in 10 campaigns, were conducted by the 
state fire prevention associations in the 
central west last month, in which 245 
field men participated. 

Of the 1,780 risks inspected, 1,453, or 
over 81 percent, were criticized, 5,347 
defects in all being discovered. 

x * x 
RIKER MANAGES CENTRAL FIRE 


W. H. Riker, assistant western man- 
ager North America, has been officially 
appointed western manager of the Cen- 
tral Fire, recently acquired North Amer- 
ica affiliate. The Central Fire has been 





under the supervision in the west of Mr. | 


Riker since its acquisition, but until 
now he ‘thas not held the official title of 
manager. The company has been re- 
cently admitted to a number of western 
states. 
oo * @ 
ATTENDED THE BIG GAME 


Among the insurance men who at- 
tended the Armv-Notre Dame game in 
Chicago Saturday was F. S. Rogers of 
Rogers & Fields, Minnesota 
agents for the Sussex, 
Fire, Transnortation 
Preferred Risk Fire. 

* * * 
PETERSON FRACTURES ARM 


State 
Transportation 
Indemnity and 


John Peterson, manager of the hail 
department in the western department of 
the Great American, is recovering from 
a fractured arm, an injury which he 
sustained last Saturday when he slipped 
and fell on ice in front of his home. 


WwW. C. BARNES TRANSFERRED 


W. C. Barnes, who has been western 
district manager for the Grinnell Com- 
pany, with headquarters in Chicago, has 
been transferred to the executive office 
of that company in Providence, R. I., 
and placed in full charge of its fire pro- 
tection division, covering the entire 
United States. He had served the com- 


| 


| 








Must Be a Side Liner 
If “Ad” Reads Right 





A recent advertisement in a 
New York newspaper would indi- 
cate that there are still sideline in- 
surance agents. This is the ad- 
vertisement: 


INSURANCE IN ALL ITS 
BRANCHES 
Investment Securities 
I, DOLOWITZ 
Day and Night Service 
SEWING MACHINES 
NEATLY REPAIRED 
Agent for the celebrated Vine- 
yards of Adummin, Palestine 


Ritual wines and liquors for all 
occasions 


Gin in bulk for medicinal use 
Rents Collected 


Funerals Conducted 











pany in the east and as 
Dallas, Tex., before going to Chicago 


manage; at 
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Capital, $3,000,000 


INCORPORATED 1799 


of Providence, R. I. 


ProvipENCE WasHINGTON INSURANCE ComPANY 


Net Surplus, $13,010,813 





Capital, $500,000 


INCORPORATED 1832 


Richmond, Va. 


Net Surplus, $1,408,098 


VIRGINIA Firz anD Marine INsuRANCE ComPANY 


$ 





¥ 


Capital, $1,000,000 


INCORPORATED 1928 


Providence, R. I. 


OWNED AND OPERATED BY THE 


AncuHor InsurANCE Company 


PROVIDENCE WASHINGTON INSURANCE CO. 
Net Surplus, $808,637 
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South Now on Its Guard 


INSURANCE business in Tennessee and 
neighboring states undoubtedly will be 
affected by the failure of Caldwell & 
Co. It is certain that legislatures of 
Tennessee and Kentucky not 
favorable to lifting any of the present 


will 


restraints on trusts and holding com- 


panies. At the last session of the Ten- 
nessee legislature an attempt was made 
to remove some of the restrictions and 
obtain charters for holding companies 
broader than 
It seems probable that 


granting powers those 


now existing. 
legislatures will consider imposing fur- 
the 

It is also pos- 


ther restrictions upon management 
of these organizations. 
sible that the legislatures will consider 
laws regulating the acceptance of bonds 
covering deposits of political units in 
banks. The surety companies have not 
been keen to go 
of the deposit bonds which might be 
offered to 


deposits of public funds. 


after or accept some 


them for the protection of 
Another insurance effect of the Ca.Lp- 
almost com- 


effort 


been the 
of 


WELL failure has 


plete cessation any toward 
establishing local insurance companies 
at this While, in the 
control of local insurance companies by 


very 


time. one sense, 


holding company is the 


negation of local control, the public is 


a large 


not discriminating in cases of this kind 
and feels a lack of confidence in locally 
promoted insurance enterprises in the 


states which have been most affected. 
This will probably not last a great 
length of time but its effect is very 


marked at present. 

A third effect of the financial disaster 
is the difficulty in 
and In many communities funds 
of policyholders and prospects are com- 
pletely tied up in the banks which have 
been closed and are in the hands of re- 


making collections 
sales. 


ceivers, and even those whose funds are 
not affected temporarily have lost that 


be 


complete confidence which encourages 
the free flow of money. 

Tennesseeans are convinced, however, 
that if the lesson of divorcing business 
from politics, which many believe has 
aggravated the present situation, can be 
learned acted upon, the state will 
the stronger and 


financial 


and 


emerge in end with 
institutions. 

In this connection, a prominent com- 
the opinion 


that if one or more outstanding carriers 


more stable 


pany executive expresses 
had been involved in the mess, an in- 
vestigation and “black eye” to insurance 
1905 life insur- 
ance inquiry hardly could have been 
He the case of the 
CALDWELL companies there was lacking 


commensurate with the 


avoided. savs in 
the element of shock, as the conditions 
which led up to the fiasco were gener- 
ally known. Even at that, a condition 
precipitate the closing 
more than 60 banks is something which 
insurance well afford to have 
hung on it, even indirectly. It does not 
imagination to perceive 
that a national panic might have grown 
this mixture of high 
banking, industrial 


which can of 


cannot 


require much 


out of peculiar 
finance, insurance, 


flotations and what not. 


WHEN one hears another bragging en- 
thusiastically about some achievement that 
may not loom so big after all, the fact im- 
presses itself that if anything of magni- 
tude is done, anything that is really worth 
The one who 
accomplishes the feat does not have to tell 


while, it speaks for itself. 
about it. 


THERE is nothing that causes a person 
to become so soft and flabby as doing noth- 
3odily exercise is necessary to keep 
The 


thinking part of one’s being needs exercise 


ing. 


the organs functioning properly. 


too. There is nothing like mental gym- 


nastics. 
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C. H. Morrill of W. H. 
Co. has been nominated for chairman 
of the board of the St. Louis chamber 
of commerce. The nominating commit- 
tee also suggested that C. S. Lawton, 
vice-president and general manager of 
the Lawton-Byrne-Bruner Agency Com- 
pany, be elected a director. 

Mr. Morrill has been active in St. 
Louis civic affairs for many years and 
has been identified with the chamber of 
commerce several years. He has been 
on its board of directors since 1927. 
He graduated from Harvard in 1900 and 
began his business career as a clerk for 


W. H. Markham & Co. 


Henry L. Rose of Baltimore, most 
loyal grand gander of the Blue Goose, 
met with an unfortunate accident while 
hunting and has had one foot amputated 
as a result. Mr. Rose will be at Mercy 
hospital indefinitely, according to word 
received from his office in Baltimore. 

R. L. Stewart, member of R. B. 
Jones & Sons, Kansas City, Mo., will 
leave in a few weeks for California. Mr. 
Stewart recently suffered a_ general 


breakdown and has been on vacation. 
His condition is reported greatly im- 
proved. 


T. E. Tupper, for a number of years 
identified with fire insurance in Atlanta, 
died suddenly Dec. 1. At the time of 
his death he was with the Southern 
Salvage Company. He was a son of the 
late S. Y. Tupper, who was for more 
than a quarter of a century southeastern 
manager in Atlanta for the Queen. 
His four brothers are all well known 
fire insurance men. They are S. Y. Tup- 
per, southeastern manager for the 
Queen-Royal group in Atlanta; Edward 
Tupper of the Smith-Wynn local 
agency in Atlanta, Gedding and Max 
O. Tupper of New Orleans. 

The Rawlings family is well repre- 
sented in prominent positions in the fields 
of both fire and life insurance. Ralph 
Rawlings is president of the Monarch 
Fire of Cleveland. His nephew, W. L. 
Rawlings, is assistant to Lloyd D. Bin- 
ford, president of the Columbian Mutual 
Life of Memphis. W. L. Rawlings also 
acts as agency secretary of this thriving 
and substantial southern company. 


E. H. Mulock, a member of the Will- 
cox, Hopkins & Mulock agency and for- 
mer mayor of Des Moines, has been 
elected president of the Greater Des 
Moines committee for the next year. F. 
W. Hubbell, vice-president of the Equit- 
able Life of Iowa, was reelected secre- 
tary of the committee. 


G. W. Graham, Jr., Cincinnati, state 
agent of the New York Underwriters 
for western Ohio, is chairman of the 
program committee of the Orpheus Club 
of Cincinnati, an old time men’s mu- 
sical organization of Cincinnati, which 
gives several concerts each season. His 
selection as chairman of the program 
committee is recognition of his wide 
acquaintance in the field of musical 
compositions. 


J. J. Conway, superintendent of the 
Cincinnati Salvage Corps, is ill, con- 
fined to his room at the corps head- 
quarters. Captain Conway has not been 
well since exposure at a fire a few weeks 
ago where dense fumes in a burning 
varnish plant seemed to affect him ser- 
iously. 


Alfred A. Knopf, New York pub- 
lisher, is announcing a limited and illus- 
trated edition of “Advice to Young 
Men and (incidentally) to Young Wo- 
men by William Cobbett.” It is edited 
with a preface by Earl E. Fisk of Green 
3ay, Wis., who is chairman of the pub- 





lic relations committee of the National | 


Insurance 
Fisk 


of 


Mr. 


Association 


Incidentally THE 


informs 


Markham & | Nationa, Unperwriter that a story to 


the effect that he is sellixg a collection 
of autographs is erroneous. “I am not 
a collector of autographs, never have 
been or never will be,” Mr. Fisk de- 
clares. “I do, however, collect books 
and due to the fact that my library has 
limitations of space, I found it neces- 
sary to get rid of some excess books, 
mostly duplicates and odd volumes 
which I wanted to remove in order to 
have space for new books. 

“I am selling books in Chicago with 
the Chicago book and art auction sale 
on Dec. 10-11. The items from my lj- 
brary in this sale are less than 100 in 
number, although my personal library 
runs to something over 5,000 volumes, 

“The item in your paper makes it look 
as if I were selling out, which is cer- 
tainly not true.” 


C. A. Ludlum, retired vice-president 
of the Home of New York, was the 
partner of R. T. (Bobby) Jones, Jr, 
golf champion, in a golf match in At- 
lanta in connection with the meeting 
of the United States Chamber of Com- 
merce board of directors, of which Mr. 
Ludlum is a member. 


E. C. French, vice-president and gen- 
eral manager of the American Fire & 


Marine, visited the company’s state 
agency, the G. L. Ramey Agency, at 
Indianapolis Mondav and from there 


went to Chicago. 

J. W. Brown, a member of the firm 
of Newcomb & Brown, St. Joseph, Mo., 
died last week. He had been an insur- 
ance agent for 30 years and was widely 
known among insurance men. 


H. L. Burford, vice-president of Cali- 
fornia Agencies of Los Angeles, made a 
hole in one at the 157-yard fourth hole 
of the Crystal Springs Country Club, 
San Francisco, while he was playing a 
foursome with B. F. Cator, C. A. Whit- 
church and A. A. Butler, also members 
of California Agencies. 

E. H. Boles, president of the General 
Reinsurance, who has been on a visit to 
the Pacific Coast agencies the past two 
weeks, has started back to the home 
office in New York. 

J. G. Galloway, Kentucky state agent 
for the North British fleet, the new presi- 
dent of the Kentucky Fire Underwriters 
Association, is so far as can be ascer- 
tained the only insurance man in the 
state, who has served as president of 
both this organization and the Ken- 
tucky Association of Insurance Agents. 
Mr. Galloway served the local agents as 
president in 1920, just before he took up 
field work, in which he has been for 
the past ten years. 

He has been in the insurance busi- 
ness for 32 years, since he was 16, the only 
break being during the world war, 
when for a few months he was in the 
artillery officers training school at 
Camp Taylor. He started with the 
Carl D. Herdman agency in his home 
town of Bowling Green, Ky. When 22 
years of age he purchased the Joe D. 
Smith agency, and later added the 
Thomas Pollard & Co. agency, the W. 
E. Pillsbury agency, one operated by 
Turpin Brothers and one operated by 
P. E. Herrington. Three years ago he 
merged his agencv with Grider, Gardner 
& Co. as Galloway, Grider, Gardner & 
Co., in which he continued as a part- 
ner until November, 1929, when he sold 
his interest to his partners and moved 
his office to Louisville. 

J. L. Truscott, former president of 
the Camden Fire, who suffered two 
paralytic strokes, lies helpless in his 
home at Merchantville, N. J., unable to 
move or speak. He does not recognize 


Agents.! members of his family and is in a crit- 


ical state. 
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hall door into our execu- 
tive offices opens as easily 
and as freely as the heart of a 
child. No locks to click before the 
face of agent, employee or assured. No 
chilling formalities to pass . . . no battery of 
secretaries, no bewildering gates. Our executives 
give friendly counsel without these awesome gestures 
of power © © © Such leadership breeds loyalty, brings 
about a closer understanding between agent and company; gives 
these executives a clear and all-inclusive picture of the agent's prob- 
lems © © © The fruits of this homey American policy are seen in the 
affection of Standard agents for Standard . . . in the high caliber of the men 


who represent the Standard ... The door into our executive offices has no lock. 


STANDARD ACCIDENT INSURANCE COMPANY 


DETROIT, MICHIGAN 
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OHIO AND WEST VIRGINIA 














Adjustment Problem in Ohio 





Agents Association Has Not Endorsed 
Proposal to Divorce Mutuals 
and Reciprocals 





In the reorganization of the Western 
Adjustment, all eyes are turned upon 
Ohio. That is the one state in the ter- 
ritory in which the Western Adjustment 
operates, which has not entered the 
agreement whereby its members would 
decline to refer adjustments to adjusters 
who represent mutuals or reciprocals if 
the Western Adjustment would discon- 
tinue representation of mutuals and 
reciprocals. It is reported that the ex- 
ecutive committee of the Ohio Associa- 
tion of Insurance Agents has endorsed 
the agreement but that the membership 
as a whole has not acted upon it. 

The reluctance of the Ohio association 
to come to a decision is attributed to the 
fact that Ohio is a strong mutual state 
with many mutuals, because of the 
Ohio laws, being entrenched in stock 
company agencies. This circumstance 
is undoubtedly embarrassing to many 
Ohio agents in their relation to the di- 
vorce proceedings of the Western Ad- 
justment. 

If the Ohio agents do not enter into 
this agreement, it may be that Ohio will 
be the one exception among the 13 
states in Western Adjustment territory. 
The Western Adjustment may be at 
liberty to represent mutuals and recipro- 
cals there and Ohio agents may be at 
liberty to refer adjustments to those ad- 
justers who work on mutual and recipro- 
cal assignment. 


Needs Agents’ Qualification Law 


President W. F. Alexander of the 
West Virginia Association of Insurance 
Agents declares in a bulletin to mem- 
bers that an agents’ qualification law is 
badly needed in his state. He cites an 
instance where a 15-year-old boy is 
commissioned by three companies as an 
agent. The boy admits that he knows 
nothing about insurance. President 
Alexander declares that there should be 
an increase in the allowance mide to 
the insurance department to help better 
enforce the law. 








H. F. Sears Is Recovering 


H. F. Sears, manager of the Toledo 
office of the Western Adjustment is 
recovering from his injuries received in 
a serious automobile accident which 
occurred near Bowling Green, O. Mr. 
Sears was very severely injured in his 
leg. His son was driving the car when 
there was a collision with another car 
on a narrow bridge. 


Arson Conviction at Ashtabula 


The first arson conviction at Ashta- 
bula, O., for nearly 20 years, was secured 
last week when Mrs. Jennie Scondi was 
convicted of burning her home there. 
This case marked the beginning of a 
determined drive against incendiarism in 
that city. For the past ten years an 
average loss of $15,000 to $20,000 a year 
has been suffered in Ashtabula by fires 
believed to be of incendiary origin. Thus 
far in 1930 there have been ten such 
fires. Conviction, however, has in the 
past been very difficult to obtain. 


Fix Field Club Date 


COLUMBUS, O., Dec. 3—The Ohio 
Fire Underwriters Association has de- 
cided to hold its annual meeting May 
26, in all probability in Columbus. This 














week’s meeting being the last of the 
year, much time was spent on balances. 

About 150 attended the dinner-dance 
of the Blue Goose Monday night. 





Decries Present Tendency 


Addressing the second annual con- 
ference of the Ohio Farm Bureau Mu- 
tual Automobile in Columbus, Walter K. 
Keppell, attorney, Tiffin, O., declared 
there is an increasing tendency to settle 
out of court cases arising from personal 
injuries received in automobile acci- 
dents. William N. Theriault, Mont- 
pelier, Vt., an attorney, told of automo- 
bile legislation in Vermont, and dis- 
a the automobile operators’ license 
aw. 


Ramey to Open Ohio Office 


The G. L. Ramsey Agency of Indian- 
apolis, will begin the establishment of 
an agency plant in Ohio the first of the 
year. An office will be opened, prob- 
ably at Dayton, to which Ohio agents 
will report. Mr. Ramey says that auto- 
mobile insurance will be featured to 
begin with, for the American Fire & 
Marine and Associated Indemnity, and 
that this will be followed through with 
business for the fire companies now 
represented in the general agency. 








West Virginia Executives Meet 


CHARLESTON, W. VA., Dec. 3.— 
The executive committee of West Vir- 
ginia Association of Insurance Agents 
met in Charleston last week to discuss 
the forthcoming legislative program. 





Interest in Fire Marshal Post 


No intimation has come from Gov- 
ernor-elect White of Ohio as to his 
probable appointee for state fire mar- 
shal. Some talk is heard that Ed Henry 
and Tom Doreen, both formerly con- 
nected with the department, have aspira- 
tions to become head of the office. 
State Fire Marshal Gill has been an 





active and aggressive official and insur- 
ance men will be greatly disappointed 
if the office is permitted to get into the 
hands of a chief who will not maintain 
the present high standards. 





Active Interest at Youngstown 


The National Fire Protection Associ- 
ation states that Youngstown, O., is 
now showing active interest in fire pre- 
vention work. The campaign for elimi- 
nating old hazardous structures is con- 
tinuing. W. T. Filmer of the Youngs- 
town Sheet & Tube Co. is doing some 
excellent work on the fire prevention 
committee. 





Ohio Notes 








The Ohio Insurance Service of Akron 
has been incorporated. 

The Ohio Blue Goose held its mid-win- 
ter dinner party at Columbus Monday 
evening. 

F. G. 
agency of the 
Lima, 

As a result of a cut of $720,000 in the 
city budget, suspension of the police and 
fire departments at Youngstown, O., is 
threatened. 

The Hampton Roads license in Ohio 
was revoked last week by Superin- 
tendent C. S. Younger on the ground that 
the company was in danger of in- 
solvency. 

M. J. Hanly, well known local agent 
at Columbus, O., was badly hurt a few 
days ago in a fall from the curb. It is 
believed that his head struck the run- 
ning board of a passing automobile. 


Folsom has purchased the 
late John A. Mohr at 





West Virginia Notes 











Cc. C. Wright of Wright & Thompson 
at Moundsville, W. Va., has received a 25- 
year medal from the Home of New York. 

W. J. Greer, vice-president and gen- 
eral manager of the General Adjustment 
Bureau, has been spending a few days 
in Charleston, W. Va. 

H, 8S. Fields, formerly a member of the 


Fayette Insurance Agency, has_ with- 
drawn from the agency and is now op- 
erating as Fields Insurance Agency, 


Montgomery, W. Va. 
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Cancellation Delay Costly 
Michigan Agency Must Pay Loss Suf- 
fered 11 Days After Order 
to Cancel Received 








An agent promptly must obey the 
cancellation order of his company or 
take responsibility if a loss occurs. This 
was the decision of the Wayne county 
(Mich.) circuit court in the action of 
the Northern of England against the 
James A. Jones agency of Detroit. 

In 1925 the Northern wrote a policy 
on a barn belonging to James Leone 
through the Jones agency. On April 
18, 1926, State Agent L. Irving McKay 
of the Northern directed the Jones 
agency to return the Leone policy be- 
cause of over-insurance. 

The Jones agency inspected the barn 
and found it dilapidated but because the 
agency’s record did not show the ad- 
dress of Leone, a letter was sent to the 
licensed solicitor who solicited the risk 
directing him to cancel the policy. 

The solicitor in turn requested the 
Jones agency to figure the return pre- 
mium so he could arrange for the can- 
cellation. 

Subsequently the solicitor called at the 
Leone home, and finding the husband 
absent, asked the wife to have Leone 





call, The assured did not call and the 
barn burned in two days. Eleven days 
had elapsed between the time the Jones 
agency requested the solicitor to cancel 
the policy and the day of the fire. 

The court held that it is the duty of 
the countersigning agency to send out 
the cancellation order promptly and di- 
rectly to the assured. This duty may 
not be delegated to anyone else without 
the agency being responsible. Further- 
more the court held that no time could 
be consumed in trying to replace the 
insurance before providing for the can- 
cellation unless the company consented. 

The court rendered judgment against 
the Jones agency for the amount of the 
loss, plus interest, adjustment expense 
and cost. 


Hurwich, Nicely Convicted 
in $62,500 St. Joseph Fire 








Insurance people are much interested 
in the conviction of M. L. Hurwich and 
C. E. Nicely for arson in connection 
with the destruction by fire of the St. 
Joseph Board & Paper Box Co. of St. 
Joseph, Mich., in January, 1928. The 
loss was $62,500. Hurwich and Nicely, 
who were officers of the St. Joseph con- 
cern, have extensive interests in South 





Bend. They were given 20 days in which 
to appeal. 

Hurwich and Nicely were involved in 
the confessions of two former employes 
of the St. Joseph company, Eugene 
Furkas, who confessed to having set 
fire to the plant, and V. M. Troyer, 
former plant superintendent, who con- 
fessed participation in the plot. 


Opens Office at Marshall 


The General Adjusting Company, op- 
erated by John C. Myers, has opened 
a branch office at Marshall, Mich., under 
the jurisdiction of Maj. F. C. Standi- 
ford, who at one time was adjuster for 
the Western Adjustment. The General 
Adjusting Company now has offices in 
Detroit, Pontiac, Flint and Marshall, 
The John C. Myers Company also has 
offices at Windsor, Ont. 


Wants Course at Indianapolis 


Henry Moir, president of the United 
States Life, who has been visiting agen- 
cies in the middle west in _ recent 
weeks, was in Indianapolis on his trip. 
Mr. Moir is also president of the Insur- 
ance Institute of America and discussed 
with several persons in Indianapolis 
the possibility of establishing a group 
for study under the direction of the in- 
stitute. Interest has been manifested 
but it has not yet taken form in a defi- 
nite way. W. E. Barton of Indianapolis, 
who has taken the course on surety 
bonds and passed the examinations, is 
interested in seeing others get the bene- 
fit of the institute’s educational program 
and discussed local conditions with Mr. 
Moir. A group of American Central 
Life home office employes also met with 
Mr. Moir and discussed the possibility 
of taking the life insurance course. 


Unlicensed Carriers Hit 


Commissioner Livingston of Michigan 
points to progress in his war against 
unlicensed insurance operators in Michi- 
gan. Frank Hayeski of Hamtramck has 
been arrested and charged with acting 
as agent for Illinois concerns not li- 
censed in Michigan. 


Seek to Revive Board 


BENTON HARBOR, MICH., Dec. 
3.—Efforts are being made here to re- 
vive the local board organization for 
Benton Harbor and St. Joseph. E. E. 
English, Clossen & English, is taking 
an active part. 


Readvertise for Bids 


DETROIT, Dec. 3.—Readvertising 
for bids on $6,526,000 of fire explosion 
insurance for tie property of the De- 
troit Public Lighting Commission was 
authorized at a meeting of the commis- 
sion, following an investigation of mu- 
nicipal insurance instigated by Mayor 
Murphy and carried out by J. E. Mills, 
commissioner of purchases and supplies. 
The department will provide bidders 
with printed forms setting forth exactly 
what is wanted, so that all agencies 
will bid on exactly the same basis. The 
original bids were thrown out because 
of a confusion of detail and the fact that 
one bidder was allowed to change his 
bid after the others had been opened. 




















Check Agency Licenses 


LANSING, MICH., Dec. 3.—Records 
of the licensing division of the state 
insurance department are being checked 
with a view to determining whether all 
of the companies licensed in this state 
to operate on an agency basis have duly 
obtained licenses for their Michigan 
agents. Commissioner Livingston re- 
quested that the check be made, believ- 
ing that some discrepancies might be 
uncovered. Although the work has not 
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LOYALTY GROUP 


JANUARY 1, 1930 STATEMENTS 




















NEAL BASSETT, President WELLS T. BASSETT, Vice-President JOHN KAY, Vice-President and Treasurer 
A. H. HASSINGER, Vice-President ARCHIBALD KEMP, 2d Vice-President 
FIREMEN’S INSURANCE COMPANY 

OF NEWARK, NEW JERSEY SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$60,811,870 $14,495,225 $18,777,000 $27,539,645 $46,316,645 
wenow Ae ASSINGER. Vi Vice-President NAWELLS T. BASSEET: Vice Pootieat ARCHIBALD EMP 2d Vice Prestaent 


THE GIRARD F. & M. INSURANCE CO. 
$ 6,252,740 $ 3,401,657 $ 1,000,000 $ 1,851,083 $ 2,851,083 


wear. BASSETT, President WELLS T. BASSETT, Vice-President JOHN KAY, Vice-President 
. HASSINGER, Vice-President ARCHIBALD KEMP, 2d Vice-President 


MECHANICS INSURANCE CO. 
$ 5,078,813 $ 3,335,593 $ 600,000 $ 1,143,219 $ 1,743,219 


NEAL BASSETT, President WELLS T. BASSETT, Vice-President JOHN KAY, Vice-Presidene 
A. H. HASSINGER, Vice-President ARCHIBALD KEMP, 2d Vice-President 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 
$ 5,233,116 $ 3,070,630 $ 1,000,000 $ 1,162,486 $ 2,162,486 


NEAL BASSETT, President WELLS T. BASSETT, Vice-President JOHN KAY, Vice Presiden 
A. H. HASSINGER, Vice-President ARCHIBALD KEMP, 2d Vice-President 


SUPERIOR FIRE INSURANCE CO. 
$ 5,073,876 $ 3,061,200 $ 1,000,000 $ 1,012,676 $ 2,012,676 


NEAL BASSETT, Chairman of Board 
W. E. WOLLAEGER, President JOHN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 2d Vice-President 


CONCORDIA FIRE INSURANCE CO. 
$ 5,564,987 $ 3,078,063 $ 1,000,000 $ 1,486,923 $ 2,486,923 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 
JOHN KAY, Vice-President A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 24 Vice-President 


CAPITAL FIRE INSURANCE CO. 
$ 652,382 $ 13,200 $ 300,000 $ 339,182 $ 639,182 


NEAL BASSETT, Chairman of Beard 
CHAS. H. YUNKER, President 7 JOHN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 2d Vice-President 


MILWAUKEE MECHANICS’ INSURANCE CO. 
$13,045,126 $ 7,886,590 $ 2,000,000 $ 3,158,536 $ 5,158,536 























WE, President NEAL BASSETT, Chairman of Board 8. WM. BURTON, Vice-President 
J. SCOMIEYE ER. View President EARL R. HUNT, Vice-President WM. P. STANTON, Vice-President 8. K. McCLURE, Vice-President 
Jotin’ BAY VicePr esident A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President 


METROPOLITAN CASUALTY INSURANCE CO. 
$14,945,383 $10,320,195 $ 1,500,000 $ 3,125,187 $ 4,625,187 





Cc. W. FEIGENSPAN, President NEAL BASSETT, Chairman of Board W. VAN onus Vice President 
E. C. FEIGENSPAN, Vice-President HN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. ASSETT Vice Preaidemt 


COMMERCIAL CASUALTY INSURANCE CO. 
$14,741,017 $ 9,712,813 $ 2,500,000 $ 2,528,203 $ 5,028,203 


TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 


$131,779,040 $58,562,251 $49,400,938 


WESTERN DEPARTMENT EASTERN DEPARTMENT PACIFIC DEPARTMENT 








844 Rush Street, Chicago, IIL 10 Park Place San Francisco, California 
H. A. CLARK, Manager Newark, New Jersey 60 Sansome Street 
Ass’t Managers CANADIAN DEPARTMENT W. W. & E. G. POTTER, Managers 
H. R. M. SMITH 461-467 Bay St., Toronto, Canada Ass’t Managers 
JAMES SMITH _‘ FRED W. SULLIVAN MASSIE & RENWICK, Ltd., Managers JOHN R. COONEY CHAS. H. GATCHEL 





*Capital and Surplus of affiliated companies owned by Firemen’s, appear in gross assets of both 
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progressed far as yet, it was disclosed | 


| STATES OF THE NORTHWEST 


that at least one company, admitted to 
Michigan a relatively short time ago, 
has been writing business here but has 
not a single licensed agent in the state. 


Two Lansing Agency Mergers 
LANSING, MICH., Dec. 3.—The 
W. O. McManus agency has been sold 
to the Bailey Real Estate here. Mr. 
McManus will be affiliated with the 


Bailey insurance division, managing the | 
casualty department. Carl Trager, man- | 


ager of the Bailey insurance division, is 
president of the Lansing Association of 
Insurance Agents. Mr. McManus is 
also very active in association affairs. 

The Edward G. Hacker Company has 
purchased the insurance business of 
Frank E. Church, who is prominent both 
in the real estate and insurance field 
here. Mr. Church, a local board mem- 
ber, has been operating his own agency 
since last spring when Earl Huff, who 
had been his insurance manager, went 
with the Michigan Surety as a special 
agent. He will now devote himself ex- 
clusively to the realty field, it is under- 
stood. The Hacker company insurance 
division is managed by Emil G. Lam- 
bertson. 


Will Organize Illinois 


Vice-President Clevenger of the Lum- 
bermens and Philadelphia National ex- 
pects to have some agents appointed in 
Illinois in the near future, extending 
the jurisdiction of Special Agent Wolf 
of Michigan. The two companies are 
non-affiliated. Mr. Clevenger has done 
a fine piece of work in developing these 
companies. 





Indiana Notes 











The Eugene MelIntire Adjustment Com- 
pany of Indianapolis has been incorpo- 
rated by Eugene McIntire, Vernon A, 
Griffis and Andrew C. Meyer. 

The regular monthly meeting of the 
Fire Underwriters Association of Indiana 
was held at Indianapolis Monday. Presi- 
dent J. E. Johnson presided. 

William E. Shrode, member of the in- 
surance firm of Shrode & Dixon, Mt. 


Vernon, Ind., has returned to his home 
from Evansville, Ind., where he under- 
went an operation for appendicitis. 
Frank C. White, 70, who for several 
years had been engaged in the general 
insurance business at Rockville, Ind., 
died at his home there last week, after 


an illness of several weeks. 


Michigan Notes 


have pur- 
Insurance 


George E. Coleman & Son 
chased the George H. Myers 
Agency of Hastings, Mich. 

The Sears Agency of Battle Creek has 


been incorporated with offices in the 
West End City Bank building by Harold 
G. Sears, Albert Olson and Ruth M. 
Sears. 


Maurice Hurwich and Claude E. Nicely 
were convicted in circuit court at St 
Joseph, Mich., of arson and conspiracy 
in the burning of the St. Joseph Board & 
Paper Box Company mill, of which they 
were officers. 
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| Appraisal Provision Is Upheld 


| Minnesota Supreme Court Finds It Con- 

| stitutional, Binding on Both Parties 
to Contract 

| 


ST. PAUL, Dec. 3.—The provision in 
| the standard fire policy for award of 
damages by appraisal was sustained by 
the Minnesota supreme court in a case 
against three mutuals involving $77,- 
001 insurance on a building at Duluth 
which burned last March. It affirmed 
the judgment of the St. Louis county 
district court in favor of the Glidden 
Company, Marshall-Wells Company, the 
Bank of Commerce & Savings of Du- 
luth and Joseph Supornick of St. Paul 
against the Retail Hardware Mutual 
Fire of Minnesota for $49,088; Minne- 
sota Implement Mutual, $19,250; and 
Hardware Dealers Mutual of Wisconsin, 
$8,622. 


Fixes Loss, Not Liability 


“The claim is made that the arbitra- 
tion provision, if compulsory, ousts the 
jurisdiction of the court and is there- 


fore invalid,” the opinion read. “This 
is not the view we take. Liability is not 
fixed by means of an appraisal. There 


is only a finding of the loss. 

“Liability is left for judicial determi- 
nation. The right of appraisal is as well 
for the insured as insurer, it does not 
determine liability but only the amount 
of the loss, and the statute is constitu- 
tional. 

Binding on Both Parties 


“It was never the intent of the stat- 
ute that the arbitration was other than 
compulsory. It was the thought of the 
legislature that in dealing with business 
affected with a public interest it would 
provide for the ascertainment of loss, 
not liability, by a so-called arbitration 
for which it prescribed, and that the 
policy upon this point was not an execu- 
tory agreement. 

“It did not provide something that 
either party through whim or caprice 
might disregard. And what it made 
was a definite procedure binding upon 
both parties in ascertaining loss.” 


Wisconsin Legislation Discussed 


MILWAUKEE, Dec. 3.—Represen- 
tatives of all sections of the insurance 
business attended a meeting sponsored 
by the Insurance Federation of Wis- 
consin here last week to discuss the 
opening of the 1931 Wisconsin legisla- 
ture. 

President F. J. Lewis pointed out 
that a general misunderstanding exists 
in many sections as to the operation of 
various laws, and that much real assist- 
ance may be given by insurance men 











in analyzing various measures which are 
proposed and discussing the effect 
which their passage would have on the 
general public. The federation will keep 
in close contact with all legislative pro- 
grams during the sessions. 


Wisconsin Preventionists Meet 
MILWAUKEE, Dec. 3.—The Wis- 


consin State Fire Prevention Associa- 
tion held a luncheon meeting here 
Monday. The January meeting will 
probably be held Jan. 5 and R. E. Ver- 
nor, Western Actuarial Bureau, will 
speak. 


Opens Mankato Office 


The Western Adjustment announces 
the opening of an office at Mankato, 
Minn., in charge of K. R. DePue, resi- 
dent adjuster, formerly attached to the 
Minneapolis staff. Offices have been 
secured in the National Citizens Bank 
building. 

Mr. DePue is well known to the in- 
surance fraternity of Minnesota, and is 





—= 


regarded as a competent and thorough 
adjuster. The Mankato office will serve 
the southern tier of Minnesota counties 
and territory contiguous to Mankato. 


Milwaukee Board Dinner Dec. 10 
MILWAUKEE, Dec. 3.—The second 


of the Milwaukee Board’s winter dinner 
meetings will be held Dec. 10. Urban 
Lelli, Chicago, general agent Phoenix 
of Hartford, will speak. 


Wisconsin Notes 


Funeral services for John G, Wissbeck, 
72, secretary of the American Mutual 
Fire, were held at Milwaukee last week. 

Richard E. Vernor of the Western Ac- 
tuarial Bureau, Chicago, will be the prin- 
cipal speaker at the closing session of 
the Milwaukee fire prevention school 

Frank R. Daniel, chief engineer of the 
Wisconsin Inspection Bureau, attended 
the meeting of the national electrical 
code committee in New York City last 
week. 

The Aetna Bond & Mortgage Company 
of Milwaukee has been incorporated by 
T. Goodsitt, A. Beermann and D. Mirmer 
to do a general brokerage and insurance 
business. 





Fred Sammis, general agent for the 
American Equity, has opened offices with 
B. E. Nyrop, president of the Insurance 
Club of Minneapolis, in the Lincoln build- 
ing. Mr. Sammis formerly had offices 
in the Plymouth building. 








IN THE MISSOURI VALLEY 














Kansas Refunds Are Held Up 


Huge Clerical Force Engaged in Sending 
Out Checks—Must Vacate 
Senate Chamber 


TOPEKA, KAN., Dec. 3.—Com- 
missioner Hobbs is going to have to call 
a halt on the refunding of impounded 
premiums in the Kansas rate case. He 
has sent out several hundred thousand 
checks and has a big bundle about ready 
to go out this month. Then the bureau 
that is making the refunds will have to 
move and that will delay further pay- 
ments until after the first of the year. 
The special bureau in charge of refund- 
ing operations has been housed in the 
senate chamber. The legislature meets 
early in January and the executive coun- 
cil has advised the bureau that it wants 
to do some repair work there. It is 
probable that quarters will be obtained 
elsewhere until the legislature adjourns. 


B. L. Knudson Acquitted 


B. L. Knudson, secretary Central 
States Hail of Omaha, was acquitted in 
federal court in Miami, Fla., where he 
had been taken to face a charge of 
fraudulent use of the mails in connec- 
tion with the sale in 1927 and 1928 of 
stock of the Merchants Trading Com- 
pany of that city. Mr. Knudson, then 
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Operating in 
28 States 








a bank officer, had permitted the use of 
his name in connection with the forma- 
tion of the company but evidence failed 
to disclose that he had any knowledge 
of or participation in the stock selling. 
His father was head of the Nebraska 
insurance department in 1923-24. 


Windstorm in Nebraska 


Heavy windstorm losses are reported 
from Nebraska as a result of a gale last 
week which reached a maximum force 
of 65 miles an hour. Most of the dam- 
age done was to roofs, but the claims 
run into the hundreds and may total 
$50,000. 


Barker Reappointed Counsel 


ST. LOUIS, Dec. 3—J. T. Barker, 
former attorney-general, has been re- 
appointed special counsel for the Mis- 
souri insurance department in the liti- 
gation involving stock insurance rates 
on fire, tornado, hail and lightning in- 
surance rates in the state.. 


Drops “Assessment” Plan 


WICHITA, KAN., Dec. 3.—The Cen- 
tral Kansas Field Men’s Club has voted 
to discontinue the “assessment” plan of 
operation. Heretofore when the treas- 
urer was in need of funds, an assess- 
ment was voted on the membership. 
Under the new plan annual dues will be 
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collected and thus the club will operate 
as a “non-assessment” body in the fu- 
ture. 


Colvin Appoints Key Men 


President F. W. Colvin of the Iowa 
Association of Insurance Agents has 
appointed 50 county key men to assist 
him in the association’s expansion pro- 
gram. 


Weis Names Committees 


Legislative and membership commit- 
tees of the Missouri Association of In- 
surance Agents for the year have been 
appointed by P. K. Weis of Moberly, 
president. George D. Clayton, Jr., Han- 
nibal, is membership chairman and T. 
S. Ridge, Jr.. Kansas City, heads the 
legislative committee. 


Report on Iowa Losses 


DES MOINES, Dec. 3.—Roof fires 
caused by sparks from chimneys caused 
loss of $402,325 the first nine months 
of the year, according to the report of 
State Fire Marshal Strohm. 

The total loss for the period is $4,- 
726,720. The figure for all of 1929 was 
$6,776,473. 

The leading causes were, in order, 
sparks on roofs, defective electrical wir- 
ing, defective flues, spontaneous com- 
bustion, defective and overheated heat- 
ing plants and lightning on buildings 
without rods. 


Sioux City Agencies Merge 


The Sanborn Agency and the Mc- 
Manus-Bennett-Murdoch Company, 
Sioux City, Ia. have consolidated. 
Neither agency is being sold and the 
working forces of each is being retained. 
The Sanborn company will move from 


Sanborn and his father, Woodbury San- 
born, present managers of the Sanborn 
Agency, will enter the McManus-Ben- 
nett-Murdoch organization. 





Iowa Notes 














its present location in the Davidson 


building to 409 Warnock building. John with the committee. 


Charles J. Thompson has purchased the 
Wade Guenther agency, Sabula, Ia. 

The Iowa Blue Goose held a dinner- 
dance in Des Moines recently. 

A. L. Griffith has taken over the E. R. 
Harvey agency, Washington, Ia. 

Rev. C. S. Medbury of Des Moines will 
be the speaker at the Dec. 15 meeting 
of the Iowa Blue Goose. 

Isaac B. Lee, for 25 years local agent 
for the Phoenix Assurance at Iowa City, 
la., has received a bronze plaque in rec- 
ognition of his silver anniversary with 
the organization. 

J. B. Herriman, 81, founder of the Iowa 
Mutual Tornado, died recently after a 
lingering illness. Mr. Herriman was sec- 
retary of the organization until 1918, 
when he was chosen president. 

The city council of Spencer, Ia., plans 
to double the size of the restricted build- 
ing zone in the business district so that 
only fireproof buildings may be erected. 
The plan will cover a period of 12 years. 





Kansas Notes 











George W. Murray, agent at Wichita 
for the Provident Mutual Life for some 
time, has opened a general insurance 
office at Caldwell, Kan. 

The Anderson-Brown-Ginzel Agency 
of Wichita has been incorporated by 
c. C. Anderson, L. B. Brown, C. L. Gin- 
zel, M. B. Ross and L. B. Caldwell. 

Mr. and Mrs. Gene Glahn of Lawrence, 
Kan., announce the birth of a son, whom 
they have named Eugene. Mr. Glahn is 
associated with the R. C. Manley Agency. 

The executive committee of the Kan- 
sas Association of Insurance Agents met 
last week in Topeka. Representatives 
from most of the larger agencies met 
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Insurable Interest Question 





Oklahoma Supreme Court Decides an 
Issue Where the Company Contested 
Claim on Ownership 


The Oklahoma supreme court in the 
case of Twin City Fire et al. vs. First 
National Bank of Marietta interprets an 
issue over insurable interest. The Twin 
City issued a fire policy to Cochran, cov- 
ering a dwelling. It was destroyed by 
fire. Cochran assigned the policies to 
the First National Bank of Marietta, 
which started action to recover. It was 
contended by the company that the as- 
sured was not the sole and uncondi- 
tional owner at any time, and that there 
was a change in the title subsequent to 
the issuance of the policy and prior to 
the loss. 


Judgment Is Reversed 


The court holds that evidence showed 
that Cochran and his wife were the 
grantees in the deed under which he held 
title on the date the policies were is- 
sued; that some time prior to the loss 
the assured, joined by his wife, executed 
a deed to Hancock. The deed was re- 
corded but was not delivered. There- 
after Hancock executed a deed to 
Cochran’s wife. She in turn executed 
one to the assured prior to the loss. The 
court holds that where the assured has 
in fact an insurable interest the com- 
pany will be conclusively presumed to 
have insured such interest. The com- 
pany cannot avoid liability under the 
clause that the policy shall be void if 
the interest of the insured be other than 
unconditional and sole ownership. Fur- 
ther the court savs there was no change 
in title or interest in the assured by rea- 
son of the deed executed by himself and 
wife to his brother-in-law, Hancock. The 
property involved was the homestead of 
the insured. He continued in its pos- 


session and held an insurable interest. 
The judgment is reversed and the cause 
remanded on other grounds, 


Arkansas Agencies Advertise 


Arkansas local and general agencies 
have been advertising more in news- 
papers since the receiver has_ been 
named for the Home Fire and Home 
Accident. Big display spaces were used 
in a group of newspapers to inform the 
public of the lines represented, and 
agencies of the Home Fire of New York 
in particular, felt the necessity of prop- 
erly identifying their organization in the 
public mind. 


Over 750 Companies in Texas 


There are now 759 insurance com- 
panies licensed in Texas. Of these 295 
are stock fire companies, 43 mutual fire, 
48 reciprocals and Lloyds, 113 casualty 
and 26 mutual assessment. There were 
58 new companies admitted in 1929 and 
61 companies withdrew. There are now 
the following number of domestic com- 
panies: 15 stock fire, 19 stock casualty, 
13 mutual fire, 14 Lloyds, 5 reciprocal 
exchanges, 151 local mutual aid associa- 
tions and 16 mutual assessment, and 16 
county mutuals. 


Tardy Petition Amended 
AUSTIN, TEX., Dec. 3—The James 


N. Tardy Company has amended its 
petition in the supreme court of Texas 
to meet the objections raised by the 
attorney-general to its mandamus plea 
to obtain a license to act as fire insur- 
ance agent. The assistant attorney-gen- 
eral in arguing the case to the supreme 
court insisted that Tardy could not com- 
plain because his company had not been 
nominated for a license; that the Texas 
law permits agent’s license to issue only 
to persons nominated to receive same by 
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This is the month many companies get ex- 
cited about Automobile insurance. We're 
excited about it the year ’round. That’s 
one of the advantages of representing a 
specialized automobile writing company 
like the Republic Automobile. 
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Six Reasons Why You’ll Like 


No Tip 
Barber Shops 


First Class American Barbers 
You Despise Tipping—We Prohibit It 
EXPERT WORK 


1—The best barbers in the city, bar- | | 
ring none. All past masters in 
their profession. 

2—Courtesy and quick service is 
our aim. 

3—Shop clean, sanitary and strictly 





WASHINGTON 
The SHOREHAM is the Capi- 


tal’s newest hotel. Surrounded 
by beautiful Rock Creek Park 
yet within 10 minutes of the 
White House. All outside rooms, 
14x 20 feet, each with bath, cir- 
culating ice water and radio. 
Facilities for recreation include 





up-to-date “always.” tennis courts, riding stables, and 
4—You save money, we make glass -enclosed swimming pool, 
money. 


RATES. $5 and $6 single 


| The $8 and $9 double 
SHOREHAM 


Connecticut Avetive at Calvert Street 


5—No Tipping, No Annoyance. 
6—Hair Cut 50c—Shave 25c—Sham- 
poo 30c—Massage 50c. 
Chairs Reserved on Phone Calls 
Ins. Center Bldg. | 
Telephone Webster | 


Austin Bldg. 








33¢ S. Wells St. 
2785 Room 822 


lll W. a Blvd. 





Telephone Webster 7173 Room 862 We WASHINGTON, D C. 
105 S. Dearborn | | ! L. Gardner Moore, Manager 
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to represent and that a person not nom- 
inated is never licensed. In the amended 
petition the Commercial Standard of 
Dallas is made to seek the mandamus 
to have license issued to the Tardy 
Company as that company’s agent. 





Issue Arkansas Digest 


LITTLE ROCK, ARK., Dec. 3.— 
The insurance department has received 
from the printer a digest of the insur- 
ance laws of Arkansas, including new 
acts and amendments of the 1929 legis- 
lature, which also provided for publica- 
tion of the digest in suitable form for 
distribution to insurance companies and 
others interested in the insurance and 
arson laws of the state. It was com- 
piled by M. H. Harrison, Little Rock 
attorney and former deputy commis- 
sioner. 





Oil Companies Get Hearings 
OKLAHOMA CITY, Dec. 3.—The 
Century Petroleum Company and Hales, 
Mabee, Roberts Company have asked 
for a hearing to protest the order issued 





by State Fire Marshal O’Neal, which 
requires that drilling of the well of the 
Century Petroleum Company located on 
the Wheeler school grounds here should 
cease immediately. The order further 
required that eight 1,500-barrel storage 
tanks shall be removed to not less than 
300 feet from the school building. Most 
of the tanks surrounding the school 
were within 100 feet of the structure. 

Hearing has been set for the Hales, 
Mabee, Roberts Company for Dec. 4, 
and for the Century Petroleum Com- 
pany Dec. 5. 


Indorse A. A. A. Traffic Code 


OKLAHOMA CITY, Dec. 3.—The 
Associated Fire & Casualty Underwrit- 
ers of Oklahoma City went on record 
Saturday as indorsing and recommend- 
ing for passage the uniform traffic laws 
proposed by the American Automobile 
Association. 


Members of the Oklahoma City Insur- 
ance Women’s Association entertained 
their employers at luncheon Wednesday. 
There were 50 guests present. A pro- 
gram of impromptu talks by the agents 
was presented. 
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Study Alabama Revenue Laws 





Insurance Premium Tax Expected to Be 
Considered by Governor's 
Special Commission 





MONTGOMERY, ALA., Dec. 3.— 
There has been so much said fately 
about Alabama’s laws relating to the 
taxation of insurance companies that 
these statutes doubtless will come in 
for a large share of consideration by a 
special commission just appointed by 
Governor Graves to study the revenue 
laws of this state and formulate a gen- 
eral revenue bill for submission by the 
outgoing governor to the new legisla- 
ture which convenes in January. The 
law requires that the retiring executive 
submit such a measure to the solons. 


Domestic Firms Exempt 


The two statutes which probably will 
come in for greatest dissection are the 
premium tax law and the statute im- 
posing a franchise tax on foreign cor- 
porations. Domestic insurance com- 
panies are now relieved of thousands of 
dollars of premium taxes by an exemp- 
tion giving them credit for funds in- 
vested jn real estate mortgages. Most 
of the foreign corporations, including a 
number of insurance companies, os 
not been paying franchise taxes on the 
theory that they are likewise exempted, 
and there is a test suit now pending 
in the Montgomery circuit court in 
which the state is seeking to collect 
approximately $46,000 franchise taxes 
for one year from the Metropolitan Life. 
The commission expects to submit a 
report by Dec. 15. 





May Indorse Man for Commission 


BIRMINGHAM, Dec. 3—Among 
matters to be considered at the meeting 
of the executive committee of the Ala- 
bama Association of Insurance Agents 
in Birmingham Dec. 12 will be that of 
endorsing a man for insurance commis- 
sioner. There are a number of aspirants, 
including three or more in Birmingham. 

An effort is being made to ascertain 
whether Governor-elect B. M. Miller, 
who takes office Jan. 1, will make the 
appointment at once or wait until Com- 
missioner Thigpen finishes his term 
Oct. 1, 1931. The state association is 
interested in getting a man for the place 
who is an insurance man and under- 
stands the problems of the agent. 

Other matters to be considered are 
the adoption of a legislative program 
and selection of the place for the 1931 
convention. 





Tax Revision Is Sought 





Alabama Attorney-General Says Fran- 
chise and Premium Assessment Pro. 
visions Are Archaic 





BIRMINGHAM, ALA,., Dec. 3.— 
Strengthening of Alabama statutes im- 
posing franchise and premium taxes on 
insurance companies is recommended by 
Attorney-General McCall in his report 
to the governor. 

“Statutes dealing with loan com- 
panies, insurance companies, etc., now 
contain exemptions which render such 
statutes practically worthless to accom- 
plish a fair and just taxation of these 
concerns,” the attorney-general re- 
ported. “As the matter stands today, 
foreign corporations loaning money on 
real estate located in Alabama, pay 
practically no franchise tax. With the 
faulty provision of our insurance pre- 
mium tax, domestic insurance companies 
pay practically no premium tax, but do 
pay a domestic franchise tax.” 

The attorney-general has_ recently 
filed suits against several life companies 
to test out the statutes. 


Must Pay for Whole Year 
MONTGOMERY, ALA., Dec. 3.— 


Although an insurance company may 
have been in business in Alabama only 
one month in a year, it must pay pre- 
mium taxes for the entire 12 months, 
according to an opinion rendered the 
state insurance department by the at- 





torney-general. Premium taxes, under 
the law, are payable each year by 
March 1, based on the business done 


during the preceding year. 





Department Makes 500 Inspections 


ATLANTA, Dec. 3—John Terrell, 
Atlanta fire chief, reported that during 
his first year in charge of the depart- 
ment 50,000 inspections have been made 
by fire department men to eliminate fire 
hazards. Reports of the inspections 
have been filed away in a master card 
index and are rechecked. 


Require Policies Be “Paid” 

BIRMINGHAM, Dec. 3.—Mortgage 
companies in Birmingham have adopted 
a new plan requiring that a fire or tor- 
nado policy be marked “paid’’ when de- 
livered to them as mortgagee. They 
claimed that the growing practice of 
agents in canceling policies for non-pay- 
ment of premiums was leaving much 
mortgage property uncovered. 

Agents have not objected to this prac- 
tice. They, of course, reserve the right 
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to cancel a policy at any time and pro- 
rate the premium. However, they have 
rather seized on the idea of “passing 
the buck” on to the mortgage com- 
panies for being “hard boiled” in col- 
lecting premiums. 


Change New Orleans Lineup 


NEW ORLEANS, Dec. 3.—Follow- 
ing dissolution of Emery & Norton, T. 
kk. Norton has been appointed resident 
vice-president of the Mechanics & 
Traders, succeeding R. L. Emery. Mr. 
Norton is succeeded as resident secre- 
tary by George W. Bernard, attached 
to the office of Emery & Norton. 








Power Company Liable 


The Kentucky-Tennessee Light & 
Power Company is liable for a fire loss 
to the Paris, Tenn., city hall, as it al- 
lowed its fire hydrants to freeze, thus 
breaching its contract. The Fidelity- 
Phenix Fire, which brought the suit in 
the circuit court in Paris, contended 
that the fire companies were unable to 
combat the blaze effectively because of 
the frozen hydrants. 





Form Carrollton Board 


An association is being formed in 
Carroll county, Ky., by local agents of 
Carrollton, Sanders and Ghent. A com- 
mittee of field men, composed of Frank 
G. Snyder and G. Reynolds Carson of 
Snyder Brothers, Louisville; Wallace 
W. Smith, Liverpool & London & 
Globe, and Tom G. Wilds, Hartford, 
were in Carrollton, Ky., last week aid- 
ing in the organization work. Paul 
Williams, Williams & Fothergill agency, 
and William Fisher, Fisher Insurance 
Agency, were named as a committee on 
organization. 


Dwelling Losses Heavy 
MONTGOMERY, ALA., Dec. 3.— 


With fire premiums coming in very 
slowly, fire losses on dwelling houses 
have been very large in Alabama since 
the advent of colder weather, according 
to A. J. Brame, general agent. A great 
part of the loss has been on unoccupied 
dwellings. Payment of premiums has 
been so sluggish as to cause considerable 
concern among fire agents of this city. 
They agree that something has to be 
done to speed up payments and most of 
them would like to incorporate in poli- 
cies a clause which would vitiate a pol- 
icy if the premium were not paid within 
a specified time. 








Mississippi Taxes 


JACKSON, MISS., Dec. 3.—The in- 
surance department, for which the legis- 
lature appropriated $20,800 for mainte- 
nance, has turned into the state treas- 
ury $865,577 for the fiscal year 1929-30, 
Commissioner Ben S. Lowry reports. 
Receipts were $849,540 for the previous 
year. This year’s total includes: Insur- 
ance fees, $33,889; premium taxes, 
$683,873; privilege taxes, $144,814. 


Educational Work at Memphis 


About a dozen or so members of the 
Memphis Insurance Club of Memphis, 
Tenn., are conducting an educational 
round table to broaden their insurance 
knowledge. They meet every Friday 





afternoon for one hour and a half, end- } 


ing at 5:30 p.m. Sam Plough leads the 
discussion on fire subjects; Chester A. 
Miles of the Travelers handles the cas- 
ualty topics and Perry Pipkin of the 
Aetna Casualty discusses bonds. 





Continue Writing in Elsmere 


At a meeting of citizens of Elsmere, 
Ky., a suburb of Covington, property 
owners were assured that they would 
be protected by fire insurance. Two 
days previous to the meeting 45 policies 
had been cancelled. H. T. Gilbert of 
the state department of fire prevention 
and rates, who is investigating. recent 





Capitalize on Increased 


| 
Use of Natural Gas || 





BIRMINGHAM, ALA., Dec. 
3.—Explosion insurance is being 
sold to more home and plant own- 
ers as a result of the entry of 
natural gas into the south and 
widespread use of this fuel for 
heating purposes. One Birming- 
ham agency in going actively after 
this type of business sends out a 
letter to each purchaser of gas 
heating equipment soliciting this 
type of business. With each let- 
ter are enclosed reproductions of 
photographs showing homes 
wrecked by explosion of heating 
apparatus. 











meeting. Representatives of a number 
of fire companies assured the property 
owners that they would write insurance 
in the town. One of the reasons given 
for cancelling the insurance is the lack 
of fire protection. 





Group Insurance Opposed 


LOUISVILLE, KY., Dec. 3.—The 
Kentucky Association of Insurance 
Agents, through its executive commit- 
tee, meeting here last week, went on 
record as opposed to field men buying 
group life insurance, feeling that this 
savors too much of methods which take 
business out of the hands of the proper 
insurance channels. 





Louisville Losses Increase 
LOUISVILLE, KY., Dec. 3—T. W. 


Retherford, superintendent Louisville 
Fire Alarm System, has estimated the 
fire loss in Louisville for the year end- 
ing Aug. 31, 1930, at $1,240,663. The 
previous year’s total was $937,717. 
June was the worst month with loss of 
$288,309. 





Make Bogalusa Recommendations 


BOGALUSA, LA., Dec. 3—A com- 
mittee composed of Commissioner J. P. 
Starns and H. E. Willis, city engineer, 
in its report on the insurance of the city 
buildings and inventory of the contents 
recommended that the insurance on sev- 
eral school buildings be reduced and the 
insurance on the city library increased. 
Insurance on the city pumping plant, 
not now insured, was recommended. 





Alabama Mergers Continue 
BIRMINGHAM, Dec. 3.—Mergers 


and absorptions continue to be the 
order among Alabama insurance agen- 
cies. Desire to reduce overhead and 
add financial backing is given as the 
reason for a number of combinations. 
A few agents have sold out and quit 
business altogether but combinations 
have been the usual way out. 

In Birmingham the past month the 
Estes agency sold out to the Ford, 
Myatt & Ebaugh agency. Fowlkes In- 
surance Agency combined with Throck- 
morton & Jones to form the Fowlkes- 
Throckmorton-Jones agency. 





Associated F. & M. in Louisiana 


Ledbetter & Page of New Orleans 
have been appointed Louisiana general 
agents for the Associated Fire & Ma- 
rine of San Francisco, which has just 
been licensed in that state. The com- 
pany is now entered in 19 states. 





Kentucky Notes 


Ray A. Copes, independent casualty 
and automobile adjuster of Louisville, 
has joined the independent adjusting of- 
fice of J. H. Harrison. 

Alex E. Johnson, state senator and 
local insurance agent, Louisville, under- 
went a minor operation last week, being 
laid up for a few days as a result. 

S. T. Bailey, Louisville agent, has been 





fires in that city, was present at the 
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Term Appraisal Service 


We are pleased to announce a new 
and unique appraisal contract 
under which American Appraisal 
Service, including an initial de- 
tailed appraisal, is rendered con- 
tinuously and paid for periodically 
(Monthly, Quarterly or Semian- 
nually). On request our repre- 
sentative will explain this new 
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representative for a post on the director- 
ate of the Louisville board of Trade. 

John M. Hennessy of the Moellmann & 
Hennessy agency, Louisville, has pur- 
chased the interest of Miss Theresa 
Moellman in the agency, the latter con- 
tinuing with it as a solicitor. 

Marshall Mellor, Kentucky state agent 
for the National Liberty fleet, and R. M. 
Hall, state agent for the American Cen- 
tral, have established joint offices at 
1070 Starks building, Louisville. 


Virginia Notes 

The Fidelity & Guaranty Fire has 
planted with Ortega, Robins & Race 
agency, Richmond, Va., recently organ- 
ized. 

B. P. Carter, general agent at Rich- 
mond for a group of fire companies, has 
planted the Lincoln with the Robert 
Lecky agency in that city. 

Harrison & Bates of Richmond, which 
recently opened an insurance department 
representing the American Equitable 
Fire, has joined the local board, increas- 
ing its membership to 50. 





Louisiana Notes 











James L. Morris, Lake Charles, La., in- 
surance man, was possibly fatally in- 
jured in an automobile collision. He 
received a fractured skull and numer- 
ous cuts and bruises. 

J. J. Kline, well known local agent of 
Shreveport, La., died there from a throat 
infection. He was a member of the in- 
surance firm of Chase & Kline, the 
senior member of the firm, T. B. Chase, 
having died recently. 

Affiliation of the Rey & Colomb Real 
Estate & Insurance Company and the 
Meyers-LaCoste agency, Lafayette, La., 
has been announced, The offices of 
Mayers-LaCoste will be removed from 
the Bank of Lafayette building to the 
LeBlanc building. 

In connection with the complaint that 
George Stagg, local agent at Eunice, La., 
was guilty of rebating, the Louisiana 
insurance commission has requested E. 
R. Pope, state agent for the North Brit- 
ish & Mercantile, to support his com- 
plaint with an affidavit, upon receipt of 
which the commission will investigate 
the matter. 








News of Pacific 
Coast States 

















Can’t Reach Insurance Fund 





California District Court of Appeals 
Holds Insurance Companies Can 


Not Touch Benefits 





The California district court of ap- 
peals of the fourth appellate district in 
North British & Mercantile et al. vs. 
Ingalls decides an interesting case. 
Ingalls represented insurance compa- 
nies as an agent. Shortly after his 
death his wife was appointed executrix. 
She was beneficiary in his life policies. 
After his death she received $67,355 life 
insurance. The assets of the deceased 
amounted to $17,967. The _ claims 
amounted to $44,591. The insurance 
companies claimed $28,000. They insti- 
tuted suit against the widow to subject 
the life insurance received by her per- 
sonally to liquidate the debt. 

The attorneys for the companies de- 
clared that the widow had only an 
expectancy and not an estate in the 
benefit to be derived from the life in- 
surance. They declared that this 
expectancy did not ripen into an inter- 
est until the death of the husband. The 
companies claim that on the death hap- 
pening a gift of the benefit occurred 
from the husband to the wife, that as 
the gift was without consideration and 
as the husband was insolvent at the 
time it was void as against his credit- 
ors. 
The higher court states it would 
probably hold that a wife named as 
beneficiary, premium having been paid 
from community funds and in which 
the right has been reserved to the as- 
sured to change the beneficiary, has a 
greater interest than a bare expectancy} 
which might be defeated by the caprice 
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of her husband. The court says there 
was no fraud on the part of any one 
in the act of the deceased in taking out 
the life policy. He was solvent at the 
time. None of his companies were 
creditors. The law looks with favor 
upon the attempt of the husband to 
provide a competence for his widow. 
The court says that as long as life re- 
mains in the husband the status of the 
parties in the property remains un- 
changed. When life departed the 
change occurred. The involuntary fact 
of death is not an act by which one can 
commit fraud or in which an omission 
to perform a duty from which construc- 
tive fraud may be inferred. The bene- 
fits paid to the widow were the result 
of the payment of these premiums and 
her insurance interest in her husband. 
The judgment for the widow was there- 
fore affirmed. 





Little Storm Insurance Loss 


LOS ANGELES, Dec. 3.—The 
heavy windstorm that struck this city 
doing considerable damage will not 
cause the insurance companies much 
loss. A substantial volume of storm in- 
surance is carried in the Los Angeles 
district, especially in the suburban local- 
ities. Losses from this particular storm 
so far seem to be very light. The re- 
ports of damage have been greatly ex- 
aggerated. 





Announce Los Angeles Merger 


The Ferguson-Holman Company of 
Los Angeles has taken over the insur- 
ance department of the H. G. Ferguson 
Corporation. The entire personnel of 
the latter will be retained. The Fergu- 
son-Holman Company was recently or- 
ganized by John D. Holman and asso- 
ciates. Mr. Holman is well known in 
insurance circles of California, having 
been with Johnson & Higgins for a 
number of years, both in San Francisco 
and Los Angeles, later becoming man- 
ager of the Los Angeles office of the J. 
G. Johnston Company. He _ became 
manager of the insurance department of 
the Ferguson Corporation about a year 
and a half ago. 





No Appointment as Yet 


SAN FRANCISCO, Dec. 3.—No fur- 
ther action has as yet been taken by 
the Pacific Board toward the appoint- 
ment of a special agent, whose duties 
it will be to contact local agents, spe- 
cial agents and the general public for 
the purpose of making the board and 
its functions better understood. It is 
reported, however, that the special com- 
mittee has a well known southern Cali- 
fornia underwriter in mind for the posi- 
tion. 





Montana Insurance Legislators 


The following Montana _ insurance 
agents will be members of the 1931 leg- 
islature: 

House—E. K. Ekegren, Harlem; T. 
E. Nelstead, Ekalaka; G. W. Darling- 





ton, Bozeman; T. J. Troy, Havre; Peter 


M. Rigg, Hingham; R. W. Spangler, 
Superior; Wm. T. Waite, Broadus; W. 
R. Flachsenhar, Terry, and David Wye- 
quist, Opheim. 

Senate—Pearl I. Smith, Dillon; V. S. 
Himsl, Plevna; E. J. Parkin, Go 
Henry Thien, Ryegate; Wm. Cowan, 
Box Elder; E. E. Galt, Poca Ray 
Church, Helena; J. W. Schnitzler, 


Froid; 


W. C. 
Gould & Gould Get Companies 


Gould & Gould of Seattle have been 
appointed general agents for Washing- 
ton for the Eureka-Security Fire & Ma- 
rine, representing both the fire and au- 
tomobile departments. In Oregon the 
general agency has added the Security 
Fire of Davenport to its fleet as gen- 
eral agent for the state. In Idaho the 
Industrial of Texas will be represented 
for automobile business. 


Martin Succeeds Coffman 
SEATTLE, 


D. V. Higbie, Big Timber, and 
Husband, Harlowton. 








Dec. 3.—On account of 
the death of President H. C. Coffman 
of the Insurance Agents League of 
Washington, Vice-President R. J. Mar- 
tin of Spokane was named to fill the 
vacancy for the unexpired term. J. E. 
McGovern of Spokane was named as 
chairman of a committee to revise the 
by-laws of the league. W. W. Miller 
of Yakima was named as aide to Mr 
Martin. 


Oakland Association Recognized 


Further demonstration of the success 
of the plan of the Oakland Association 
of Insurance Agents in handling large 
lines on public and quasi-public prop- 
erty as an association rather than 
through individual members is-seen in 
the announcement that the Athens Ath- 
letic Club of Oakland will hereafter 
place all insurance with the Association 
as a body. 

This is the third instance of the rec- 
ognition of the agents’ association by 
large policyholders in the East Bay dis- 
trict. The first instance was when the 
East Bay Municipal Utilities District 
directed the bonding companies to rec- 
ognize the Alameda County Associa- 
tion of Insurance Agents as brokers on 
all bonds issued to the district. Simi- 
lar action was taken by the city of 
Oakland in designating the Oakland As- 
sociation of Insurance Agents as broker 
under policies issued to the city. 


New Association Launched 


Harry Christensen of San Anselmo, 
Cal., was elected president of the Red- 
wood Empire Association of Insurance 
Agents at the organization meeting. 
The new association embraces territory 
included in the Golden Gate Bridge 
Highway district. Representatives from 
the Sonoma, Napa and Marin County 


associations attended the meeting. 
officers 
Napa, 


elected are W. G. 
vice-president; Hu- 


Other 
Thompson, 
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What is merit rating and what is its purpose? 


The manual rate for a given classification is based upon the average 
experience of a large number of risks presenting similar general character- 
istics. Classifications are carefully selected and defined. However, it may 
readily be seen that in any classification two risks may differ widely as to 
hazard. 

As an example, take the machine shop classification in compensation 
insurance. Of two shops one may be operated on a very efficient basis, 
with a modern plant equipped with recognized safety devices with con- 
sequent favorable effect on the accident record. The other may be to the 
opposite extreme, utilizing old worn machines, with little regard to the 
safety of employees, creating an adverse accident experience. While, 
according to the manual, both would take the same rate, it is obvious that 
the better equipped shop is entitled to recognition for its lower accident 
exposure. Hence, merit rating. 

Merit rating supplements the manual and recognizes individual hazard 
differences in risks involving the same general characteristics. Because it 
recognizes these differences, it encourages safe practices, thereby promoting 
humanitarianism, as well as producing an equitable rate. 

Merit rating as practiced by conference stock casualty companies is 
applied in two forms, schedule rating and experience rating. These will be 
discussed in subsequent issues of this series. 
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bert Scudder, Sebastopol, treasurer, and 
Leroy Wilkie, San Rafael, secretary. 
Mr. Thompson was twice president of 
the California Association of Insurance 
Agents and Mr. Scudder is now a re- 
gional vice-president of that body. 


Inspect Restricted Warehouses 


SALEM, ORE. Dec. 3.—Inspec- 
tions of restricted warehouses will be 
made every six months by surveyors of 
the Pacific Board. Ordinary ware- 
houses may switch into restricted classi- 
fication by the owners signing an agree- 
ment not to store certain commodities 
considered hazardous by the Pacific 
Board. 

With the six months’ inspection serv- 
ice, companies will be more accurately 
informed as to the status of their re- 
stricted warehouse risks. 


Opens New Adjusting Office 


R. E. Jones, who has been with the 
Pacific Coast Adjustment Bureau in 
Salt Lake City for the past three years 
as an automobile adjuster, is opening an 
office in the Walker Bank building as 
an independent adjuster. He will be 
associated with J. H. Thomas, an inde- 
pendent fire insurance adjuster, and who 
was also formerly with the adjustment 





bureau. 
H. J. Grant Is 74 

H. J. Grant, Utah’s most widely- 
known insurance man, founder of the 
Heber J. Grant & Co., general agency 
before he was 20, founder of the Utah 
Home Fire and still president of both 
that company and the Beneficial Life, 
celebrated his 74th birthday last week. 
He is as active as any man half his 
age. Mr. Grant is also president of the 
Mormon or Latter-day Saint Church. 





Plan Montana Fire College 


A meeting of the fire college commit- | 
tee of the Montana State Firemen’s As- 


sociation was held in Bozeman to ar- 
range for the course to be given at the 
Montana State College July 13-16, 1931. 
District Secretary Charles W. Cook of 
the Pacific Board, W. G. Brooks, state 
fire marshal, and others interested in 
the adoption of an educational program 
for firemen attended the meeting. 


Gets Detroit Fire & Marine 


The Washington General Agency of 
Seattle has been made general agent for 
the Detroit Fire & Marine for the state 
of Washington. 


Hear Natural Gas Talk 


The San Francisco Blue Goose lis- 
tened to a discussion of the develop- 
ment of the natural gas industry at the 
luncheon Dec. 1. Everett M. Northup, 
most loyal gander presided. 

Regular rehearsals are now being held 
by the Blue Goose glee club for the 
concert to be given over the National 
sroadcasting Company chain April 18 
in commemoration of the 25th anniver- 
sary of the San Francisco earthquake 
and fire of 1906. 





Coast Notes 





Offices of Fred S. James & Co, and 
Talbot, Bird & Co., both of which organi- 
zations are headed on the Pacific Coast 
by E. C. Fox, were moved Dec. 1 to 700 
Adam Grant building, San Francisco. 

Harvey Wells, prominent Portland, 
Ore., local agent, who is a director of 
the Great American Indemnity, was 
elected to the house of representatives 
of the Oregon legislature. 

Miss Martha Elizabeth Agnew, 
ter of Frank J. Agnew, assistant secre- 
tary of the Fireman’s Fund, was married 
last week to Richard C&llaghan, city at- 
torney of Livermore, Cal. 

Edward Brown & Sons, 
cisco general agents, have established 
a service office in the Central Bank 
building, Oakland. Special Agent Mar- 
shall Paxton, who has been covering the 
east bay territory, will have charge of 
the office. 


daugh- 


San Fran- 
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Varied Opinions on Separation 


Many Interpretations of Supervisory 
Committee’s General Agency Ruling 


Which Becomes Effective March 1 


DENVER, Dec. 3.—The ruling of the 
Rocky Mountain Supervisory Commit- 
tee requiring separation of general agen- 





cies from locals on or before March has 
elicited various interpretations of its 
application from interested parties. 
When the committee, at its last meet- 
ing, indicated, by its refusal to reopen | 





the question, that the rule must be com- 
plied with, the affected agencies aban- 
doned the fight to have it repealed, and 
began a study on methods of adjust- 
ment. 

There has been a popular supposition 
here that any general agency failing to 


comply with the ruling by March 1 
would then be called upon the car- 
pet by the Supervisory Committee 


which would deliver its ultimatum. This 
is all wrong according to another view 
as expressed by an interested leader. 


1U nder the alternate opinion, the rule re- 


quiring separation of general agencies 
from the locals on or before March 1 





















was passed by the company organiza- 
tions. It was directed toward the com- 
pany members of the associations, and 
not toward the general or local agents. 


Involves Only Company 


In other words, if, on March 1, cor- 
rection has not been made, and viola- 
tions of the rule appear, orders for 
correction will undoubtedly be made 
upon the insurance company involved, 
and will not be addressed to the general 
or local agents. It is assumed by those 
of this opinion that any changes that 
will then be made will be those that will 
meet with the approval of the individual 
company—changes they can _ success- 
fully defend before the supervisory com- 
mittee. 

“To what extent are overlapping in- 
terests to be considered?” asked one 
leader. “Should a general agent be 
barred from purchasing stock in a lo- 
cal agency which he believes to be a 
good ‘investment?’ questioned F. R. 
Lanagan, manager of the Daly General 
Agency. “How about his purchasing the 
stock of an insurance company which 
owns a local agency? Would there be 
any difference,” he continued, “between 
a general agency selling its stock to local 
agents and an insurance company sell- 
ing its stock to local agents, alloting 
stock to them according to the amount 
of business the local agent turns in? The 
latter is a precedent already established. 


Operates Legitimately 


“Is is not going far enough,” Mr. 
Lanagan pointed~ out, “to determine 
whether or not a general agency is legi- 
timately engaged in the business implied 
by the name? The Daly General 
Agency is an entirely self-sustaining or- 
ganization, having its own _ separate 
quarters, its own managers, and its own 
clerical staff. 

“Its management is as free to make 
unhampered connections with local 
agencies as if the Daly local agency did 
not exist. Its managing policies are not 
in any way formed to serve the pur- 
poses of the Daly local agency, and in 
choosing the insurance companies it is 
to represent, the advantages of the lo- 
cal agency are not considered at all. It 
becomes wholly a question of whether 
that insurance company is a good one 
for the Daly General Agency to repre- 
sent.” 


Fort Collins Advanced 


DENVER, Dec. 3.—Fort Collins, 
Colo., which is now being rerated by 
the Mountain States Inspection Bureau, 
has been advanced to fourth class. 


Krueger Opens Adjustment Office 

DENVER, Dec. 3.—C. W. Krueger, 
formerly associated with Charles F. 
Wilson in the adiustment business, has 
opened offices in the Gas & Electric 
building, where he will operate an ad- 


PAP ew 


justment business on his own account, 
Mr. Krueger has been identified with 
the fire insurance business 20 years or 
more, having been a special agent for 
the New Hampshire Fire years ago. 





Mountain Notes 








Patrick J. Quealy, 
First National 
which operated an important 
agency, died recently. 

The North Ameriea has transferred at 
Pueblo to Elbert D. Greene, 212 Thatcher 
building. Mr. Greene purchased the Able 
Agency there last spring. 

A baby girl was born 
Thomas B. Thompson of 
Simonton, Brown 
Thompson. 


Cc. L. Larson of San Francisco, assist- 
ant secretary Associated Fire & Marine, 
stopped off for a brief visit with the 
Mountain States Agency, Denver general 
agents, en route to New York. 

Bert C. Shephard, rate supervisor for 
Cobb, Miller & Stebbins, Denver general 
agents, will be elected worshipful master 
by Inspiration Lodge 143, A. F. & A. M. 
Thursday night. Of the 280 members of 
this lodge, about 40 are insurance men. 


president 


r of the 
Bank, Kemmerer, 


Wyo. 
insurance 


recently to 
Braerton, 
of Denver and Mrs, 








Eastern States 
__ Activities 











Insurance to Be Recognized 


Expect Man Active in Business to Be 
Named as New Commissioner in 
Pennsylvania 


PHILADELPHIA, Dec. 3.—It is al- 
most a certainty that the next insurance 
commissioner of Pennsylvania will be 
an active and well-known insurance 
man. 

So far the leading candidate for the 
post is James Murray, Pittsburgh agent 
and former president of the Insurance 
Federation of Pennsylvania. Reports 
are that the commissionership will go 
to western Pennsylvania and Mr. Mur- 
ray has the solid backing of the Alle- 
gheny county political organizations. 

Another man who is strongly backed for 
the post, although he is making no effort 
to secure it, is G. R. Dette of Philadel- 
phia, assistant to the president of the 
Commonwealth Casualty. Mr. Dette thas 
the almost solid support of Philadel- 
phia insurance men. It is also reported 
that a number of insurance organiza- 
tions will endorse him. 

Governor-elect Pinchot is reported to 
have asked the Pennsylvania Associa- 
tion of Insurance Agents to recommend 
three men for the office. Its list was 
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Your Careful Thought 





When you purchase Merchandise, you expect the Merchant 


to guarantee its satisfaction. 


He expects the same 


protection from the Insurance Policies you sell him. 
“Are you giving it to him?’’ 





Hanover Policies Provide That Protection 


headed by the present commissioner, 
Colonel M. H. Taggart, with Gilbert 
Parnell, a young lawyer of Indiana 
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county, second, and W. S. Diggs, lead- 
ing Pittsburgh agent on the list. 

It is said that Mr. Diggs, who is a 
former president of the Pennsylvania 
federation and an active member of the 
Pennsylvania association, is the only one 
of the three who stands a chance of be- 
ing appointed. 


Rolker Tells of Tour 


BALTIMORE, Dec. 3.—At the De- 
cember luncheon of the Chesapeake 
Blue Goose were J. G. Rolker, Balti- 
more general agent who told of his tour 
of Germany last summer. 


Structural Hazards Explained 


“Structural Fire Hazards” were ex- 
plained in detail by J. E. T. McClellan 
of the schedule rating office of New 
Jersey, at the third session of the fire 
prevention committee instruction course 
which is being given under the auspices 
of the Hudson county safety council. 


Report on New Jersey Cities 


The National Fire Protection Associ- 
ation finds that at Bayonne, N. J., good 
inspection work is being done by the 
fire department in spite of lack of proper 
local ordinances. A local arson squad 
was created some time ago but failed to 
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function and was discontinued. Losses 
in Passaic, N. J., have been heavy in 
spite of a progressive fire department. 
There is need for aggressive local arson 
control. Heavy annual charges for sprin- 
kler connections have been a deterrent 
in increasing use of sprinklers in the 
congested district. 


Brown With First National 
BOSTON, Dec. 3.—T. J. Brown, for 


11 years in charge of fire underwriting 
in the O’Brion, Russell & Co. agency, 
and previously ‘with F. G. Macomber 
and W. A. Hamilton, has become man- 
ager and examiner of the First National 
Insurance Agency, 40 Broad street, 
Boston, associated with General Agent 
C. H. Gray. The agency represents the 
National of Seattle in New England. 
He served at one time as president of 
the Orco Associates of the O’Brion, 
Russell & Co. offices. 


Adjuster Ruling Made 


MONTPELIER, VT., Dec. 3.—A 
licensed adjuster in Vermont may not 
adjust a loss on property in Vermont 
for a company not licensed in the state, 
according to a ruling given by Commis- 
sioner Clark. The attorney-general in- 
formed the commissioner that “a person 
who adjusts in Vermont a loss for an 
insurance company not admitted to 
transact business here is acting as agent 
for that company and is subject to the 
penalties provided in the sections re- 
garding acting as agent for an unlicensed 
company.” 











Richardson Is Burned Out 


J. G. Richardson, special agent of the 
Fireman’s Fund at Hartford, Conn., 
and who formerly traveled the West 
Virginia field, was burned out of his 
home in West Hartford recently. Fire 
started from a short circuit, doing $3,000 
damage to contents and $1,700 to build- 
ing. A valuable thoroughbred Airedale 
was suffocated. 





Eastern Notes | 
~~ 





The Newark Board will hold its last 
luncheon meeting of the year Dec. 18. 

James F. Kearney of Archbald, Pa., 
well Known in the local insurance field, 
died recently following a heart attack. 

Fire destroyed the vinegar works of 
the William E, Mathes Company in Al- 
bion, N. Y., the loss being estimated at 
$300,000 to $400, 000. Insurance is said to 
cover most of the loss. 


The Commerce Insurance Agency of 
Jersey City has been incorporated by 
Mannie Seigelschiffer and Milton Albert 
and the Tuite-Sigler Agency of the same 
city by Edward J. Tuite and Thomas H. 
Sigler. 

Following a plea of guilty to forgery 
by W. R. Connor, an adjuster in Erie, 
Pa., sentence was deferred. Agents of 
the state insurance department present- 
ed evidence to show Connor had issued 
four false statements of insurance 
claims to defraud companies. 


Miss Evelyn Decker of the Continental 
has been appointed president of the 
newly formed Transcribing Executives 
Association, membership in which is con- 
fined to those in charge of dictaphone 
and stenographic departments in large 
corporations in New York City. 

The reconstructed fire tug, W. S. Grat- 
tan, has been put into service at Buffalo 
after being rebuilt at a cost of $99,500. 
The tug was put out of commission sev- 
eral years ago while fighting an oil 
barge fire in that city. It is now an oil 
burner and capable of throwing upwards 
of 10,000 gallons a minute. 





New England Notes 


The North British & Mercantile group 
has established a district office in New 
Haven, Conn. James McK. Lewis is spe- 
cial agent, with offices at 205 Church 
street. 

The Insurance Library Association of 
Boston is planning a course of ten lec- 
tures on the Dean rating system. Nearly 
50 persons have already expressed a 
wish to attend such a course. 

C. E. Benton, son of the late Col. E. C. 
Benton, long head of the John C. Paige 
agency and president of the Massachu- 
setts Fire & Marine, has reentered the 
insurance business in Boston and will 
have a brokerage connection with Jor- 














AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY 1, 1930 


CAPITAL 


$3,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


2,167,893.38 


NET SURPLUS 


5,038,526.55 


ASSETS 


10,206,419.93 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$8 ,038,526.55 


LOSSES PAID POLICY HOLDERS 


$13,097,851.45 





WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 
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The RELIABLE FIRE INSURANCE COMPANY 


DAYTON, OHIO 
Surplus to Policyholders $1,066,134.00 


An independent Ohio Company with a record of more than 60 years of 
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BLACKWELL & GRAY 
CONGRESS BUILDING, MIAMI 
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Bryan & Middlebrooks & Carter 
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O. W. Russell 


GEORGIA 
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Oscar J. Putting 
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Springfield, Illinois 
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George A. Henry Delbert O. Wilmeth 
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Indianapolis, Indiana 
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Jesse A. Miller Oliver H. Miller 
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Miller, Miller & Miller 
Lawyers 
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Brown Building Wichita 


General Insurance, F' Casualty and Surety 
Practice—F acilities = Investigations and 





MICHIGAN 





INVESTIGATIONS — ADJUSTMENTS 
INSURANCE LITIGATION 


G. WILSON GLOSTER 
ATTORNEY AT LAW 


1222 Ford Building, Detroit 
Randolph 7925 











SEXTON, MORDAUNT, KENNEDY 
& CARROLL 
anm o oan ae © «0 


Pioneer Building, Security Bldg., 
Minneapolis 


St. Paul, Minn. 








NEW JERSEY 


SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


a C Bidg., Newark, N. J 
Telephone ‘1140- 1 Market 





Ch 1, 








Specialis! in the Law on Breach of Warranty 
and General Insurance Cases 


All Lines 
Represent Companies Only 





OHIO (Cont.) 


KNEPPER & WILCOX 


: Outlook Building 


COLUMBUS 








ana 


MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 


4 





DENMAN, MILLER, CHRISTIAN 
& BEATTY 


1010 Ohio Bank Building 
TOLEDO 











WM. A. FINN 
ATTORNEY AT LAW 
General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 

over entire State of Ohio. 








628 Nicholas Bldg. TOLEDO 
Hareld W. Fraser jeen W. Wien, ie. 
Nempwe'@! Wan sean “S. Mean, @ 
Geerge B. Efier e 


Fraser, Hiett, Wall & 
ATTORNEYS 





OKLAHOMA : 
Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








SOUTH DAKOTA 





NEW YORK 
David F. Lee, David Levene, Edwin F. Verress 


LEE, LEVENE & VERREAU 


TRIAL LA RS 
S16 Security Mutual Bidg. 
Binghamtes, New York 











Insurance attorneys. Lae equipped te headle 
investigations, adjustments litigation ever ese- 
tral New York. 

OHIO 





ROBERT A. KRAMER 


Attorney and Counsellor at Law 
Insurance Specialist 
Also facilities for investigation . Ohio, In- 


a, Kentucky and West Vi 
704-5 First National — Dailies 








JOHN E. CASSIDY 
ATTORNEY 
Facilities to Rem | Investigations, 

Central 5 = 





| 1004 Peoria Life Bldg. PEORIA 











BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 


SPRINGFIELD 
acini <i mepinmeell 











DUNHAM & CHOLETTE 


ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 


=— =< a 





MINNESOTA 


| 
| 





Mitchell, Gillette & Carmichael 
12th Floor, Alworth Bldg. 
uluth 
Insurance Litigation 


for 
Investigations "and. Adjustments 











Rees H. Davis Fred J. Young 


DAVIS & YOUNG 


Attorneys at Law 


General | ance, Fire, Casualty & Surety 
Practice. “ihe facilities for investigations 
over Northern Ohio. 

Guardian Bldg. CLEVELAND 








KENNETH H. GUILD 
305 Leader Bldg. Cleveland, Ohio 
Telephone MAin 2810 
INSURANCE LITIGATION 
Investigation and Adjustments Throughout 








BAILEY & VOORHEES 
Charles Q. Bailey, (1800-1928) 


jens H. Voorhees “Melvin, T. Woods, Jr. 
Theodore M. Bailey Rosw Bottum 

aaa 
LLS, 


BAILEY-GLIDDEN 
SIOUX FA 
INSURANCE PRACTICE 





TENNESSE: 


RAYMOND C. CAMPBELL 
ATTORNEY 


Imsurance litigation and daim work im any 
part of East Tennessee 








1-5 Post Office Bldg. 
Elizabethton, Tenn. 








, 





WILLIAM HUME 
NASHVILLE 
| 








WASHINGTON 


' ROBERTS, SKEEL & HOLMAN 


Alaska Budding 
Wm. Paul Uhimase 





joha Ww. OR 
€. L. Skee 
Tem W. Helmas 
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Insurance 
ATTORNEYS 


A Directory of Responsible Attorneys Special- 
izing in Insurance Law 


a 








WEST VIRGINIA 





STEPTOE & JOHNSON 


CLARKSBURG, WEST a 
16th Floor, Union Bank Buil 
CHARLESTON, WEST VIRGINIA 
Kanawha Valley Bullding 
Philip P. Steptoe, Louis A Johnson, Leo P. Caulfield, 
—_ M. Guiher, Stanley C. Morris. — 
Thomas J Giliovly, 3 Hornor Davis, 1 
Williew J. Maier, Jr., Oscar J. Andre, Normas &. 
€liiott 








WISCONSIN 





BLOODGOOD STEBBINS & BLOODGOOD 
382 East Water Street 
yaa soe wg 
Representing U. & Guaranty 


Company, AE BY Life Com- 
pany, Globe Indemnity Company 








GERALD P. HAYES 
Attorney 


Insurance litigation and claim work ip any 
part of isconsin 


905 Ist Wis. Natl Bank Bidg. 
Milwaukee 











Since 
1899 


The Northwestern 
Fire & Marine In- 
surance Company 
has been giving a 
complete insur- 
ance ser viceof 
practical value to 
agents. 


Now Writing 


Fire Explosion 

Auto Fine Arts 

Hail Fur 

Tornado Leasehold 

Aircraft Damage 

Mail Package 

Merchandise in aor 

Customer’s Good 

Profits 

Rents and/or Rental 
Values 

* a Civil Commo- 


Sprinkler Leakage 

Tourist Baggage 

Use and Occupancy 

Builders & Contractors 
Automatic Cover 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
Minneapolis, Minnesota 


CNRRARRRAAAAA 











ONGNECKER’S new book, 
“Selling Insurance by Coop- 
erative Advertising” shows 


how the local agents of a commu- 
nity, by acting as a group and by 
pooling individual effort, may edu- 
cate the public to a better appre- 
ciation of what insurance will do 
for them. Single copy $2.50. Order 
from The National Underwriter. 
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Rates Defended 


Companies Present Evidence at Toronto 
Inquiry in Support of Their 
Fairness 


Automobile 








TORONTO, Dec. 3.—At the automo- 
bile rate inquiry being conducted here, 
it was argued by counsel for the Cana- 
dian Automobile Underwriters Associa- 
tion, as an evidence of the fairness of 
existing rates, that 100 of the 140 
companies operating in Ontario in 1928- 
1929 obtained more than 70 percent of 
the business. 

A criticism of the report dealing with 
the various items which make up the 
premium dollar, the basis on which the 
rates were fixed by the Canadian Auto- 
mobile Underwriters Association, states 
that the 1928 expense ratio should have 
been based on written rather than 
earned premiums, and if this method 
had been adopted, the expense adjust- 
ment would have been 43.98 cents out 
of the premium dollar instead of 47.5 
cents. The acquisition cost in the 1929 
rate was 5 points higher than in Eng- 
land and the United States. The gen- 
eral administration cost was not exces- 
sive, being 9 percent; the unallocated 
claim expense of 6 percent was reason- 
able, as also the figure set down for 
taxes. Underwriting profit was not ex- 
cessive, the amount claimed by the com- 
panies as the portion of the premium 
dollar necessary to conduct business at 
a profit being .025 

The superintendent of insurance 
claimed that rates of independent com- 
panies were 10 percent lower than those 
charged by the association companies, 
and stated further that if the rate had 
been related to the cost of insurance in 
1929, the increases, which in some in- 
stances were as high as 50 percent, 
would not have been sufficiently large 
to provoke a public inquiry. 





Hail Fund Is Hard Hit 


Superintendent Fisher of the Sas- 
katchewan department reports that un- 
der the hail insurance act this year the 
province wrote $2,875,887 in premiums 
and had $2,529,589 losses, bringing a loss 
ratio of 87.95 percent. Last year the 
loss ratio was 20.64; in 1928, 87.03; in 
1927, 69.34 percent. The northern part 
of the province was most heavily hit 
and the rates were lower there. 





Company Merger Proposed 


TORONTO, Dec. 3.—A proposal for 
merger of the Premier Guarantee with 
the Merchants’ & Employers’ Guaran- 
tee has been placed before shareholders 
of the companies. The Premier started 
about two years ago and has a premium 
income of just about $30,000 from guar- 
antee business, while the Merchants’ & 
Employers’ has about $400,000 from fire 
and casualty lines. 

It is proposed to call the merged com- 
pany the Consolidated Fire & Casualty, 
the charter for which has already been 
secured. The capital will be $277,430, 
of which $193,680 will be issued for 
Merchants’ & Employers’ shares and 
$83,750 for Premier shares. 





Are Companies in Combine? 


TORONTO, Dec. 3.—Justice Hod- 
gins, commissioner inquiring into the 
automobile rates in Ontario, as to 
whether they were reasonable last year 
when put into effect, in Toronto this 


week, asked whether the Canadian Auto- 
mobile Underwriters Association is a 
combine, the effect of whose existence 
is lessening competition. 

“How can I decide the question of 
lessening competition unduly, unless I 























Hazardless cleaning 


Ga kerosene and other combustibles for any kind 
of industrial cleaning are dangerous and expensive. In- 
stead, use Oakite materials and methods. They are abso- 

lutely safe and can be depended upon to remove all the 
grease, dirt, oil and stains that invite fire and accident. 
Let us send you booklets describing safe Oakite mate- 

rials and methods for doing process, production and 
maintenance cleaning jobs at low cost for time and 
effort. 


Oabite Service Men, cleaning specialists, ore located in 
the leading industrial centers of the U. S. and Canada 


Manufactured only by 
OAKITE PRODUCTS, INC., 54B Thames St., NEW YORK, N. Y. 


OAKITE 


waaay, mane & Mater: 


Industrial Cleaning Materials Methods 








PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE THE STATE 


ASSURANCE ASSURANCE CO., LTD. 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane New York 


| ‘HOME OFFICE 


Automobile Insurance—Full Coverage—aAll in One Policy 
Plate Glass and General Liability Insurance 
Assets Over 114 Million—Surplus to Policyholders $600,008 


Agents wanted in Alabama, Arkanss*, California, Florida, Georgia, ey Darby A. Day 
Indiana, lowa, Kansas, Kentucky, Michigan, Missouri, Ohio, Oklahoma President 
Oregon, Tennessee, Texas and Washington. 





























F. R. Ormsby, President H. Edward Bilkey, Secy. 
Cc. J. Kepler, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 


January 1, 1929 
Capital $500,000 Surplus to Policyholders $1,013,461 
Total Admitted Assets $2,077,028 











An Ohio Company Writing Fire, Windstorm and Automo- 
bile Insurance. Why Not Represent an Ohio Company? 


AGENTS WANTED 
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COLORADO, WYO. AND N. MEX. 





L. B. DAVIS ADJUSTMENT COMPANY 


INVESTIGATIONS—ADJUSTMENTS— 
—INSPECTIONS 


For the Insurance Companies Only 
Formerly Branch Manager, Retail Credit 
Co., Inc. 


1014 University Bldg. Denver, Colo. 


























H. G. DOUGHERTY 


Insurance adjustments and investigations 

1019-20 Lemcke Bldg. Phone Riley 4548 

Indianapolis Indiana 
Automobile—Inland Marine—Casualty 














Southwestern Adjustment Company 
Adjusters of Insurance Losses 
All Modern Coverage 
660 Gas & Electric Blidg., ray te Colo. 

725 First National Bank Bld: 
Albuquerque, N. M. 
1201 Bassett Tower, El Paso, Texas 


Automobile Adjustments 
Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








MICHIGAN 








A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 
944 Free Press Building 

DETROIT, MICH. 
Phone Randolph 0481 





OHIO ADJUSTERS, INC. 
305 Leader Bldg., Cleveland, Ohio 
General Insurance Adjusters 
Resident Adjusters in All Sections of Ohio. 


Fire, Fire & Theft, Casualty, Accident & 
Health, Marine, Surety Bonds, Aircraft 








INDIANA ADJUSTMENT CO. | 








DISTRICT OF COLUMBIA 








GENERAL ADJUSTING CO. 


Adjusters of Insurance fe ~ 
Fire, Marine 


155 W. Congress Su Detroit, Mich. 
Ri Bldg., Pontiac, Mich. 
The John C. Myers Co., Victoria Block, 
Winasor, Ont. 
Flint Branch, 120 W. Water St. 
Marshall Branch, Marshall, Mich. 








THAYER’S UNDERWRITERS 
SURVEY CO. 

E. A. Thayer, General Manager 
N. R. Thayer, Supt. of Claims 
503-4-5-6 Finance Bldg., 
Cleveland, Ohio 
Adjusters for the companies in every kind of 
insurance loss. Twenty-nine years’ experience 

qualifies us. 














ILLINOIS 





ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
We Will Handle One Case or All Your Cases 
EVERY KIND OF INSURANCE CLAIMS 


A-2027-31 Insurance Exchange, Chicago 
Phone HARRISON 9035 





Adjustment Bureau 
Covering N. Indiana & S. Michigan 
Automobile, Beg Compensation, 
Inland Marine 


Union Trust Bldg Phone 2-2782 
South “fend, Indiana 

















Automobile Adjustments Only MINNESOTA 
NICHOLS COMPANY ||EUGENE McINTIRE JOHN H. McNEAL 
INSURANCE ADJUSTMENTS 318 American Central Life Building LYMAN HANES, Inc. bai) r 
Sicnatuation Huenasins Gale ‘ Auditorium Bldg. Cleveland, Ohio 
Bond Building, Washington, D. C. Phone Main 0144 INDIANAPOLIS Reinet Atinne tert _ Phone Main 1926 
Mutual Building, Richmond, Va. GENERAL ADJUSTERS 
Premet.end outenns cirviee FARGO and MINNEAPOLIS ALL LINES OF INSURANCE 
A. M. FOLEY 











IOWA 


Northern Missouri Phone 6-1483 Northeastern Kansas 
EM M. WHITE 


Insurance Adjuster 
Inspections and Investigations for Insurance 
Companies Only 
Fire - Automobile - Casualty - Surety 
King Hill Building 
ST. JOSEPH, MISSOURI 





Telephone Adams 5457 
THE CENTRAL OHIO ADJUST- 
MENT BUREAJU, INC. 
35 East Gay St Columbus, Ohio 
Adjustments, Inspections, Investiga- 


tions, for Insurance Companies. 
W. C. Beatty, Mgr. 














WILSON S. 


LEVENS 


A-1315 viene EXCHANGE 





Iowa Casualty Adjustment Co. 
Specializing on 
Automobile and Casualty Claims 


Paramount Theatre Building 
Des Moines, lowa 








THOS. J. ENGLISH 


Specializing on 


AUTOMOBILE and CASUALTY 
CLAIMS 























G. B. VAN BUREN & CO. 
ADJUSTERS 


Specializing in 
Burglary, Automobile, Tourists Floater and 
“All Risk’? Adjustments 


ERRETT D. STULL 
Fire, Windstorm, Automobile and Casualty 
ag 
es Moines, I 
301 onaw' Bldg. ‘Telephone 4-4437 
For N. W. Missouri service: 1516 Faraon St. 














JACKSONVILLE, ILLINOIS 
Fire, Automobile and Casualty 


Hutchinson, Kansas 


Adjusters for Insurance Companies 








FRED W. PETERS 


INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 
1041 Third National Bldg.. DAYTON, OHIO 














Insurance Service 
of Canton, Inc. 


819 Renkert Bldg., Canton, Ohio 








Pierce Bldg. ST. LOUIS, MO. Twenty-Biz Yeare Company Service 
Fire, Auto, Inland Marine, and Aircraft 
JOSEPH RICE & CO. | "45 —— 
MARTIN MES TSENY Aus eae tne || THE JOHN D. GARMIRE ae 
I H ; (2 years for insurance companies only) 
ADJUSTMENT CO., Inc. Kahl Building DAVENPORT, IA. ca” ee 719 Nicholas Bldg. Toledo, Ohio 
Automobile, Burglary and Inland To serve Davenport, Rock Island, Moline and ae i — FIRE INE 
Marine Adjustments PE he: ~~ ASSOCIATE ADJUSTERS: AUTOMOBILE SeECAL BAZAR 
A-1330-32 Insurance Exchange, Chicago _»  —_ Guwesty Bullfing | | Jats we ‘_<_— WINDSTORM RVI 
OHIO 





Centrally Located Phone Us Day or Night 


Central Adju siment and Inspection Bureau 
D. R. Stett Manager 
VAN WERT. OHIO 
General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 














Charles E. Dornette, Manager 


Specializing in All Automobile and 
Aircraft Losses 


$27S.La Salle St,CHICAGO, ILL. || "7°" ™™ nee So atagporpenctogs | Pheas “ne ern Michigan, | Western | Pennsylvania and 
S KANSAS and investigations for insurance companies cal aimee 
er —" KINKEL ADJUSTMENT AGENCY | } AUTOMOBILE ADJUSTMENT C0. | | Bates Adjustment Company 


“We have served the companies for 
more than thirty years” 


Oklahoma City, Okla. Tulsa, Okla. 














Over 12 years experience Established Peoria 1922 


Fire, Auto, Inland Marine, and Aircraft 





pang ara for Companies Only 


118 Hunt Bids.. Tulsa, Oklahoma 











Auto and Air Craft Losses 





Thirty-Siz Years Company Service 





Losses for Companies Only Phone 2055 1009 sour dickens c _™ Ohio w. S. Hanson, Mgr. R. W. Murray, Mgr. 
Angus B. Ferdinand MoKanOkla Adjustment CHARLES E. CURTIS THE FULLER ADJUSTMENT COMPANY 
715 Jefferson Bldg. Tel. 6057 Company Specializing on Prompt Adjustment Sevetees 


Provided in Oklahoma 


Offices at 
605 Bidg., Wieht . Ss. . 
PEORIA—ILL. || gost ttt maroten, [| Become Karyguugie F.S.reton |] ovate cay Tae, Otte 
617 Insuranse Bidg., Oklahoma City, Okla. 


215 Merc. Bidg 213 Atco Bldg. 


Guy H. Fuller, Mgr. L. M. Hallock, Mgr. | 











De 
— ————— I 
CALIFORNIA INDIANA KENTUCKY OHIO (Cont.) 

MILO H. NEIDIG S. Indiana W. Kentucky S. Illinois Kentucky Southern Indiana Van-Reed & Company : 
INSURANCE ADJUSTMENTS SOUTHERN INDIANA ADJUSTMENT CO Cc. J. PURCELL =, te & Gene | 

Representing Companies O; 411 Mercantile Bank Bldg Adjuster Cleveland—Swetiand Bidg. ate 
° Pacific xr tee Pa EVANSVILLE i Investigations and Inspections. a Akron “Savings & ang L 
542 Adam Grant Building Specializing in Auto-Compensation-Accident Automobile Losses Exclusively. Toledo__628 Nicholas Bidg. ™ 8 0 
S Francisco, Cal. Health Claims. Insurance Companies only. Especially experienced on automobile finance Columbus—10th Floor, Outlook Bidg. = 

an Fe ? Thos. M. Duncan, Mer. Phone M. 878 business. Cincinnati——1216 First Nat'l oak Bidg. 
Starks Building, Louisville, Ky. Lima—808 Lima Trust Bidg. 
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INDEPENDENT ADJUSTERS 





OKLAHOMA (Cont.) 





WASHINGTON 
Established 1910 
INSURANCE INSPECTION & FRANK k ALLYN, INC. 


ADJUSTMENT CO. 


Incorporated 
Specializing in Investigation and Adjustment 
of Automobile losses in Oklahoma for the 
Companies. 


Hightower Bldg, Oklahoma City. Phone 2-2100 


Mehlhorn Building Seattle 


Automobile, Casualty, Burglary, Aircraft, 
Inland Marine 
Branch Offices: Spokane, Tacoma, Aberdeen 
and Portland, Oregon 
Service Units in other Pacific Northwest 
ities 








OREGON 








FRANK ALLYN, INC. 


Established 1915 


American Bank Building Portland 
Automobile, Con, Burglary, 
Aircraft, Inland Marine 
Branch offices Frescrss buen the Pacific 
Northwest 


JOSEPH RICE & CO. 


Investigations and Adjustments 
All Casualty and Fire Lines 
Home Office—Chicago, Illinois 
SEATTLE OFFICE 
810 American Bank Bldg. Phone Eliot 5207 








WISCONSIN 





have regard for the bureau companies 
and the non-bureau companies?” he 
asked. 


Travelers Fire in West 
WINNIPEG, Dec. 3.—The Travel- 


ers Fire has commenced operations in 
the western field, under the manage- 
ment of the Winipeg branch office. C. 
N. Macdonald is in charge of the west- 
ern operations and has appointed the 
Travelers Winnipeg Fire Agency to rep- 
resent it in Winnipeg, with W. B. 
Cooper, formerly of Allan, Killam & 
McKay, in charge. 


Eastmure, Wood Toronto Speakers 
TORONTO, Dec. 3.—At the Novem- 


ber meeting of the Toronto Insurance 
Institute interesting addresses were 





given by A. Wyburn Eastmure, man- 
ager of the Casualty Company of Can- 
ada, on “Plate Glass and Burglary In- 
surance,” and R. J. Wood of the 
Imperial Life on “Home Office Training 
and Sales Aids for the Field Force.” 


Sams to Manage Mutual 


I. E. Sams has been appointed gen- 
eral manager of the Mill Owners Mu- 
tual Fire of Hamilton, Ont., succeeding 
Norman S. Jones, who died about six 
months ago. 


National Liberty Appointment 
The National 
the National 
general 
Quebec. 


Liberty 
Agencies, 
agents for the 


has appointed 
Montreal, as 
province of 








RALPH R. SOWERS &. A. YARTER 


SOWERS AND YARTER 
Insurance Adjusters 
Telephone Beacon 3709 
614-615 Terminal Sales Building 
PORTLAND, OREGON 


Rehfeld Adjusting Company 


General Insurance Adjusters 
State Bank of Wisconsin Bldg. 
Madison, Wisconsin 
Telephone Badger 1621 





TEXAS 














NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 


BELOIT OFFICE 
«Goodwin Block 


Malone Adjustment Company 


—General Adjusters— 
Territory— 
West Texas—New Mexico— 
Southeast Arizona and Mexico 
14th Floor, Bassett Tower 


El Paso, Texas Phone 3753 

















Southwestern Adjustment Company 
Adjusters of Insurance Losses 


FRED P. COOKE, Manager 
1201 Bassett Tower, El Paso, Texas 


Offices 
860 Gas & Electric Bldg., Denver 
725 First National Bank Bidg., 
uquerque, N. M. 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENT 
ALL CASUALTY LINES 


A. M, Rice, Mgr., Milwaukee Branch 


Milwaukee Office Chicago Office 
601 Guaranty Bldg. 966 Ins. Exch. Bldg. 

















Thomas T. North 


Adjustment Company 


| Automobile—Fire, Theft, Collision 
Conversion - Liability 
Property Damage 
Inland Marine 
Burglary 


175 W. Jackson Blvd. 


Telephone: Harrison 3230 
CHICAGO 


Milwaukee Office 
A. E. S. PRIOR, Mgr. 
490 Broadway 
TELEPHONE 
MARQUETTE 3936 





Indianapolis Office 
J. L. VALENTINE 
241 North Penn Street 
TELEPHONE 
LINCOLN 4838 


Davenport Office 
HOWARD E. KOPF, Mgr. 
American Bank Building 
TELEPHONE 
KENWOOD 1410 























MOTOR INSURANCE NEWS 








State Supervision Needed 


Roark Advocates Revision of 1915 Mu- 
tual Casualty Act Because of Inade- 
quate Provisions 


OKLAHOMA CITY, Dec. 3.—The 
need of state supervision over automo- 
bile associations which do not write in 
surance but claim to protect has been 
sounded by A. L. Roark, secretary Okla- 
homa insurance board. The board has 
opposed their operations and discouraged 
people from buying the so-called “pro 
tection” but it has no supervision over 
them. He advocates provision to place 
these associations under the state issues 
commission or the insurance department 
even though they do not write insurance 
under the law, as many people believe 
they are buying insurance when they 
purchase this “protection,” he said. The 
secretary further advocates an amend 
ment to the 1915 mutual casualty act to 
prevent. mutual casualty associations 
from operating under the law on a 
“shoestring.” He stated that there are 
no mutual protective auto associations 
operating under license in the state since 
the revocation of the license of the Na- 
tional Mutual Auto Protective. The 
1915 law provides that assets of a com- 
pany must amount only to five times 
the maximum amount of liability under 
any one policy. The limit of liability 
under one policy being $150 for loss of 
use, under such terms of law the com- 





pany could only be required to have 
$750 in assets. 
Should Require Sufficient Assets 


“The law,” he said, “should require 
sufficient assets and provide a guaranty 
fund over which the insurance board 
should have supervision so that the 
minute the company had to resort to 
using a portion of the fund to pay losses, 
the board would have notice that the 
company was in a weakened condition. 
Officers of the company who have ac- 
cess to company funds should be re- 
quired to give a substantial bond.” 


New Men to Aid Expansion 
LANSING, MICH. Dec. 3.—In 


preparation for its imminent expansion 
into several other states the Wolverine 
of Lansing, stock automobile company, 
has added two new field men: W. H. 
Munyon, Flint, and J. W. Kempf, De- 
troit. Both have been with the Repub- 
lic Automobile of Detroit. For the 
time being, Mr. Orr said, both men will 
be kept at the home office where they 
will be familiarized with the operations 
and policies of the company and will 
assist in conducting a survey of nearby 
states with a view to selecting the best 
possible territory for development by 
the Michigan carrier. It has not been 
decided definitely what field will be 
assigned to the new men but the com- 
pany is planning to enter a number of 
states within the next year. 








Issuing “All Cover” Contract 


Now Write 
Comprehensive Automobile Form 


With Broad Protection 


America Fore Companies 


NEW YORK, Dec. 3.—Fire company 
members of the America Fore fleet are 
now writing through their representa- 
tives in the eastern and southeastern 
fields an “all cover” automobile policy, 
containing a number of new and valu- 
able coverages in addition to the stand- 
ard hazards. This contract soon will 
be available to agents in all other sec- 
tions of the country. The additional 
coverages are indemnity for loss due 


to riots, strikes or civil commotion, 
damage by falling aircraft, flood and 
water Towing charges also are al- 


lowed in the event of breakdown. The 
public liability, property damage and 
glass breakage features are assumed by 
the Fidelity & Casualty, casualty affiliate 
of the America Fore. 

Officials are sanguine that “the 
all-in-one” policy will cause the public 
to purchase more complete protection 
against hazards incidental to motor car 
operation, and also enable local agents 
to write comprehensive coverage with a 
minimum of sales effort and with less 
clerical labor. 


“Red Book” Discontinued 

TOPEKA, KAN., Dec. 3.—Commis- 
sioner Hobbs of Kansas has ordered 
companies writing automobile insurance 
to discontinue using what is known as 
the “Red Book’’ in adjusting losses. 
This book contains an arbitrary price 
list of all cars and parts and is used 
by the adjusters in determining the 
price of the car when a settlement is 
to be made. 

There have been such wide variations 
in prices according to models and such 
marked changes in prices in recent years 
that it is impossible to keep the books 
up to date, he said. It is also pointed 
out that an insurance policy is written 
and the price of the car is named therein 
and that this should be the settlement 
price for damages as well as when the 
premium on the policy is determined. 


new 


Old Trails Advances Smith 


Ralph W. Smith has been appointed 
sales manager for Indianapolis and 
Marion, Ind., for the Old Trails of 
Indianapolis. Mr. Smith has been with 
the company seven years, beginning as 
a salesman. The company some months 


ago changed its capital structure from 
a reciprocal to a stock company. It 
does a general automobile insurance 


business. 





Reports November Increase 


G. W. Baillio, vice-president of the 
Automobile Underwriters of Dallas, 
Tex., reports that its total premiums for 
November were far in excess of those 
for last year. 
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J. A. Beha Scans 
Chicago Records 


National Bureau Men Searching 
for Rate, Acquisition Cost 
Violations 


CONFIDENTIAL INQUIRY 


Rumors of Notorious Casualty Prac- 
tices in Western City Being 
Tracked to Earth 


J. A. Beha, manager National Bu- 
reau of Casualty & Surety Underwrit- 
ers, together with 20 of his associates 
this week is visiting all the branch of- 
fices and all the general agencies of 
bureau companies in Chicago. They 
are scrutinizing the records primarily 
for evidence of violation of the rate and 
acquisition cost rules, although Mr. 
Beha said that evidence of other irregu- 
larities, such as the writing of fictitious 


automobile fleets, improper representa- 
tion, will not be ignored. 

Tuesday afternoon Mr. Beha sum- 
moned the casualty general agents of 
Chicago to a meeting, in which he ex- 
plained the purpose of the investiga- 
tion, how it will be conducted, and his 
attitude.. Mr. Beha emphasized the fact 
that this is a confidential inquiry, de- 
claring that the findings will not even 
be a matter of bureau record. If evi- 
dence of violation is uncovered, reform 
measures will be taken individually 
without other members of the bureau 
being informed. 


Tracking Down Rumors 


Chicago’s casualty practices are no- 
torious. According to rumors the busi- 
ness in that city has demoralized and 
Mr. Beha said at this time the rumors 
were to be tracked to earth. Whether 
the charges are true, the mere fact that 
rumors are prevalent is injurious to the 
business, Mr. Beha declared. In pur- 
suing the rumors, Mr. Beha said that 
there will be no attempt to accuse or 
persecute. This is merely a fact-finding 
inquiry and the facts will be stored 
within himself. 

Mr. Beha reported that he had en- 
countered no antagonism or resentment 
on the part of branch managers or gen- 
eral agents. Before his arrival in Chi- 
cago and explanation of purpose, the 
Chicago operators feared that certain 
offices would be singled out for inves- 
tigation and if that policy were fol- 
lowed they were prepared to object. 
Instead, there will be no discrimination. 
All of the offices will be visited, he said. 


Procedure of Inquiry 


The procedure is for the investigators 
to divide into teams of two or three 
or five. Entering an office, they ask 
for records over a specified period, per- 
haps for the last two or three months. 
Then they select at random a number 
of policies. If there are no mistakes in 

(CONTINUED ON PAGE 42) 





Casualty Executives Have 


Problems 


Before Them 





NEW YORK, Dec. 3.—Probably there has not been a time in 
years when insurance executives have had more to think about, and 


more responsibility, than right now. 


The recent election helped 


to keep the general situation unsettled, although no great issues were 
involved. New York has been for some time the worst rumor factory 
imaginable and this may be taken as just another symptom of “nerves.” 
It is indeed a short day that does not turn up one or two new rumors 
until about every company has been mentioned in connection with 


some reported change. 


As these rumors are sprung it is at once taken 


for granted that they are not true, and yet when the air is cleared it 


will be found that a certain percentage 
were true after all—so there you are. 
Take the casualty field, for example. 
There are a large number of new com- 
panies and some old ones which, it is 
predicted in some quarter or other will 
go out before they have to make an 
annual statement. Undoubtedly, many 
of these are having hard sledding; but 
if the history of the older and now suc- 
cessful companies were reviewed it 
would be found that every one of them 
went through the same difficulties and 
met the same problems which the com- 
panies in question are now encounter- 
ing. The whole question simmers down 
to one of underwriting and managerial 
skill and tenacity—just the qualities 
shown by the older companies that are 
still in existence at some time or other 
—and usually several times—when un- 
der the same conditions their weaker 
brethren fall by the wayside. 


Economy and Retrenchment 


The order of the day with the com- 
panies of doubtful future must be econ- 
oi2y and retrenchment. Expense ratios 
must come down and underwriting im- 
proved. Merely to pay in more capital 
is not the answer. In nine cases out 
of ten it is one purely and simply of 
management. 

Admittedly the newer companies got 
the higher commission agents with the 
poorer classifications of business, the 
agencies the older companies were not 
willing to fight too hard for. Can the 
new companies induce these agents to 
take loss and improve their business? 
It has been done, as will be shown by 
the history of every successful company. 
Are home office expenses on too high a 
scale for existing conditions? They 
can be pared down. 


Some Are Solving the Problem 


There are successful young companies 
in the business today that are doing 
this very thing and they will be the 
successes of the future. It would be 
easy to point to half a dozen young 


casualty companies which have crea- 
tive, resourceful managers who are 
solving the problem, hard as it is. But 


they are not sitting at their ease dur- 
ing conventional office hours dictating 
at long distance to their generals in the 
field. Rather they are out part of the 
time at least doing the work of some 
field man and getting some agency onto 
a sound underwriting basis. Some of 


these men may not be drawing salaries 
much larger than those of field men, 
though doing twice the work and a lot 
of thinking besides. 


Certainly the new 








companies haven’t much chance if they 
are not handled by men who know how 
to build economically. 


Playing a Waiting Game 


Meanwhile those of the old companies 
which are not engrossed with troubles 
of their own, of a difficult nature, are 
sitting back with the reasonable expec- 
tation that both companies and agents 
who want to get out of trouble will 
look them up. This is a particularly good 
time for a company which knows what 
it is about and has the necessary re- 
sources to play a waiting game. Agents 
who a couple of years ago demanded 
“the earth with a fence around it’’ will 
find that no company, much less a new 
one with its future to make can afford 


to pay the commissions which some 
companies offered to get them. They 
will either fall in line and take reduc- 
tions or find themselves minus a com 
pany which went out by the reinsur- 
ance route—or worse. 


Agencies Are Being Studied 


There are companies, both new and 
old, which are devoting a lot of their 
executives’ time to scrutinizing the 
business of their doubtful agencies, usu- 
ally those with the largest premiums, 
first with a view to seeing if they can- 
not with the cooperation of the agent 
by good underwriting save the good 
and let go the bad. If that cannot be 
done they regretfully but firmly release 
the doubtful agency, possibly to some 
other company which not know 
the good from the bad, and whose stock- 
holders, and the agents eventually, will 
pay for their lack of knowledge. 

Company executives have other prob- 
lems than those of agents and under- 
writing. They have possibly a mount- 
ing home office expense with a decreas- 
ing premium volume. 


does 


Grappling With Loss Hatios 


They are grappling with a heavy loss 
ratio, in some lines as an aftermath to 
the stock crash a year ago. They are 
faced with a possibly decreased valua- 
tion on their securities at statement 
time Jan. 1. They are feeling the com 
petition resulting from many new com 
‘panies having into the 
They are possibly the subject of ru- 
mors of amalgamation or retirement, 
which does not add to buoyancy of 
spirit. About the only note of encour- 
agement is that the older and success- 
ful companies have all been through 
this, and possibly more, not once but 
several times. 


come business. 





Search Ways to 
Cut Accidents 


Should Find Means of Dealing 
with Material That 


Exists 


PETTIBONE GIVES TALK 


Declares Statement That 98 Percent of 
Industrial Injuries Are Prevent- 
able Is Misleading 


HIGH POINT, N. C., Dec. 3.—The 
frequently heard statement that 98 per- 
cent of all industrial accidents are pre- 
ventable was characterized as mislead- 
by C. E. Pettibone, 
vice-president of the American Mutual 
Liability of Boston, and president of the 


ing and harmful 


National Safety Council last year, in an 
address delivered here before the indus- 
trial safety conference, held under the 
auspices of the North Carolina Indus- 
trial Commission. “Such accident and 
prevention claims,” he said, “weaken 
and undermine the safety movement.” 
The speaker compared the statement 
with that of certain authorities who hold 
90 percent of all accidents are of mental 
origin. Defining “mental origin” as tak- 
ing in not only the conscious but the 
unconscious sections of the brain, in- 
cluding physical habits and reflex ac- 
tions, he pointed out that under this 
definition all movements of the body are 
of mental origin and that thus all acci- 
dents may be of mental origin, also. He 
drew the conclusion that such percent- 
ages are entirely meaningless. 
Mechanical Equipment Causes 


Still another misleading interpretation 
of statistics, according to Mr. Pettibone, 
is that accidents for which the mechan- 
ical equipment is not responsible cause 
between 70 and 90 percent of all factory 
injuries, and that these cannot be pre- 
vented by mechanical means. He pointed 
out that because an accident happens to 
fall within the classification of non-me- 
chanical it does not follow that it has 
been caused by neglect and influence of 
the human element, and cannot be pre- 
vented by physical guards. The need, 
he told the conference, is to find prac- 
tical means and methods of reducing or 
eliminating accidents by working with 
the material that exists—with human 
beings as they are and not as someone 
thinks they might be or ought to be. 
Among the mental causes of accidents 
listed by the speaker were: inattention, 
irritation, worry, and lack of interest 
He placed the responsibility for .indus- 
trial accident prevention equally upon 
management and worker and designated 
mechanical equipment and men as the 
two factors involved, with mechanical 
equipment requiring first aiiention. 
“Make your plant reasonably safe me- 
chanically before you can expeet to 
arouse much enthusiasm for safe prac- 
tices on the part of your employes,” he 
said. 
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Surety Companies Cautious 
on Depository Bond Risks 


WATCH SOUTHERN SITUATION 


Majority of Carriers Remain Calm Over 
Bank Failures but Some 
Are “Jumpy” 


NEW YORK, Dec. 3.—While the 
majority of surety company executives 
remain calm over numerous bank fail- 
ures in Arkansas, Tennessee, Kentucky 
and North Carolina in the last few 
weeks, others are suffering from a de- 
cided case of “nerves” in their consid- 
eration of depository bond offerings, 
and have adopted an ultra-conservative 
policy that certainly will not popularize 
them with agents or financiers. 

In their desire to “play safe,” under- 
writers of the timid school refuse to 
entertain offerings from any bank in 
certain designated states, justifying their 
attitude on the ground that while the 
institutions may be thoroughly solvent 
there is danger of senseless stampedes 
by depositors, which it is feared would 
compel the closing of their doors. 

There has been a heavy increase in 
demand for depository bonds from 
banks, corporations and individual de- 
positors. Particularly is this true from 
the southern territory, and the reason is 
obvious. 


Flow of Capital South 


A great deal of northern capital has 
been sent into the Carolinas and other 
southern states of late for investment 
in textile manufactories, and the inves- 
tors are concerned over the safety of 
their funds. Applications for indemnity 
of this type are favorably considered by 
the underwriters as a rule. In the case 
of private individuals, especiaily when 
the amount of bond sought is modest, 
extreme care is shown; underwriters 
feel that small depositors as a rule are 
not competent to gauge a bank’s finan- 
cial solidity in anything like the degree 
shown by large corporations. 

Another result of the bank failures 
has been to make companies critical of 
the character of the offices from whom 
they accept reinsurance. Heretofore 
cessions were made freely to companies 
by the office writing the primary de- 
pository bond cover. Comparatively lit- 
tle thought was given to the ability of 
the contributing company to meet its 
obligations in event of loss. 

Cautious in Reinsuring 


As depository bonds often run into 
the millions, and no office cares to re- 
tain an undue proportion of the liability 
itself, a large percentage is given out 
to reinsurers—and by reinsurers is not 
meant companies confining their accept- 
ance to treaty or facultative offerings 
—but to competing direct writiug insti- 
tutions. The ability of some of the lat- 
ter to make good if called upon is now 
being studied far more closely than in 
the past, as primary writing offices real- 
ize that they must first settle with the 
assured for the full amount at risk, and 
have to assume the burden of loss be- 
yond their net retention if any of the 
reinsurers fail to meet its obligation. 

Some three weeks ago a free writing 
surety company of the central west ex- 
perienced considerable difficulty in col- 
lecting from certain of its associated 
offices, not because of their inability to 
pay, but differences of opinion as to the 
extent of the obligation, and was forced 
to take court action in order to collect. 


Dowell in Detroit 


3ert L. Dowell, vice-president of the 
Lloyds Casualty fleet in charge of ac- 
tivities on the Pacific Coast, spent three 
day sin Detroit conferring with Presi- 
dent Homer McKee and Executive Vice- 
President Ralph Daly of the Detroit 
Fidelity & Surety. 





———.. 
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Interesting Mad Dog Case 








The United States circuit court of 
appeals 9th circuit in California decides 
an interesting case in Fidelity & Cas- 
ualty vs. Griner in which a bite of a 
mad dog enters into the controversy. 
O. T. Griner, a dentist, carried a policy 
in the F. & C. He was bitten by a 
mad dog belonging to him and died 
within an hour and a half. The widow 
sued. The company defended on the 
ground that the policyholder did not 
die as a result of bodily injury sus- 
tained through accidental means as de- 
fined by the policy terms. The widow 
recovered judgment. The company 
claimed that the evidence showed that 
the policyholder had some organic dis- 
“ase which contributed to the result- 
ing death. 

Testimony of Medical Experts 

The higher court held that it must 
accept the testimony which supports 
the verdict, if substantial, and reject the 
evidence to the contrary, certain issues 


| having been determined by the jury. 
Consequently the court must assume 
that the policyholder was in perfect 
health so far as is known at the time 
he was bitten by the dog. There is no 
difficulty in the case until the court 
comes to consider the testimony of 
medical experts. All agree that the bite 
caused the death of the policyholder. 
The only difference is as to whether 
such a bite could cause a death in so 
short a time without some other super- 
inducing cause such as a diseased con- 
dition of the circulatory system. The 
experts agree on this point. The court, 
however, is bound to accept those opin- 
ions favorable to the verdict. The dif- 
ference in the medical testimony is as 
to whether death would have resulted 
even from angina pectoris induced by 
fear unless the decedent hid some or- 
ganic disease. No such symptoms were 
exhibited by the policyholder and hence 
the judgment is affirmed. 











Rice & Co. Opens Casualty 
Adjusting Branch in Seattle 


Joseph Rice & Co., well known cas- 
ualty adjusters with head offices in Chi- 
cago, have opened a branch office in 
Seattle under the managemet of B. 
Gray Warner of the legal firm of Henry, 
Warner & Pierce in that city. Mr. War- 
ner specialized on the insurance end of 
the firm’s practice, having had many 
years’ claim experience. Before becom- 
ing a member of the law firm he was 
associated with the United Pacific Cas- 
ualty at Seattle in the claim department. 
He is a native of Newark and a grad- 
uate of both Northwestern university 
and Chicago-Kent college of law. Mr. 
Warner’s first insurance claims experi- 
ence was in the middle west, where he 
represented the Commercial Casualty, 
London Guarantee & Accident and 
General Accident. He has had more 
than nine years’ active experience in 
claims investigations and adjustments 
with both fire and casualty companies 
and is well qualified in his new connec- 
tion as branch manager in the territory 
in which he is familiar. 

Joseph Rice & Co. opened their first 
branch office in Milwaukee several years 
ago. This plan has been so successful 
that an office was opened in Davenport 
in August of this year. The Seattle 
office will be located at 810 American 
Bank Bldg. 


New Bond Opportunity 


The New York Industrial Commis- 
sion has decided to accept surety bonds 
from those self-insurers for compensa- 
tion who desire to cease being self-in- 
surers and to withdraw their deposits 
with the industrial commission. The 
bond required guarantees the claims on 
account of industrial accidents which 
occurred while the concern was a self- 
insurer will be met in accordance with 
the law. 


Trust Companies’ Liability 
Offers Vast Possibilities 


Trust companies handling estates are 
liable out of their own funds for torts 
growing out of the handling of the trust 
property. The courts will not allow a 
trust estate to be depleted by the care- 
lessness of the trustee. Therefore trust 
companies need owners’, landlords’ and 
tenants’ liability insurance covering all 
real estate that they handle. There is an 
enormous field for new premiums in 
this line alone. An exhaustive discus- 
sion of the entire subject, with a multi- 
tude of cases demonstrating the liability 
| of trust companies, is the first article in 
| the December number of the “Casualty 
| Insuror.” This one article should easily 
| produce $1,000,000 in premiums for com- 
panies and agents if properly used. 

The subscription price of the ‘“Cas- 
| ualty Insuror” is $2 a year and it can 
be canceled at anytime on a pro rata 
basis. All subscriptions should be sent 
| to the “Casualty Insuror,”’ 175 W. Jack- 
ie Blvd., Chicago. 





Oppose Compulsory Law 


PORTLAND, ORE., Dec. 3.—Reck- 
less driving will never be curbed by any 
kind of a financial setup, either compul- 
sory insurance or a surety bond, it was 
contended here by leading insurance and 
automobile executives before the legis- 
lative interim committee on legal re- 
sponsibility of auto drivers. 

It was contended that it would be 
“starting in the middle of the problem” 
to force liability insurance on drivers 
in Oregon. Vigorous protest was made 
by both insurance men and automobile 
dealers to a suggestion that the vendors 
of motor cars be held liable for damage. 
Commissioner Clare A. Lee presided. 
A second meeting was to be held this 





week. 








Charity Hospital Is Liable for Damages 








The Ohio supreme court in the case 
of Helen Duvelius, a nurse, vs. the Sis- 
ters of Charity, who operate the Good 
Samaritan hospital in Cincinnati has 
held that a charitable institution of this 
kind is not exempt from liability for 
damages sustained cn its premises by 
anyone who is on the premises with 
the permission of the authorities of the 
charitable institution. This does not 
apply to the patients or those who are 
receiving treatment in the charitable in- 
stitution but does apply to all others. 

The commonpleas court in Hamilton 
county had sustained the contention of 
the hospital that as a charitable insti- 
tution it was exempt from the ordinary 


rules of law in connection with liabil- 
ity cases of this kind. The nurse, 
Helen Duvelius, who had been work- 
ing at the hospital as a nurse employed 
by one of the patients, carried the case 
to the court of appeals, which reversed 
the lower court and then the case was 
taken to the supreme court for final 
decision. 

As a friend of the court, the Ohio 
Hospital Association filed a brief to 
ustain the position of the Good Sama- 
ritan hospital. The court in giving its 
decision reviewed previous Ohio deci- 
sions which had held that a charitable 
institution was not completely exempt 
but was subject to exceptions. 








Bus Hits Runaway 
Tire; Would Auto 


Liability Cover? 


Motoring from South Bend, Ind., to 
Chicago after the meeting of the Indiana 
Association of Insurance Agents, three 
insurance people were involved in a near 
accident, which might have had unusual 
insurance consequences. The three men 
in the automobile were Frank Chandler, 
associate manager in Chicago of the 
Employers Liability, E. D. Lawson, 
western marine manager for the Fire- 
man’s Fund, and a member of THE 
NATIONAL UNDERWRITER staff. 

A tire blew out, traveling along a 
main highway after dark. In changing 
it, as Mr. Chandler was releasing the 
spare tire from the rear of the car, the 
tire got out of his control and rolled 
across the highway in the path of a bus. 
Mr. Chandler, fearing that the spare tire 
would wreck the bus, ran out in the 
road after the escaping tire but the bus 
struck the tire before he could recover 
it. 











Accident Was Avoided 


Fortunately there was no accident al- 
though the tire for a few moments was 
engaged in the underpinnings of the bus 
and might have caused it to turn over. 
Mr. Chandler believes that an automo- 
bile liability policy under strict inter- 
pretation would not have covered him 
against any financial damages that he 
might have suffered if the bus had been 
wrecked and passengers injured, but he 
believes that a reliable company would 
have paid the loss. 

Incidentally the three men discussed 
what grounds for action the operators 
of the bus would have had against Mr. 
Chandler, Of course they could not 
prove that the tire was rolled out on 
the road maliciously, particularly since 
Mr. Chandler made such a desperate at- 
tempt to recover it. Negligence or care- 
lessness might have been charged, al- 
though Mr. Chandler was performing 
the job in the ordinary way. 

An automobile liability company 
would have defended any claims against 
Mr. Chandler and might have been able 
to defeat them. 





Year’s Results in Casualty 
Field Are Unsatisfactory 





PHILADELPHIA, Dec. 3.—The 
year just drawing to a close will find 
casualty companies as a whole showing 
a drop in premium volume and an in- 
crease in loss ratio. There may be a 
number of companies that will show an 
increased business but the business as 
a whole will show a drop. 

The worst lines are workmen’s com- 
pensation and automobile. The losses 
in these two lines are very bad. There 
are many causes tending toward the bad 
year in the automobile line. Public lia- 
bility verdicts have been higher. Can- 
cellations have been heavier than usual. 
In addition, there have been rate re- 
ductions in New York City and a few 
other spots where business is big, and 
there has not been enough new business 
in those spots to offset the drop in 
premium volume caused by the rate 
reductions, 





Drafts Unemployment Bill 


NEW YORK, Dec. 3.—A bill pro- 
viding for unemployment insurance, to 
be written either by private insurance 
companies or the state, will be intro- 
duced in the next state legislature by 
State Senator J. A. Hastings. It would 
require every employer of more than 
10 employes, with certain exceptions, to 
provide such insurance. If the employer 
were of sufficient financial stability he 
could set up his own unemployment re- 
serve. Senator Hastings believes there 
is sufficient data to permit making such 
a plan actuarially sound. 
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Companies to Comply With 


New Rules on Taxi Lines 


BUSINESS IS REAPPORTIONED 


Stock and Mutual Carriers Writing 
Coverage in New York Accept 
Department Regulations 


NEW YORK, Dec. 3.—In a published 
statement the four stock and eight mu- 
tual companies wirting taxicab risks ad- 
vise assureds that there will be no re- 
bating, granting of free license plate 
service or gifts of any sort as induce- 
ments for patronage. They appointed a 
committee of their number to see that 
the regulations of the insurance depart- 
ment as to rates and practices in con- 
nection with the writing of automobile 
liability and property damage coverages 
are fully complied with 

The department had previously de- 
clared it did not favor the business ap- 
portionment plan followed by the com- 
panies, but did not prohibit it. Under 
an arrangement among themselves the 
offices decided to split the business 
equally between stock and mutual car- 
riers, with a guarantee of 750 minimum 
and a maximum of 1,000 cars to the lat- 
ter. The stock companies interested in 
the business are the Concord Casualty, 
Consolidated Indemnity, Equitable Cas- 
ualty and Lloyds Casualty. For the 
$2,500/$5,000 public liability and $500/ 
$1,000 property damage coverage they 
are required to carry under statutory 
form, taxicab owners in the boroughs of 
Manhattan, Brooklyn, Bronx and a sec- 
tion of Long Island will pay $24 per 


month for a single car, and $40 per 
month where two or more cars are 
owned. 

Milwaukee Court Rules 


Discrimination Is Legal 


There is no discrimination shown by 
a company which cancels a policy or 
refuses to write one because of racial 
grounds, according to interpretation of 
action by the circuit court of Milwaukee 
in sustaining demurrer of the Under- 
writers Casualty in a $3,000 damage suit 
filed against it by Levay Crenshaw, a 


negro. The negro obtained an automo- 
bile policy from the company in 1929, 
and after a year the company gave 


notice it would cancel, stating that as 
a matter of policy it would not do busi- 
ness with negroes. The suit was 
brought under a Wisconsin law pro- 
hibiting discrimination in public places. 

The circuit judge found the statute 
“thoroughly inapplicable” to the conduct 
of the Underwriters Casualty business. 
The anti-discrimination law specifies 
such places as restaurants, saloons, bar- 
ber shops, eating houses, public convey- 


ances, on land or water, “or any other 
place of public accommodation or 
amusement.” The judge found the leg- 
islature’s use of the word “public” 
evinces a plain intent to exclude all 
businesses and activities of a private 
nature. 


Louisville Taxi Companies Covered 
FRANKFORT, KY., Vec. 3.—A. L. 


Henry, commissioner of motor transpor- 
tation, announced that the Kentucky 
Taxi Service Company of Louisville and 
the Louisville Taxicab & Transfer 
Company have complied with the 1930 
act requiring them to carry indemnity 
insurance. The former is insured with 
the Indemnity of North America and 
the latter with the Standard Accident. 

The new law requires any company 
operating vehicles for hire on the streets 
or public highways to provide bond or 
insurance for $5,000 liability and $1,000 
property damage for each car operated. 
Policies must be approved by the com- 
missioner. 





Hush, Hush Provision in 


Contract Bond Reported 


Unusual provisions are con- 
tained in a contract bond written 
by the Hartford Accident cover- 
ing completion of a laboratory 
and camera building on the prop- 
erty of the Universal Picture Cor- 
poration at Universal City, Cal. 
It is stipulated in the policy that 
the work is to be conducted so as 
not to interfere in the making of 
sound pictures. The contractor 
agrees a system of flags or whis- 
tles be used, all work ceasing 
when the owner so signals and 
resuming under the same condi- 
tions. It is also stipulated that 
steel work shall be boited instead 
of riveted, another precaution 
against undue noise. 














U. S. Supreme Court Takes 
Up Nebraska Guaranty Law 


LINCOLN, NEB., Dec. 3.—The U. 
S. Supreme Court is to hear arguments 
Jan. 5 on the appeal of 539 Nebraska 
state banks from the decision of the 
state supreme court upholding the valid- 
ity of the bank deposit guaranty law. 
It is being attacked on the ground that 
under changed conditions the law is 
now confiscatory and hence not a proper 
exercise of the police power. The law 
was repealed last March, but the banks 
have a stake of $3,000,000, representing 
unpaid assessments levied while it was 
on the books. Governor Bryan de- 
nounced the repeal of the law in his 
campaign speeches, and bankers expect 
he will seek its re-enactment in some 
form. The fact that both houses are 
Republican, the senate strongly so, while 
the governor-elect is a Democrat makes 
his success extremely doubtful. If the 
banks win in federal court, they will still 
be liable for a considerable contribution 
to the $20,000,000 deficit in the guar- 
anty fund, in which deficit a number of 
insurance companies as depositors have 
an interest, as the law repealing the 
guaranty also contained an assessment 
over a 10-year period of half of 1 per 
cent of average daily deposits, amount- 
ing annually to about $325,000, and also 
a proviso that if any part of it was 
held illegal the whole act failed. 


Court Passes on Meaning 
of the Word “Disablement” 


In Maeda ns Sierra Nevada Life & 
Casualty, the California district court of 
appeals, 3rd appellate district, decides a 
case in which “disablement” is defined. 
The policy limited recovery to death 
caused “by the wrecking or disablement 
of a private automobile.” The court 
holds that the term “disablement” was 
capable of being construed either as 
requiring that there be damage or in- 
jury to the structure of the automobile 
or such a defect in the car would con- 
stitute a disablement within the policy 
terms and such sip nee inty was required 
to be construed in favor of the assured. 

In this case the assured drove his 
automobile on a ferry boat at a slow 
rate but after it was on it gained speed 


and ran off the end of the boat and 
plunged into the water, drowning the 
assured. The brakes were faulty. The 


evidence was not such that it was only 
capable of the construction that the 
accident was caused by the policyholder 
mistakenly stepping on the throttle in- 
stead of the brake pedal but it was also 
capable of the construction that the 
accident resulted from a defective brake. 
Under such circumstances the implied 
finding that the accident was caused by 
defective brakes was conclusive. Judg- 
ment, therefore, is rendered against the 


company. 


Chicago General Agents 
Push Control Board Plan 





Three dominant facts rise from the 
conference of J: A. Beha, general man- 
ager National Bureau of Casualty & 
Surety Underwriters, with Chicago gen- 
eral agents there Tuesday on acquisition 
cost: 

1. Only about a third of the Chicago 
general agents were present. 

2. Those attending were almost unan- 
imously of the opinion that a proposal— 
submitted to executives through the Na- 
tional bureau early this year and re- 
jected without explane ation—to organize 
a governing body in Chicago similar to 
the Chicago Board, with strong, almost 
arbitrary, powers, should be _ reconsid- 
ered by company officials and put into 
effect. 


Display Helpful Attitude 


3. Attitude of the general agents was 
helpful; almost without exception on a 
determine this attitude 


motion to they 
voted willingness to open their records 
to Mr. Beha’s assistants. Only two or 
three objected that they were not the 


sole owners of their agencies and so did 
not feel authorized to divulge internal 
affairs of their offices. 

There was, however, one more im- 
portant fact made apparent at the meet 
ing, Mr. Beha appeared not to have 
heard of the proposal drafted by a spe 


cial committee of Chicago general 
agents, among whom C. H. Burras, 
Joveceé & Co, and C. H. Eldredge ol 
Eldredge, Carolan, Graham & Cleary, 
resident vice-president United States 
Casualty, were active. This was pro- 
posed before Mr. Beha took office with 


the National bureau. 


Chicago Committee’s Proposal 
This plan, worked out by the 
mittee with G. E. Turner, then casualty- 
surety arbiter of the acquisition cost 
conferences for Chicago and now presi- 
dent First Reinsurance, was presented 
to the National bureau’s agency com- 
mittee but had only a pitifully few sup- 
porters. It would have worked similarly 
to the Chicago Board, general agents 
being graded as Class 1 members. Their 
actions would have been subject to the 
organization’s power to expel them for 
cause, and also to fines for which sub 


com 


Illinois Reciprocals That 
Have Gone on Stock Plan 


A reader inquires as to the recipro 
cals in Illinois that have changed to a 
stock company basis in recent years. 
The most recent change is the National 
Auto Underwriters of Chicago, which 
becomes the Illinois National Casualty 
The Belt Casualty of Chicago was for- 
merly a reciprocal. The Fort Dearborn 
of Chicago was a reciprocal. The Free 
port Motor Casualty of Freeport, IIL, 
changed from a reciprocal to a stock 
basis. The Illinois Casualty of Spring- 
field organized a stock company to take 
over its reciprocal. The Continental 
Auto Insurance Underwriters of Spring- 
field was merged with the Indemnity 
Company of America and is now the 
Continental Indemnity Company of 
America. 


Take Over Sewer Job 


LOUISVILLE, Dec. 3.—The com 
missioners of sewerage in Louisville met 
Dec. 2, found that the Pittsburg Foun 


dation Co., contractor on the southern 
outfall sewer, was in default, and turned 
the $1,749,000 job over to three bonding 


companies. The commissioners  an- 
nounced that it had been agreed that 
the Hartford Accident, Union Indem- 
nity and New York Indemnity would 


accept responsibility for completion of 
the work started last summer by the 





Pittsburg company. 





stantial deposits would have been made 
in advance, 

The complete details of this plan were 
printed exclusively in THE NATIONAL 
UNDERWRITER at the time. 

The Chicago general agents one after 
another as they were called on by Mr. 
Beha to express their views, contributed 
to what appez ared almost a mass opinion 
in favor of this “board” plan. They said 
many ideas have beeen tried, all unsuc- 
cessfully. There is no assurance the 
“board” plan would correct the situa- 
tion, but they said it appears to promise 
the greatest relief. One and all ad- 
mitted that conditions in Chicago have 
become almost unbearable and some- 
thing must be done. Their attitude was 
one of accepting Mr. Beha’s entrance 
into the problem as in good faith, a 
spirit of helpfulness and without intent 
or authority to use “strong arm” meth- 


ods, as he himself summed up his status. 


No Restraint Discernible 


Phere was unrestrained expression of 
views in the conference. This perhaps 
was the most valuable result of Mr. 
jeha’s Chicago trip. The bureau official 
freely said afterward that he would have 
wished to have held the meeting last 
Friday, to have permitted time before 
entering offices that opened their books 
to his view. This work however was 
started Wednesday. 

One general agent of outstanding im- 
portance in the field urged that details 
of commissions, allowances and other 
matters of acquisition cost should be ob- 
tained from home offices, which was 
concurred in by a number of others 


present. 





quite general opinion 
among general agents that acquisition 
cost is a matter purely of company rTe- 
sponsibility. Although accepting Mr. 
Seha’s overtures at their face value as 
intended purely to be for the purpose 
of fact-finding, Chicago general agents 
are not at all convinced that the solution 


There is a 


of their difficulty lies in any direction 
other than sincere agreement of the 
major companies to control costs— 
when, the general agents believe, costs 
will no longer be a problem. 


Must File Certificates 
Under Responsibility Law 


ALBANY, N. Y Dec. 3. The 
bureau of motor vehicles announces that 
all owners of automobiles who have be- 
come subject to the financial responsi- 
bility law, when applying for 1931 
registration, will be required to have at- 


tached to the application for registra- 
tion a certificate issued by an insurance 
company and certifying that an insur- 
has been issued to meet the 
provisions of that law 

These certificates may be obtained 
from the insurance company carrying 
insurance coverage on the car to be 


ance policy 


registered. A certificate of registration 
and plates for 1931 will not be issued 
unless this insurance certificate is filed 
with the application 

If the 1930 certificate of registration 
is stamped, “Financial Responsibility 


owner will know that he 
financial responsi- 
must file with his 
insurance. 


Required,” the 
is amenable to the 

bility law and that he 
application a certificate of 


Pennsylvania Surety May Resume 


It is 
Surety, 


anticipated the Pennsylvania 

which ceased writing new busi- 
| ness last October, will shortly resume 
operations. Plans for its rehabilitation 
are in progress 


The Associated Indemnity has been li- 
censed in New Jersey, the fourteenth 





state in which it is now doing business. 
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Lighting the Way 


= a beacon in the dark, the Audit 
Bureau of Circulations Torch of Verified 
Circulation shows the safe road of sound 
advertising practice. 


All the investigating and reporting or- 
ganization of the Bureau is at the service 
of the advertiser, furnishing reports on 
practically all the worthwhile publica- 
tions of the United States and Canada. 


In its fourteen years of diligent service 
to the Advertising and Publishing World, 
the A.B.C. has brought Circulation Buy- 
ing from the darkness of Uncertainty to 
the light of True Verification. 


The Bureau has established the principle 
of honesty in circulation as the standard 
of practice in buying and selling adver- 
tising space. 


Most advertisers today protect their ap- 
propriations by demanding A.B.C. reports 
and placing their campaign in the light 
of the valuable data they contain. 


The National Underwriter, we are proud 
to say, is a member of the A.B.C. 


The National Underwriter 


President Managing Editor 





The leading weekly insurance newspaper 


C. M. CartTwrRIGHT 
































CHANGES IN CASUALTY FIELD | 





Keith Production Manager 





Takes Charge of Accident in Several 
States for United Pacific Casualty 
of Seattle 





SEATTLE, WASH., Dec. 3.—T. A. 
Keith, known throughout the United 
States through his connection with the 
Aetna Life’s accident department in an 
educational capacity involving country- 
wide traveling, has been appointed pro- 
duction manager of the accident de- 
partment of the United Pacific Casualty 
of this city. Mr. Keith had a novel 
entrance into insurance. In 1907 he 
went to China for an importing and 
exporting house which failed and left 
him stranded there. The only job he 
could find was insurance and he sold 
life insurance to Chinese government 
officials, Europeans and Americans for 
three years in the Orient. He traveled 
through the interior of China and dis- 
tant points in Manchuria. 

Mr. Keith returned to the United 
States and became one of the leading 
accident producers. He is the author of 
sales manuals which have had wide dis- 
tribution and his sales talks have been 
reproduced on phonograph records and 
nationally distributed. Since his return 
to this country in 1910 he has held sev- 
eral important executive posts with in- 
surance companies and for the last two 
years has operated his own insurance 
business at Portland, Ore. 

His appointment now takes him to 
the Seattle home office of the United 
Pacific where he will take charge of 
accident production in western Canada, 
Idaho, Oregon and California. 

The United Pacific Casualty is one 
of three companies in the United group 
controlled by the United National Cor- 
poration. The company recently has 
extended its activities into California, 
opening branch offices at San Francisco 
and Los Angeles. 


Merged Offices Under Warner 


The branch office of the Union In- 
demnity and the New York In- 
demnity at Omaha and the branch of- 
fice of the same companies at Waterloo, 
la., have been merged at Des Moines 
with E. H. Warner as manager. The 
offices are at 716 Valley National Bank 
building. 








U. S. F. & G. New Orleans Change 


Bernard & Nungesser have succeeded 
Emery & Norton as general agents for 
the United States Fidelity & Guaranty 
in New Orleans. The office will remain 
at 144 Carondelet street. J. C. Nunges- 
ser will be in charge of the casualty and 
surety departments. 





Adds to Chicago Staff 


The Great American Indemnity is in- 
creasing the personnel of its surety de- 
partment in the Chicago office by put- 
ting on an assistant to the superintend- 
ent of the bonding department. C. K 
Hawley has been withdrawn from the 
Indiana field where he had been field 
supervisor, and will now become assist- 
ant to L. C. Knapp, superintenednt 
bonding department. E. D. Gavney, 
who has been operating in northern 
Indiana, will take Mr. Hawley’s place 
in Indianapolis. 


Fletcher Appointed Officer 


W. K. Fletcher has been appointed 
assistant manager of the Excess Under- 
writers of New York City, the under- 
writing office for the Security Mutual 
Casualty of Chicago. He is well 
equipped for the post with 14 years of 
casualty underwriting and production 
experience. 








F. M. Gund Is Now in Charge 


Crum & Forster Western Manager 
Manages Transportation Indemnity in 
West—Anderson Named 








NEW YORK, Dec. 3.—F. M. Gund 
of Freeport, Ill., western manager Crum 
& Forster fire companies, has assumed 
jurisdiction throughout the territory for 
the Transportation Indemnity of this 
city as well. Control of the casualty 
catrier was secured by Crum & Forster 
early this year. It is licensed in most 
of the states and writes general liability, 
the various forms of automobile, burg- 
lary and plate glass. Cash capital is 
$1,000,000 and net surplus in excess of 
that figure. William Anderson, for 
some time liability underwriter in the 
Chicago branch Employers Liability, re- 
cently joined the western department of- 
fice of Crum & Forster and will have 
direct charge of the casualty business. 


Get London Guarantee 


The agency in Indianapolis recently 
organized by Fred W. and H. M. Gloss- 
brenner, son and father, who were 
prominent in the affairs of the Old 
Trails and Oak Automobile of Indian- 
apolis before the merger of those two 
companies and the National Automobile 
& Casualty of Tennessee under the title 
of Old Trails, have been appointed gen- 
eral agents of the London Guarantee. 
The agency operates under the title of 
the Fred W. Glossbrenner Insurance 
Agency. 


Clennon With Lloyds Fleet 


Eugene Clennon, who was manager of 
the fidelity and surety department of the 
General Casualty & Surety of Detroit, 
has resigned to join the Lloyds Casualty 
fleet, being assigned to home office duty 
with the Federal Surety of Davenport, 
of which Peter J. Berry, former vice- 
president of the General Casualty, is 
vice-president and general manager. 
Since last February, when the fidelity 
and surety department of the General 
was discontinued, Mr. Clennon has been 
closing out the lines for the company. 











Delaney Gets South Dakota 


South Dakota has been added to the 
territory of L. C. Delaney, resident 
manager for the Fidelity & Casualty at 
Minneapolis, and not Iowa, as was 
stated in a recent issue. 

The company had not been active in 
South Dakota until recently, and pend- 
ing the completion of permanent ar- 
rangements for handling the state it 
reported to the St. Louis branch. It 
has now been definitely assigned to the 
Minneapolis office. 





L. O. Tupper in New Post 


L. O. Tupper, formerly with the 
Ocean and before that with the United 
States Fidelity & Guaranty, has been 
appointed automobile underwriter in 
the New York office of the Standard 
Accident. 





U. S. F. & G. Changes Announced 


L. R. Willson has been appointed 
superintendent of the casualty depart- 
ment at Charleston, W. Va., branch of- 
fice of the United States Fidelity & 
Guaranty. C. C. Lamm, an adjuster at 
the home office, casualty claim depart- 
ment, has been transferred to the Rich- 
mond office. He will be succeeded at 
the home office by E. J. Brown. 





G. W. Crist Promoted 


G. W. Crist, who has been special 
agent of the Fidelity & Deposit at New 
ark, has been promoted to assistant 
manager there. 
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End of Detour 


A business depression such as we all have ex- 
perienced during the past months is like a rough 
detour—the relief felt at meeting the paved 
highway again is such as to make us forget the 
discomfort of the past few miles. 


The Universal Automobile Insurance Company 
has been indeed fortunate during the rough 
travel of that time. Our position at the end of 
this business depression is enviable and is to be 
attributed to the splendid support of our agents. 


The best of the year is here. The Good Fortune 
that has attended us and our agents so far will 
continue, for Good Fortune and Success favor 
those who are vigilant yet aggressive. °Tis the 
end of the detour, let’s step on the gas! 
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J ACCIDENT AND HEALTH FIELD | 


Policy Form Competition Hit 





Accident Field Is Not Overcrowded, 
S. M. Lamont Tells Accident & 
Health Underwriters Club 





NEW YORK, Dec. 3.—If the usual 
form of accident policy is not revised 
so that it specifically excludes acci- 
dentally contracted disease it may be 
impossible to make such an exclusion 
later on, if state courts, following prece- 
dents already established on the basis 
of the present wording, build up a 
series of decisions to the effect that 
an accident policy includes accidentally 
contracted diseases. Such a situation 
would make the writing of accident 
policies virtually impossible. 

This fact was brought out by S. M. 
Lamont, third vice-president Metro- 
politan Life, in charge of accident and 
health, in an address before the Acci- 
dent & Health Underwriters Club here. 

Obviously, he said, accident insur- 
ance was not meant to cover such cases 
as that of a man who died of typhoid 
fever because he accidentally used the 
wrong tap from which to obtain water, 
but the courts seem inclined to hold 
that if insuring companies had wished 
to except such causes of death they 
could have done so. 

Mr. Lamont also discussed the con- 
fusion arising from the multiplicity of 
policy forms, suggesting that the acci- 
dent policy has become the weather- 
cock of competition. In checking over 
Tue NationaL UNDERWRITER “Time 
Saver,” he said he found that 37 com- 
panies had reported policy changes in- 
volving 66 policies in two months. He 
advised less attention to competitive 
features of policies, as the accident field 
is not overcrowded and competition is 
stressed out of proportion to its impor- 
tance. 


yr 





Court to Pass on Merger 


LOUISVILLE, Dec. 3.—Judge Lafon 
Allen has granted an injunction re- 
straining any filing of suits in opposition 
to the merger of the Kentucky State 
Life with the American Life & Acci- 
dent, both of Louisville. A petition was 
filed by W. L. Moss, president of the 
Kentucky State, asking the injunction 
and that the court review and decide 
on any and all objections that have been 
offered or may be made to the sale of 
the Kentucky State to the American. 

In October the majority stockholders 
voted to sell its assets and business to 
D. Lampton, president of the American 
Life & Accident, receiving stock of the 
American, which up to this time has 
been almost solely held by Mr. Lamp- 
ton. Certain stockholders, however, dis- 
sented and in view of this it is asked 
that the court decree the dissolution and 
settle all differences in one suit. 


Want Companies to Pay Fees 


TOPEKA, KAN., Dec. 3.—The 1931 
session of the Kansas legislature will 
be asked by the insurance department 
to require that accident and health in- 
surance companies operating in this 
state be compelled to pay attorney fees 
to policyholders when the companies 
force policyholders to go into court to 
collect a claim. 

“Under our laws at present the com- 
panies writing fire, hail, tornado and 
similar lines of insurance are required 
to pay an attorney fee when they fail 
to pay claims and the courts are re- 
sorted to for collection,” said W. E. 
Davis, Jr., the department's claim ad- 
juster. “It is usually the poor man with 
little money who has the health and 
accident policies that cause most of the 
trouble in adjustment. The claims are 
of small amounts usually, and the pol- 
icyholder cannot afford to bring a suit 
to collect when he has to pay the law- 





yer. I do not see any reason why the 
accident and health companies should 
not be compelled to pay the attorney 
fee in litigation growing out of claims 
on that class of policies.” 


Compulsory Health Insurance 


In April, 1929, the government of 
British Columbia appointed a royal com- 
mission to investigate the feasibility of 
establishing compulsory health insurance 
in that province. An interim report 
made to the legislature last spring and 
testimony given at recent public hear- 
ings indicate probability that the com- 
mission will favorably report upon the 
matter, and that the assembly at its 
session this winter will enact the first 
legislation in Canada to provide health 
insurance for wage earners. It is un- 
derstood that such legislation is not 
within the powers of the Dominion par- 
liament, but that precedent has estab- 
lished the propriety of federal contribu- 
tion to the support of such measures 
adopted by the various provinces. 


Reinsurance Deal Approved 


Commissioner Brown of Minnesota 
has approved the petition of the Des 
Moines Life & Annuity to reinsure the 
business of the Travelers Equitable of 
Minneapolis. 

The hearing brought out that all the 
stock of the Travelers Equitable is 
owned by the Insurance Holding Com- 
pany, which in turn is controlled by Mc- 
Murray, Hill & Co., Des Moines. The 
McMurray, Hill & Co. paid $14 to $14.50 
a share for their controlling interest in 
the Insurance Holding Company and is 
now offering minority stockholders $3.75 
a share. 

The Travelers Equitable had in force 
about $8,000,000 in life insurance and 
was taking in about $28,000 a month 
in accident and health premiums. 

Fifteen department heads and em- 
ployes of the Travelers Equitable will 
be retained by the Des Moines Life & 
Annuity, including Martin Schwab, vice- 
president; Frank L. Jacobson, superin- 
tendent of claims, and G. W. Blomholm, 
claim adjuster. They will direct the ac- 
cident and health department. 


D. B. Earhart Promoted 


D. B. Earhart, for several years man- 
ager of the Memphis office of the Mu- 
tual Benefit Health & Accident and in 
charge of production for several states 
in the south, has been promoted to vice- 
president at the home office in Omaha. 








Johnson Is Vice-President 


President J. P. Collins of the National 
Association of Accident & Health Man- 
agers has appointed George H. Johnson, 
assistant manager of the United States 
Fidelity & Guaranty at Los Angeles, as 
vice-president of the association for the 
Pacific southwest. 





Agent’s Statement Not Bar 


FRANKFORT, KY., Dec. 3—Where 
an agent, after the death of the assured, 
makes a statement that the company 
will pay the claim, the company is not 
estopped by such oral statement from 
denying liability. This is the decision 
of the Kentucky supreme court in the 
case of Owens vs. National Life & Ac- 
cident. The assured was intentionally 
shot and killed by a policeman, while 
the policy provided that it would not 
cover in such a case. Suit was brought 
on the ground that the statement of the 
agent had committed the company, but 
the supreme court upholds the policy 
provision. 


D. T. Shinn has been appointed ad- 
juster for the Fireman’s Fund Indemnity 
in the state of Washington, with offices 
in the Pacific northwest branch at Seat- 
tle. He goes to that company from the 
Travelers, where he was assistant ad- 
juster. 
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Failure to Pay Team Hire 





Liability of Surety in Premises Passed 
on by the Missouri Supreme 
Court 





The Missouri supreme court in the 
case of State ex rel. Winebrenner vs. 
Detroit Fidelity & Surety decides 
whether or not the surety on a con- 
tractor’s bond based on section 1040, 
Laws of 1925, page 127, is liable for team 
hire. The court holds that this being a 
statutory bond it will be construed as 
though the provisions of the statute 
were written into it. The court says 
the great weight of authority is to the 
effect that lien statutes in terms similar 
to the statute here under consideration 
extend their protection to the reason- 
able value of labor performed in the 


work by persons combining their own | 


labor with their own equipment. There 
are cases holding to the contrary under 
statutes construed as limiting their pro- 
tention to “laborers” in the strict ac- 
ceptance of that term. Such decisions, 
however, have no application to the 
statute under consideration because it 
expressly extends protection to “all la- 
bor performed in such work, whether 
by subcontractor or otherwise.” 


Should Be Liberally Construed 


Such a statute, says the court, like 
mechanics lien statutes, should be liber- 
ally construed to carry out its purpose. 
The law is also well settled that in con- 
struing the contract of a surety for hire 
the rule that sureties are favorites of the 
law does not apply. If there is any am- 
biguity in the contract it will be con- 
strued most strongly against the surety. 
The judgment, therefore, was affirmed. 


Bank Loses When Check Paid 


U. S. Circuit Court of Appeals So Holds 
in Kentucky Forgery Case Against 
Aetna Casualty 





FRANKFORT, KY., Dec. 3.—At 
what moment does a bank sustain the 
loss when it pays the money on a forged 
check? This question has been passed 
upon by the United States circuit court 
of appeals in the Kentucky case of Phoe- 
nix National Bank & Trust Co. vs. 
Aetna Casualty & Surety. 

A petroleum company was a deposi- 
tor in the bank. The treasurer of the 
petroleum company, a man named Ful- 
ton, had been obtaining money from the 
bank upon his company’s checks, by 
means of forging endorsements or rais- 
ing checks, or both. The depositor 
made formal demand upon the bank to 
cancel these forged charges against this 
account and recredit it with the total 
sum which had been improperly charged. 
This demand was transmitted to the 
surety company, with the statement that 
the bank felt compelled to comply there- 


with. The bank also requested indem- 
nity under its forgery policy. 
Opposed the Recredit 


In reply the surety company insisted 
that it was the duty of the bank to de- 
cline to make such recredit and also to 
take steps against the responsible en- 
dorsers upon many of the checks. 
Nevertheless, the bank, after considera- 
tion, did recredit the sum, and then 
brought suit against the surety company 
to recover the amount of the several 
checks. 

The defenses were two: (1) That the 
loss was suffered when the recredit was 


done by the bank; (2) that the bank had 
failed in its duty in taking the neces- 
sary steps to charge the endorsers be- 
fore Fulton, and had therefore pro tanto 
discharged the surety. 

The circuit court of appeals held that 
the was suffered the moment the 
bank paid the check over the counter 
or through the clearing house and that 
from that moment its loss was com- 
plete. When it recredited the total, it 
was not then suffering a loss, it was 
abandoning a claim for recoupment of 
its earlier loss. 


Probe $59,000 Shortage 


loss 





The Fidelity & Casualty through a 
Huntington firm of attorneys is inves- 


tigating a claim filed by officials of 
Cabell county on the alleged $59,000 
shortage in the accounts of Sheriff 


Tyree, who was bonded by the carrier 
for $175,000. The F. & C. was given 
the choice of making partial settlement 
for the amount claimed, with the agree- 
ment that all further deficits will be 
made good under the existing bond, or 
to wait until a final audit is obtained, 
which might not be for two years, when 
the sheriff's term of office expires. 


Big Surety Party Dec. 9 


The big annual party of the Surety 
Association of Chicago is to be held 
Dec. 9 in the Germania Club on North 
Clark street. As in previous years, the 
feature of the evening will be a play- 


ualty and surety business. 


Credit Man Speaks 


MILWAUKEE, Dec. 3.—Edwin 
Zedler, secretary, Construction  In- 
dustries Credit Bureau, spoke at the 
meeting of the Surety Underwriters 


Association of Milwaukee last week. 
The bureau was organized by contrac- 
tors and material men 








made, and that this act was voluntarily 


last July to improve the credit condi- 





of Milwaukee 


HUNTINGTON, W. VA., Dec. 3.— } 





let burlesquing some phase of the cas- | 





tions in the construction industry. Mr. 
Zedler outlined its progress and stated 
that while surety men can find out the 
standing of the contractor when writ- 
ing a contract bond, the construction 
industry will benefit with the surety 
underwriters refusal to write bonds on 
contractors who are known to be un- 
reliable financially. 


Large Bonds Affected 


NASHVILLE, TENN. Dec. 3.— 
The Southern Surety had two $300,000 
depository bonds on state money in the 
Holston Union National Bank of Knox- 


| ville, Tenn., and the American Surety 
one for $50,000. There were also two 
personal bonds totaling $4,375,000, 
signed by J. B. Ramsey, M. C. Mon- 
day, Mitchell Long, R. W. Brown, 
Rogers Caldwell, J. C. Carson, W. S. 
Nash, H. G. Trent, T. J. McLean and 


J. D. Carter. Tennessee had $2,003,601 
on deposit in the bank which failed. 





Scramble for Georgia Road Bonds 


ATLANTA, Dec. 3.—Surety men 
here are in a scramble for the writing 
of $2,000,000 highway construction 
bonds in Georgia, the state having 


awarded contracts in that sum recently. 
The recent “price slashing” controversy 
has been intensified in Georgia in con- 
nection with these new contracts. 


Insurance Limits Increased 
TOPEKA, KAN., Dec. 3.—The Kan- 
public service commission, which 
regulates bus and truck common carrier 
traffic, has adopted new rules to increase 
public safety and requiring more insur- 
ance against property and personal dam- 


Sas 


ages. 
"Toni and bus operators must in- 
crease their property damage liability 
from $1,000 to $5,000. Their public lia- 
bility limits have been doubled. The 
minimum is now $10,000 and the maxt- 


mum $20,000. 














to provide prompt 





Never Failing - - - 


The fleet of trucks shown and their crews 
especially adapted and capable of performing 
rapid and efficient service have never failed 


plate glass replacements. 


Two hour service is not at all unusual with 
thiscompany which is foremost in the Chicago 
plate glass replacement field. 





Only unfailing plate glass replacements keep 
Plate Glass Insurance sold. Think of the 
better service offered by the American Glass 
Company when plate glass replacements are 
needed. 


AMERICAN GLASS COMPANY 





1030-42 N. BRANCH ST. 


Call Mohawk 1100 


CHICAGO, ILL. 
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HE wife of a ZURICH Agent doesn’t 
have to argue with the “old man” 
about using modern methods to increase 
his business . . . and her allowance. 


ZURICH GENERAL ACCIDENT & LIABILITY INS. CO., LTD. ZURICH FIRE INS. CO. OF NEW YORK 














AN EMBARRASSING MOMENT 
ANY MAN CAN EASILY AVOID 


if your auto burns, the folks all say, “How much insurance did 
you have?” Really, most people have insurance because It is so 
expensive to be without it. The complete kind we write is just 
the safe coverage you need to prevent possible embarrassment 
and loss. Costs very little and it keeps coals of fire off your head. 


We'll Have The ZURICH protect you 


© Z.G.A. & L.1. CO., LTD. 














Do Your Prospects “Shop Around?” 


HE prospect who is a habitual shopper—who scrutinizes and com- 
pares—who is always on the lookout to get the best he can buy— 
usually ends up by doing business with the Washington Fidelity Na- 
tional agent because he finds that through this one agent he can get 
complete coverage policies that have all the up-to-the-minute features. 


OUR PRESENT POLICIES INCLUDE: 


Ordinary Life Monthly Accident and Health 
Intermediate Life Industrial Accident and Health 
Industrial Life Group Accident and Health 
Franchise Automobile (Personal) 
Commercial Accident and Health Railroad Installment 


WASHINGTON FIDELITY NATIONAL 
EEDA er Hoard Suet Chae 


G. R. KENDALL 
Chairman 


President 
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‘Club Turns Down Proposal 


Chicago Burglary Underwriters Pass Up 
Merger Suggstion of Casualty Field 
Club—Elect Officers 


A proposal of the Casualty Field Club 
conveyed by a special committee to com- 
bine for the sake of increasing attend- 
ance at meetings and other benefits, was 
voted down unanimously by the Bur- 
glary Underwriters Club of Chicago at 
the annual meeting Tuesday. 

J. H. Tallon, retiring president, op- 
posed the suggestion and invitation ex- 
tended through Grant Brabon of Stew- 
art, Keator, Kessberger & Lederer on 


| the ground that individuality of the club 





should be preserved and subjects dis- 
cussed before the field club do not fre- 
quently include burglary. 

The new club officers elected are: 
President, R. N. Johnston, Moore, Case, 
Lyman & Hubbard; vice-president, J. 


MacGregor, Continental Casualty, and 
secretary-treasurer, A. Mooney, 
Starkweather & Shepley. Five new 
members of the executive board are: 


C. F. Kraechman, Fred S. James & Co.; 
M. Blake, Zurich; Martin Patt, United 
States Fidelity & Guaranty; J. L. Rob- 
ertson, Century Indemnity, and James 
Gardden, Hartford Accident. 

An entertainment committee 
elected consisting of C. F. Tanner, 
Marsh & McLennan; G. M. Rieck, 
Aetna Casualty, and H. P. Schewe, 
Glens Falls Indemnity. Besides Mr. 
Tallon, the retiring officers are E. J. 
Prahl, vice-president, and R. J. Altier, 
secretary-treasurer. 


Manual Changes and Sales 
Points Reviewed in Article 


was 


An unusually informative article dis- 
cussing the many ramifications of bur- 
glary and robbery insurance, and giving 
many valuable sales pointers is a feature 


| of the December issue of the “Casualty 


| Insuror.”’ 


| 
| 


In addition to the more com- 
monly known forms, there are taken up 
the many “all risks” forms under inland 
marine. Radical changes in the burglary 
and theft manual just announced are re- 


viewed. It is an article worthy of filing 
permanently in the library of every in- 
surance man. 


The “Casualty Insuror,” is a monthly 





ee 


publication, the only exclusively cas- 
ualty and surety paper in the field. It 
covers all phases of the business in an 
interesting and authoritative Style. The 
subscription price is $2 a year and it can 
be discontinued at any time on a pro 
rata basis. Send subscriptions to The 


Casualty Insuror, 175 West Jackson 
boulevard, Chicago. 
Sue to Recover Loot 
CLEVELAND, Dec. 3.—The Em- 


ployers Liability has started suit here 
to recover $13,200 lost in a payroll hold- 
up of the Friedman-Blau-Farber Co, 
two months ago. The robbers have 
since been captured and a part of the 
loot recovered. This will be turned over 
to the insurance company, according to 
report. The Employers Liability, which 
had insured the Friedman-Blau-Farber 
payroll, made immediate settlement 
with that company following the rob- 
bery. It is believed that the robbers 
still have a part of the money concealed 
and efforts are being made to find it. 


Losses Have Not Increased 
PHILADELPHIA, Dec. 3.— The 


unemployment situation so far has had 
very little effect on the burglary loss 
situation. Underwriters declare that 
while claims have increased, the increase 
is slight. This increase is general 
throughout the country and is not con- 
fined to any particular section or city. 
There has been an increase in the num- 
ber of holdups but the increase seems 
to be confined solely to petty losses in 
small stores. Underwriters attribute the 
larger number of small losses to the 
business depression and look for their 
elimination when conditions improve. 


Bank Protection Discussed 
MIL WAUKEE, Dec. 3.—Means of 


stopping the increasing number of bank 
robberies in Wisconsin were discussed 
by the Wisconsin Bankers Association's 
protection committee here last week. H. 
C. Baker, Racine, Wis., police chief, 
said tear gas is the only effective weapon 
against the bandit. He declared a state 
detective system, composed of trained 
investigators, is the only solution. He 
also suggested that banks be locked dur- 
ing the noon hour as the majority of the 
employes are out to lunch and bandits 
have repeatedly taken advantage of this 
fact. 














WORKMEN’S COMPENSATION | 








May Include Death Hazard 


Amendment to Oklahoma Compensation 





|} may be 


Law Proposed to Do Away 
With wisest 


OKLAHOMA CITY, Dec. 3. — 
Disasters in Oklahoma mines during the 
past vear in which 91 men lost their 
lives, leaving widows and orphans un- 
provided for in many cases, probably 
will be taken into consideration by the 
next legislature. ‘There is no provision 
in the 
compensation in case of fatal injuries or 
death in an accident. An amendment 
introduced to empower the in- 
dustrial commission to make awards in 
death cases. 

Two major disasters have occurred re- 
cently, the first Dec. 17, 1929. with loss 
of 61 lives in the Oldtown Mine explo- 
sion at McAlester. Oct. 27, 1930, 30 


men were killed in an explosion at the | 


Wheatley mine. 
Very few, if any, 
carry insurance. It has been argued that 
compensation rates, including protection 
against deaths, would be prohibitive in 
cost, and that if they were compelled 





workmen’s compensation law for | 


| surance has 


of the proprietors | 


to carry it they might be forced to cease 
operating. 

Practice of reputable carriers in Okla- 
homa is not to hide behind the technical- 
ity of the law, but rather to adjust death 
claims on a reasonable basis. This, how- 
ever, is a matter between the carrier 
and the worker’s family, and the indus- 
trial commission has no_ jurisdiction. 
There is a tendency, however, to im- 
prove experience figures by saving on 
the unauthorized death claims, it is ad- 
mitted by some underwriters. 

The death factor is calculated in the 
rates paid in Oklahoma, it is said, as the 
National Council on Compensation In- 
taken cognizance of this 
hazard in spite of the fact that there is 
no law provision covering it. 





Assault by Guest Passenger 
Is Ruled Not Compensable 


Compensation Commissioner Jeffrey 
of Nebraska has held that a salesman 
who invited a pedestrian to ride with 
him and was struck and beaten by his 
guest passenger is not entitled to com- 
pensation. The case was Fred Schaffer 
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ys. Southern Surety. The commissioner 
found that the injury was the result of 
an assault and was not incidental to the 
employment. 





Give Commissioners’ Agenda 





Compensation Committee Plans Inten- 
sive Study of Problems at New 
York Meeting 





NEW YORK, Dec. 3—When the Na- 
tional Convention of Insurance Com- 
missioners committee on workmen’s com- 
pensation meets at the Hotel Roosevelt 
here the morning of Dec. 8, the agenda 
calls for consideration of: “The rules 
adopted by the National Council for 
dealing with undesirable risks; the in- 
clusion of profit loading in compensa- 
tion rates; the methods of loading com- 
pensation rates for expenses; establish- 
ment of a means for holding hearings 
between sessions of the National con- 
vention for the purpose of dealing with 
compensation problems as they arise; 
the amendments to the constitution of 
the National Council on Compensation 
Insurance.” 

The last mentioned is held to be the 
most important of the subjects listed 
and is sure to be discussed at length. 
The committee on workmen’s compen- 
sation is composed of Commissioners 
Brown, Minnesota, chairman; Thigpen, 
Alabama; Brown, Massachusetts; 
Freedy, Wisconsin; Behan, New York; 
Thompson, Missouri; Lewis, South Da- 
kota; Pope, Texas; Taggart, Pennsyl- 
vania; Boney, North Carolina, and 
Read, Oklahoma. 





Kansas Accidents Increase 


TOPEKA, KAN., Dec. 3.—Indus- 
trial accidents in Kansas during October 
showed an increase of 84 over Septem- 
ber in the total number reported, but 
a decrease in the number of fatal acci- 
dents to adult workers. The record of 
August and September of no fatal acci- 
dents to minors was maintained again 
through October. There were 1,078 ac- 
cidents during October, 1,028 causing 
temporary loss of time from work, 44 
resulting in some degree of permanent 
impairment, and six fatal. 





New Nebraska Code Ready 


LINCOLN, NEB., Dec. 3.—Copies 
of the new Nebraska safety code, the 
compilation of expert insurance men, 


safety engineers and manufacturers and 
believed to be the most up-to-date code 
in existence, are now ready for dis- 
tribution by Secretary Pollard of the 
compensation and labor bureau. 


Employers, Carriers Satisfied 


TOPEKA, KAN., Dec. 3.—No changes 
in the Kansas compensation law were 
suggested by either the employers or 
the insurance companies at their con- 
ference with Commissioner Baker last 
week. Both groups were satisfied with 
the present law. The action of the em- 
ployers and insurance companies was a 
surprise to Mr. Baker. 

Mr. Baker is conferring with em- 
ployes this week regarding changes. It 
is expected that the employes will have 
some suggestions for revising the law, 
but they will have to fight them out 
alone and without any joint committee 
to conduct the legislative campaign, 
since the other groups are satisfied. 
Some of the radical labor men want to 
force a fight for state insurance but 
this is an impossibility with the present 
Kansas legislature. 





Lack of License No Bar 


ST. PAUL, Dec. 3.—The fact that 
an injured employe in a beauty parlor 
has not taken out a state license as re- 
quired by law does not deprive him of 
his rights under the compensation law. 
This was the main point raised in a 
case before the industrial commission 
which awarded compensation to a pro- 





| 
| 





fessional beauty expert. In its opinion, 
the commission said: 

“To deny compensation in case of in- 
juries to such employes who did not 
have licenses would not only be unjust 
to them and their dependents, but would 
open a way for employers to escape 
liability under the compensation act by 
employing workmen who had no li- 
censes. We do not believe that the 
legislature contemplated such results.” 





Rates Furnished on Request 


Instead of promulgating rates to all 
member companies and agents on mak- 
ing a central inspection, the Kansas 
compensation rating bureau has changed 
its methods of distributing rate cards 
and will furnish only inquiring compa- 
nies and agents. 


Doyle to Propose Ohio Plan 


OKLAHOMA CITY, Dec. 3.—Judge 
T. H. Doyle, chairman of the state in- 
dustrial commission, has endorsed the 
Ohio system of compensation insurance 
for Oklahoma. He says he will recom- 
mend to the legislature a system of state 
control over workmen’s compensation 
insurance and removal of the constitu- 
tional inhibition against payment of 
compensation insurance in death cases. 
He advocates the system by which the 
state collects the premiums and pays 
the insurance through the direction of 
the insurance department. 

Commenting on Judge Doyle’s an- 
nouncement, Commissioner Read stated 
that he is unalterably opposed to any 
form of monopolistic insurance, and will 
heartily oppose it when the legislature 
convenes. 





Experience in Pennsylvania 
HARRISBURG, Dec. 3.—In the 15 


years in which workmen’s compensation 
has been enforced in this state, 34,292 
persons have been killed and 2,607,923 
others injured in accidents for which 
employers have paid damages. On the 
average 150 deaths and from 11,000 to 
12,000 non-fatal accidents occur in the 
mills each month. During the first nine 
months $4,500,000 was awarded for in- 
dustrial deaths, plus $7,499,333 for com- 
pensable injuries. 





Coal-Mine Fatalities 
Reports received by the United States 
bureau of mines covering fatal accidents 
at coal mines in the United States in 
October showed 188 men killed in coal 


mines in the United States in that 
month, nine less than in October, 1929, 
but 48 more than in September, 1930. 


There was one major disaster—that 
is a disaster in which five or more lives 
were lost—in October. This was an 
explosion at McAlester, Okla., which 
caused the loss of 30 lives. From Jan- 
uary to October, 1930, there were nine 
major disasters, causing 126 deaths. 
For the same period in 1929 there were 
five major disasters which resulted in 
83 deaths. 


Pennsylvania Fund Dividends 


The Pennsylvania state fund has de- 
clared a dividend of 15 percent on com- 
mercial or industrial risks and 7 percent 
on coal mining risks for 1929. It is a 
decrease of 10 percent on commercial 
dividends and three percent on mining 
policies compared with the year prev- 
10us, 


Burnett New Assistant 


G. H. Burnett, who for the last four 
years has been traveling in Kansas and 
Missouri as special agent for the Kan- 
sas City branch of the Fidelity & De- 
posit, has been promoted to be assistant 
manager of that office. Mr. Burnett 
went to the F. & D. from the American 
Surety. His previous experience in- 
cluded a term with the Commonwealth 
and Mercantile Fire. the North British 
& Mercantile and the Glens Falls. 
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Youth guided by the 
knowledge and wisdom 
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J. A. Beha Scans 
Chicago Records 


(CONTINUED FROM PAGE 33) 


those policies, the investigators assume 
that they have inspected a representa- 
tive assortment and that the flag of 
purity may be draped over the door of 
that office. If the random policies dis- 
close evidence of violation, the investi- 
gators scrutinize the records’ with 
greater detail. In some offices they are 
reported to have completed their task 
in five or ten minutes while in other 
offices it occupies almost an entire day. 

Among those in the delegation are 
Leslie Hall, secretary-treasurer of the 
Bureau; Oscar Acker, head of the com- 
pensation department, the head of the 
burglary and auto department statis- 


tician, actuary and the branch office 
managers from Detroit, Indianapolis, 
Baltimore, Omaha and Des Moines. 


Peter Malah, Chicago branch manager, 
is acting as escort. 


Similar Probe in New York 


A somewhat similar inquisition, ac- 
cording to Mr. Beha, has been in prog- 
ress in New York since May 1. The 
burglary business there has been under 
the scrutiny of the bureau with the re- 
sult, according to Mr. Beha, that there 
has been considerable improvement and 
the average burglary rate in New York 
City has been increased from 10 to 15 
percent. 

Mr. Beha expects to remain in Chi- 
cago and supervise the work for the 
remainder of the week. He is leaving 
on Saturday to attend the meeting of the 





Wanted—Experienced Special Agent 
for Casualty lines in mid-western 
states. Bureau company. Address 
S-2, Care The National Underwriter. 








Executive well experienced in Auto In- 


surance, former Agent, Special Agent, 


Adjuster, Sales Manager now Claim Man- 
ager 


wishes position where possibilities 
are greater. Address S-4, The National 


Underwriter. 








FIELD PRODUCER 
ualty and Surety, large well-known Bureau 
Company. 


Illinois territory—Cas- 
Real opportunity for high grade 
man who has good record, acquaintance and 
can produce. Replies confidential. Address 
S-5, The National Underwriter. 














National Convention of Insurance Com- 
missioners. 

On Thursday Mr. Beha and Mr. Hall 
will be guests of the Casualty Club of 
Chicago at luncheon. 


Transfer Blue 
Goose Contract 


(CONTINUED FROM PAGE 3) 


surance Secretary Paul E. Rudd, Mil- 
waukee, to cover expenses of adminis- 
tration. Age groups are 20-29, 30-39, 
40-49, 50-59, and 60 and above. 

The contracts carry the standard dis- 
ability provisions. The Lincoln National 
expects that by the end of 1931 75 per- 
cent of the membership will be covered. 

Chairman of the insurance committee 
which negotiated the new contract is 
J. C. Buchanan and the other members 
are J. D. Cherry, Frederick Ackerman, 
W. J. Sonnen, W. F. C. Sellers, J. D. 
Dux, D. M. Pollard and H. L. Rose. 


Error Was Made in Tables 


on Workmen’s Compensation 





In the October 30 issue, THE NATIONAL 
UNpDERWRITER published the workmen’s 
compensation experience for 1929 of 
companies licensed in New York. 
Through a compositor’s error a mis- 
take was made in alignment. There 
was a gradual dropping down of the 
last eight entries of the table until the 
Royal Indemnity’s figures were reached 
when the last eight entries for the com- 
pany are in the line of the first three 
entries of the next company in the list, 
the St. Paul Mercury Indemnity. In 
all the companies listed below the Royal 
Indemnity there is a mistake of that 
complete line. 

The entries for those companies above 
the Royal Indemnity in the list are not 
in perfect alignment, but the misalign- 
ment is less than one complete line. 

The Travelers reports that one un- 
scrupulous competitor has been using 
the table unfairly. The first three en- 
tries for the Travelers are correct, that 
is, premiums earned, losses incurred, and 
loss ratio but the last eight entries ap- 
pear opposite the Union Indemnity. 
The incurred expenses of the Travelers 
were $9,050,386; expense ratio 42.8 per- 
cent; investigation and adjustment 8; 
acquisition and field supervision 17.6; 
general administration 10.1; inspection 
and bureau 4.3; taxes 2.8, and ratio of 
net gain from underwriting 12.3. 

General Manager Vanderbilt of the 
Constitution Indemnity is due to arrive 
in Chicago in a few days to appoint a 
manager there. 
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Delay in Notice Defeats 
Recovery, Appeal Refused 


WASHINGTON, Dec. 3—The 
United States Supreme Court has re- 
fused to review a decision of the Mis- 
souri courts denying to the St. Louis 
Architectural Iron Company recovery 
from the New Amsterdam Casualty of 
$15,000 which it had paid in settlement 
of a suit for damages resulting from the 
injury of an employe. 

The action of the court, in effect, af- 
firms the validity of provisions of em- 
ployer’s liability policies requiring the 
assured to give the insurer prompt noti- 
fication in writing of all accidents. 

The iron company carried a liability 
policy for $10,000. On May 3, 1923, an 
employe was injured and subsequently 
brought suit for recovery damages of 
$25,000, which finally resulted in a ver- 
dict, upheld by the Missouri supreme 
court, for $15,000 and costs. 

The assured paid the damages awarded 
by the court and attempted to recover 
from the insurer. The latter contended 
that although the accident occurred May 
3, 1923, it was not notified until Sept. 5, 
1923, and that this failure to comply 
with the provisions of the policy re- 
leased the insurer from all liability. It 
was brought out during the trial that the 
employe had offered to adjust his claim 
for $1,500, which the employer refused 
to accept and the insurance company 
could not by the terms of the policy. 


“Casualty Insurance Accounting” 


“Casualty Insurance Accounting” is 
the title of a scholarly volume by Rob- 
ert Sedgwick Hull, which is published 
under the auspices of the Casualty Ac- 
tuarial Society. Mr. Hull is supervis- 
ing accountant of Woodward, Fondiller 
& Ryan, consulting actuaries. It is the 
plan of the book, according to the au- 
thor, to start with the basic principles 
which are common to all accounting 
work, and to build from them to the 
casualty insurance annual statement and 
the accompanying schedules, which are 
the official end and aim of insurance 
accounts. The Ronald Press Company 
of 15 East 26th street, New York City, 
is the publisher. The price is $10. 


Osborn Resigns Equitable C. & S. 


H. T. Osborn, a leading agency pro- 
duction official, has resigned as _ vice- 
president and superintendent of agents 
of the Equitable Casualty & Surety. 
Mr. Osborn was formerly connected 
with the National Surety for almost 16 
years. He has been active in develop- 
ing the Equitable’s agency plant outside 
the New York metropolitan area. 


Federation May Move 


The desirability of removing the head- 
quarters of the Insurance Federation of 
America from Detroit to New York is 
being discussed by prominent members 
of the organization and the matter will 
likely come up for serious consideration 
at the annual gathering next week. J. T. 
Hutchinson, executive secretary of the 
federation, is in New York arranging 
details for the meeting. 


Make Demand for Bond Funds 


Demand was made Dec. 2 by the city 
of Owensboro, Ky., on the Southern 
Surety for $493,292, the amount remain- 
ing of city’s sewer bond fund on deposit 
with Caldwell & Co., Nashville, now in 
receivership. Since the Nashville firm 
has been unable to make payment on 
warrants drawn on the sewer fund, the 
surety company has paid to the city 
$135,165 with which to keep sewer con- 
struction work in progress. 


Executives in Meeting 
NEW YORK, Dec. 3.—Members of 


the Association of Casualty & Surety 
Executives will meet here tomorrow. In 
view of the many problems now exist- 
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McAlister Companies Sold 


Through its purchase of the majority 
stock of the Pilot Life of Greensboro, 
N. C., it is understood that the Jefferson 
Standard Life of that city likewise gains 
control of the George Washington, 
Greensboro and Pilot Fire, all of 
Greensboro, constituting the McAlister 
group. 


Would Reduce N. Y. Losses 


NEW YORK, Dec. 3.—At the re- 
quest of Fire Commissioner Dorman the 
Merchants Association will conduct a 
campaign seeking to reduce the fire 
waste of New York City. The committee 
appointed to direct the work includes C., 
F, Shallcross, United States manager 
North British & Mercantile, and James 
J. Hoey of the agency firm of Hoey & 
Ellison. 


Orders New Sprinkler Schedules 


Convinced after a series of hearings 
that the New York Fire Insurance Rat- 
ing Organization does not allow suf- 
ficient credits to plants equipped with a 
“hydraulically and manually operated 
inside dry or wet system” of standpipes 
approved by the Underwriters Labora- 
tories, Acting Superintendent Behan has 
ordered the submission to him of re- 
vised schedules. 


Louisville National Going Ahead 


LOUISVILLE, Dec. 3.—Fred H. 
Lieber, manager of the Louisville Na- 
tional Insurance Company, an affiliated 
organization of the Louisville Trust Co., 
which in turn is affiliated with National 
Bank of Kentucky and BancoKentucky 
Co., today reported that the insurance 
company is going right ahead in 
handling its renewals, writing new busi- 
ness, etc., having been out of operation 
for only two days following closing of 
the Louisville Trust Co. The insurance 
company is a separate corporation, and 
while its deposits were tied up, it re- 
sumed operations as did other unaffected 
divisions. 


Turns Down Bank Agency 


LOUISVILLE, Dec. 3.—The execu- 
tive committee of the Kentucky Asso- 
ciation of Insurance Agents, meeting in 
Louisville, declined an application of 
the Capital Trust Company of Frank- 
fort for membership in the agents or- 
ganization. While the committee appre- 
ciated the cooperative spirit in which 
the application was tendered, neverthe- 
less, it held that the Capital Trust Com- 
pany, which operates an insurance de- 
partment in connection with a banking 
business, was not eligible to membership 
under organization rules. 


Henne Again to Serve 


E. A. Henne, western manager Con- 
tinental, was reelected president of the 
Western Hail Association at the annual 
meeting in Chicago Wednesday. All 
other officers were also retained for an- 
other year. They are: John Griffin, 
Northwestern F. & M., vice-president; 
W. H. Lininger, secretary, and C. F. 
Thomas, Western Underwriters Asso- 
ciation, assistant secretary. 








ing in both the casualty and the surety 
fields the gathering is sure to be of un- 
usual interest. 


The Fireman’s Fund Indemnity has 
been licensed for surety and casualty in 
Washington and Montana. It is now en- 
tered in 16 states and the District of 
Columbia. 
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Accessory Losses Increase 





Kansas City Casualty & Surety Under- 
writers Association Studies Situation 
—Speakers Review Problems 





KANSAS CITY, MO., Dec. 3.—Rec- 
ognizing that motor car and accessory 
theft losses in Kansas City are increas- 
ing to a critical point the Casualty & 
Surety Underwriters Association ap- 
pointed a committee to study the situa- 
tion. The committee secured J. R. 
Page, prosecuting attorney of Jackson 
county; police department heads han- 
dling motor car and accessory thefts, 
and E. H. Sherman, zone manager for 
the General Exchange, to present views 
of the situation and possible solutions 
at the association meeting last week. 

Accessory, especially tire, losses have 
steadily increased during the last four 
months. During November this com- 
pany paid 90 claims of this nature in 
Kansas City. St. Louis, Wichita, Den- 
ver and Chicago show much lower loss 
claims than Kansas City. 

Mr. Page said crime costs Kansas 
City and Jackson county $5,500,000 a 
year. He pointed out that insurance 
companies and agencies refused to sign 
complaints, accepted settlements, etc., 
thereby destroying any chance of pros- 
ecuting the thieves—of “making a case.” 


Would Stop Losses 


In reply to the defense of insurance 
men that if the insurance company 
failed to convict it was liable to suit for 
false arrest, Mr. Page answered that if 
all insurance companies clamped down 
on the thieves and did all in their power 
to convict them, losses would stop. 

A system of keeping serial numbers 
so that stolen property could be recog- 
nized by the owner, was agreed upon 
by all as a means by which a large 
percent of the losses could be avoided. 
At present few or no dealers, and prac- 
tically no owner, can identify his prop- 
erty. Efforts to secure the cooperation 
of automobile manufacturers in making 
the spare tire carriers stronger were 
urged as a partial remedy. 

Another possible remedy was the es- 
tablishment of a city ordinance requir- 
ing all second hand stores to report pur- 
chases to police every 24 hours, as pawn 
shops now are required to do. This in 
conjunction with maintaining a record 
of serial numbers on the part of owner, 
dealer, etc., would provide a clearing 
house for stolen accessories. 

A suggestion which likely will be 
adopted by the Casualty & Surety As- 
sociation’s executive committee immedi- 
ately was made by W. J. Welsh. He 
suggested that all insurance interests be 
interested in a movement to secure 
serial numbers. This could be done at 
once by sending a circular letter to the 
thousands of Kansas City policyholders 
with a form for filling in serial number 
of their tires. These then would be re- 
turned to the insurance agency for 
filing. 





Constructive Program of 


Casualty Field Club 





Continuing its program of construc- 
tive meetings to aid in the production of 
business the Casualty Field Club of Chi- 
cago will devote its Decenrber meeting 
next Monday to the subject of coopera- 
tion between the agency and inspection 
departments for additional premiums. 
At the November meeting some fine 
selling material on three liability sub- 
jects was brought out. At the meeting 
next Monday there will be two speak- 
ers. Elmo G. Johnson, of Klee, Rogers, 
Loeb & Wolf, will have the subject, 
“What the Agency Department says the 
Inspection Department Should Do for 


Them.” J. C. Bradley, of the Zurich, 
will speak on “The Engineering De- 
partment, its Functions and how it can 
be of Service to the Agency Force.” The 
talks will follow a luncheon at the La 
Salle hotel at 12:15. 

The club is trying to interest the com- 
pany managers in its constructive pro- 
gram and is sending out a letter calling 
attention to the educational value of its 
meetings. 


Indiana Field Club Meets 


The Casualty & Surety Field Club 
of Indiana held its monthly meeting in 
Indianapolis Monday. P. E. Koplein 
of the Pangborn Agency of Indianap- 
olis and J. J. Reynolds, superintendent 
of the bond department of the Century 
Indemnity in Chicago, who is a mem- 
ber of the Illinois Casualty & Surety 
Field Club, acted as pinch-hitters for 
Theodore Locke of Slaymaker, Mer- 
rill, Ward & Locke, insurance attorneys, 
who was scheduled to give an address 
but was unable to do so on account of 
an unforeseen business engagement. 
Mr. Reynolds told of some interesting 
losses experienced by his company on 
bonds. 


Newark Luncheon Dec. 10 


The last 1930 luncheon-meeting of 
the Casualty Underwriters Association 
of northern New Jersey will be held 
Dec. 10 in Newark. 











Form Montreal Luncheon Club 


MONTREAL, Dec. 3—Managers 
and assistant managers of casualty com- 





panies operating in Montreal have 
formed a luncheon club which meets 
every Monday. 
Portland Adjusters Elect 
PORTLAND, ORE., Dec. 3.—The 


Casualty Adjusters Association of Port- 
land has completed organization. These 
officers were elected: Ivan Clarke, 
president; E. W. Howe, vice-president; 
R. F. Owen, secretary-treasurer. The 
membership has been increased to 50. 





Start Boston Casualty Course 

BOSTON, Dec. 3.—The class in cas- 
ualty insurance covering the intermedi- 
ate year of the course of the Insurance 
Institute of America started the past 
week in the Boston Insurance Library 
with a registration of about 80. The 
course is being conducted by Clyde J. 
Crobaugh and will include the work- 
men’s compensation, burglary, theft 
and robbery and accident and health in- 
surance. 





The Surety Underwriters Association 
of New Jersey will hold a luncheon- 
meeting Dec. 16 in Newark. 





- PERSONALS | 


President Hal Smith and Executive 
Vice-President W. B. Mann of the 
Central West Casualty have departed 
from Detroit for a trip to the Pacific 
Coast during which they will confer 
with officers of the American & Secur- 
ity Corporation of San _ Francisco, 
agents for the Central West Casualty. 








R. E. Lowy, manager of the monthly 
premium accident and health division 
of the Chicago branch office of the 
Commercial Casualty, was married re- 
cently to Miss Helen Abelson. They 
are now on a honeymoon trip through 
Central America. 


F. Highlands Burns, president of the 
Maryland Casualty, while on a recent 
visit to Atlanta, called attention to the 








All Risks Fur Insurance 
Rate $2.00 per $100-Minimum Premium $8.00 
Also 


General Coverage Policy 
Rate $2.00 per $100-Minimum Premium $2.00 


applying to articles or garments of Fur, Cloth or Leather against all risks of Fire, 
Lightning, Burglary, Holdup, Theft and Transit risks, in the home or elsewhere in 
United States and Canada. 


A. F. SHAW & CO., INC. 


insurance Exchange 15 Maiden Lane 


Chicago, lil. New York City 


General Agents — «All Risks* Department 
Saint Paul Fire & Marine Insurance Co. 
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fact that the first agency appointed by 
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CENTRAL WEST CASUALTY CO. 


CAPITAL $1,000,000 
HAL. H. SMITH, President 
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The 
Personal 
Appeal 


You can advertise shaving soap 
to advantage because most men 
are acquainted with whiskers and 
the methods of doing away with 
them. 

Nobody really wants to be fat, 
(as the writer well knows) so 
many take the advice to reach 
for a smoke instead of a sweet. 
These are personal things, and 
hit us close to home, showing 
how strong the appeal to some- 
thing which affects us closely. 
More seriously, but as truly per- 
sonal, health and accident insur- 
ance has its appeal to the man 
whose general line you'd like to 
write, 

It’s the entering wedge. 


MAIL COUPON 









COMPANY 


Executive Office 
CINCINNATI-OHIO 


Inter-Ocean Casualty Co., 

12th Floor American Bidg., Cincinnati, Ohle. 
We are interested in hearing what you have 

offer an agent in a general line of insurance. 


INTER-OCEAN CASUALTY 
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the company 31 years ago was the Haas 
& Howell agency in Atlanta and that 
the first policy in the company was 
written by Aaron Haas, the founder of 
that agency. 

The agency has been’ continued 

throughout the history of the Maryland 
and some months ago Haas & Howell 
were made general agents for the south- 
east. In addition to the general agency 
the Maryland maintains a district office 
in Atlanta under the direction of W. J. 
Welch. 
Fetzer, head of W. A. Alex- 
Co. of Chicago and vice-chair- 
man of the board of the Fidelity & 
Casualty underwent an operation for 
appendicitis last week at the Hinsdale 
Sanitarium, Hinsdale, Ill, where he re- 
sides. He had been at the F. & C. 
home office in New York and was taken 
with an acute attack as he returned 
home. 


Wade 


ander & 


M. J. O’Brien, manager of the Phila- 
delphia office of the Fidelity & Casualty, 
which covers an extended territory, had 
a wide acquaintance with the fire field 
men of Michigan when he was in that 


territory for the F. & C. as special 
agent. He was a hard worker and kept 
in close contact with the fire special 


WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in 


INSURANCE 
ACCOUNTING 


29 S. La Salle Street 
CHICAGO 
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J Liberal policies 
_—_ Good territory 
-H- — SUCCESSFUL 
COMBINATION Agency—Building -- NATIONAL 
I-D-E-A-L Co-Operation from -- AGENCIES 
Home Office 
Efficient Claims 


Service 


Are you making PROGRESS? If not, are you wil- 
ling to spend TWO CENTS to learn WHY National 
Casualty salesmen forge ahead continually? 

We have a full line of Commercial, Industrial, Group 
and Deferred Payment Accident and Health policies. A 
connection with this company will be the TURNING 
POINT IN YOUR LIFE. 


NATIONAL CASUALTY COMPANY 


Detroit, Michigan 
W. G. Curtis, President 
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PHOTOSTAT COPIES 


39 W.ADAMS ST. 
CHICAGO 
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DEE A. STOKER 


2111 Daily News Bldg. CHICAGO 
All Lines but Stressing Excess Fire Reinsurance General Classifications 


RE-INSURANCB UNDERWRITER 
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agents who helped him on many occa- 
sions get in a desirable office. Mr. 
O’Brien became most successful in the 
production work and was promoted to 
the New York metropolitan territory 
when he made still further progress. 
Following the death of Manager S. H. 
Pool at Philadelphia he was given 
charge of that important F. & C. 
stronghold and has developed new 
sources of business there. He is popu- 
lar personally and has a winning per- 
sonality. His brother, F. E. O’Brien, 
is assistant superintendent of agents at 
the home office. 

H. R. Spettel, state manager for the 
Ridgely Protective in Ohio, has just 
gone to the Pacific Coast to work with 
E. G. Fuller, western field supervisor 
in Portland, Ore. Mr. Spettel expects 
to spend about six or eight weeks 
working in Mr. Fuller’s territory. 

Francis Parks, 25, son of Francis R. 
Parks, president of the Loyal Protect- 





ive and vice-president of the Ridgely 
Protective, died as a result of an auto- 
mobile accident following the Harvard- 
Yale game at New Haven. Parks’ road- 
ster crashed against a fence in New 
Haven, mowed down 100 feet of fence, 
returned to the road and overturned, 
He suffered a fractured skull, compound 
fracture of both arms and internal in- 
juries. 


R. P. Nall, superintendent of agents 
of the Central Surety of Kansas City, 
was a visitor in Chicago this week on 
a trip which also was to take in Cleve- 
land and other central western cities. 


B. D. Dechert, Jr. of the Century 
Indemnity’s automobile department at 
the home office in Hartford recently 
underwent an emergency operation 
there for acute appendicitis. Mr. Dech- 
ert is the only son of B. D. Dechert, 
widely known in southern field circles, 
now with the B. P. Carter general 
agency in Richmond. 
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Not to Elect Until January | 


Vacancy in Presidency of American 
Liability & Surety Created by 
Williams’ Death 


The death last week of President W. 
J. Williams of the Western & Southern 
Life group of Cincinnati creates a 
vacancy in the presidency of the Amer- 
ican Liability & Surety of Cincinnati, of 
which W. C. Safford, formerly insur- 
ance superintendent of Ohio, is execu- 


tive vice-president. Mr. Williams, al- 
though strictly a life insurance man, 
took a great interest in the American 
Liability, which is owned by the West- 


ern & Southern, and was much pleased 
with the success attained by Mr. Safford 
who, although building the company 
along conservative lines, will complete 
the year with about $1,000,000 premium 
income. Last year it wrote $573,000. 
The successor to Mr, Williams as presi- 
dent of the American Liability will not 
be chosen until the annual stockholders’ 
meeting in January. 
Head of Western & Southern 


Mr. Williams was the founder and 
president of the Western & Southern 
Life, which is the fourth largest indus- 
trial life company, being exceeded in 
size only by the Metropolitan, Pruden- 
tial and John Hancock. The Western 
& Southern is one of the strongest and 
most successful life companies with a 
capital stock of $7,000,000, assets of over 
$100,000,000 and surplus of over $12,- 
000,000. Its ownership of all the stock 
of the American Liability gives the lat- 
ter not only an enviable financial posi- 
tion but also insures sound underwriting 
management. 


Directorate and Officials 





With the consolidation of the Georgia 
Casualty and the Hudson Casualty with 
the Public Indemnity five new directors 
of those companies have been added to 
the Public’s board. R. T. Jones, Jr., 
golf champion, is one of the new direc- 
tors along with C. S. Sargent, Kidder, 
Peabody, A. R. Meyer, Hornblower & 
Weeks; W. j. Field, president, Commer- 
cial Trust Company of N. J.; and W. 
P. Gardner, vice-president New Jersey 
Title Guaranty & Trust Company. 

The following officers have been 
added to the Public Indemnity manager- 
ial staff: G. W. Powell, vice-president 
Georgia Casualty, and M. A. Kreps, 
vice-president and general manager of 
the Hudson Casualty, as vice-presidents; 
W. B. Wise, formerly with the Inde- 
pendence Indemnity Company, as sec- 
ond vice-president in charge of claims; 





J. C. Morton, secretary-treasurer Geor- 
gia Casualty, as assistant secretary- 
treasurer. 

The Public Indemnity is now entered 
in 30 states and its net premium writ- 
ings for the 10 months of 1930 were 
$3,385,452. 


Judgments Aantal Against 
402 World Mutual Members 


NEW YORK, Dec. 3.—After hearing 
the appeals of 413 members of the 
World Mutual Casualty of this city 
from the assessment levied against them 
by Acting Superintendent T. F. Behan, 
liquidator of the company, Supreme 
Court Justice Pearce held that all but 
11 were liable and directed judgments 
against them. In addition they will have 
to pay court costs and disbursements. 
The order for the liquidation of the 
World Mutual Casualty was issued June 
23, 1924, and shortly thereafter assess- 
ments were levied against its 23,110 
members. 


Chicago F. & C. to Boost Capital 


A meeting of the stockholders of the 
Chicago Fidelity & Casualty has been 
called for Monday to authorize an in- 
crease in the capital from $1,000,000 to 
$5,000,000. Authority to realize addi- 
tional resources is sought so that the 
directors may be in a position to pur- 
chase other companies when and if de- 
sired. The Chicago Fidelity & Casualty 
has a paid-in capital of $1,000,000 and 
a paid-in surplus of $1,500,000. 


Launch Tennessee Casualty 


The Tennessee Casualty, a participat- 
ing stock company writing automobile 
insurance, is being organized in Chat- 
tanooga. W. S. McGaughey is presi- 
dent and Harvey Myers, secretary. The 
company will write at manual rates but 
is holding out to policyholders the pos- 
sibility of obtaining a substantial divi- 
dend at the end of each year. Recently 
the company has been carrying page 
“ads” in Chattanooga papers. 


Central West to Enter Canada 


The Central West Casualty is prepar- 
ing to enter Canada and expects to be 
in a position to start writing there by 
Jan. 1, according to H. J. Kennedy, 
vice-president. 

The Davis Insurance Agency, Lon- 
don, Ont., has been appointed Dominion 
general agent. G. H. Davis is president 
of the agency. 


The Home Indemnity is making ar- 
rangements to transact business in Can- 
ada and has already been licensed for 
casualty insurance. 
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ALLEMANNIA FIRE 


Insurance Company 


Pittsburgh, Pa. 


Incorporated 1868 





CITY 


Insurance Company 
of Sunbury, Pa. 


Incorporated 1870 


WESTERN 


Assurance Company 


of Toronto, Canada 


Incorporated 185] 
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UNITED STATES FIRE 


Insurance Company 
of New York 


Incorporated 1824 








WESTCHESTER 


Fire Insurance Company 


of New York 


Organized 1837 
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CRUM & FORSTER 


MANAGERS 


110 William St. New York City 


DEPARTMENT OFFICES 


Western Dept. 
FREEPORT, ILL. 


Southern Dept 
ATLANTA, GA. 


Pacific Dept. 
SAN FRANCISCO, CAL. 


Carolinas Dept. 
DURHAM, N. C. 


Allegheny Dept. 
PITTSBURGH, PA. 


NORTH RIVER 


Insurance Company 


of New York 


Incorporated 1822 
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BRITISH AMERICA 


Assurance Company 
Toronto, Canada 


Incorporated 1833 
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UNION FIRE 


Insurance Company 
of Buffalo, N. Y. 


Incorporated 1874 


RICHMOND 


Insurance Company 
of New York 


Incorporated 1907 





METROPOLITAN FIRE 


Insurance Company 


of Chicago, Ill. 


Incorporated 1903 
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TRANSPORTATION 


Insurance Company 


of New York 


Incerporated 1927 








UNITED STATES 
Merchants & Shippers 
Insurance Company 
of New York 


Incorporated 1866 











NEW YORK STATE 


FIRE 


Insurance Company 


of Albany, N. Y. 
Incorporated 1836 


eat @ rat are 








o 8 6 6 6 « 6 6 6 6 @ @ 6 6 6 6 6 6 6 6 6 6 6 6 6 6 @ 





° 
\ 
! 
e 2 a OO Oe 8) Ow 
pM EY A A A A Aa I A A LN 














ee) 
















Favored by many property 


owners because of its 
Good Name 


NEWARSG 


FIRE INSURANCE 
COMPANY 


150 William St., New York 




















